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called from the market over that end of the half-year, 
and although repayments to the Bank began to be made 
on the same day, the bulk of the loans remained out- 
standing, with the result that money has been extremely 
plentiful all the week. New money has been borrowed 
at as low as 2 per cent., and rates are likely to remain 
low until the Bank has been completely repaid. 

A certain amount of money was borrowed from London 
for employment in New York, as the result of the high 
call rates ruling in that centre, and this caused some 
weakness in the New York Exchange. The discount 
market, however, was more influenced by the cheapness 
of money in London, and three months’ Bank bills were 
quoted down to 3}4 per cent. 


| | Previous Rate 


| | ! 
July 5, J ‘June21, June 14, 
‘1928. | ai 1928, ad ont a 





Bank Rate ...0....sse00s ae ap ay 8 apt.an,27 
Banks’ Deposit Rate saueiial af 2h 24 2h 3a ee 
Discount eoeoeveesesee 9 
Hounen'| Notice oosneseek al 24 af a 33 (Apl. 21,'27) 
Market rate (3 months’ bills)| 33 | 3% | 3 ce 


The Bank Return shows an increase in stock of coin and 
bullion of £1,141,100. Circulation is higher by £910,400 
and Reserve by £230,700. The proportion of reserve tc 
liabilities is 43 per cent. lower at 38} per cent. Public 
deposits are £,4,186,600 lower, while Other deposits are 
#£21,236,400 higher. Government securities are £201,000 
lower and Other securities are 418,872,800 higher than a 
week ago. Currency notes were increased by £4,127,000 
to £ 300,156,600, which includes £1,252,500 for notes 
called in but not yet cancelled. The fiduciary issue is 
£:242,054,100, or £2,281,000 below the maximum for 
1928. 

The National Bank of Belgium reduced its rate of dis- 
count from 4} per cent. to 4 per cent. on June 3oth. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The past two 
weeks’ recovery in the share market is reflected in a large 
rise in brokers’ loans after a drop of $400,000,0c0. Call 
money is easy again after touching 10 per cent., the 
highest rate for seven years, on stringency caused by 
end-of-the-month settlements, the withdrawal of funds 
from the call market by corporations for dividend and 
interest payments, and the July 4th holiday demand for 
currency. These conditions are reflected in the Federal 
Reserve statement, which shows a _ sharp rise of 
$160,000,000 in borrowings by member banks. Slight 
change occurred in Reserve holdings of Government 
securities, the System having failed to follow its usual 
custom to temper the month-end stringency. The 
monetary outlook is still uncertain, but it is believed that 
the peak of interest rates has been passed. Industry is 
holding up well, and an improvement is expected in the 
autumn. 

THE STOCK MARKETS. 


The tragic death of Captain Lowenstein, news of which 
was available before business opened on Thursday, caused 
considerable confusion in 2 number of the more specula- 
tive markets, which had previously been quiet under the 
influence of Continental selling and high money rates in 
New York. Sweeping declines took place in International 
Holding and Hydro-Electric shares, and other active 
counters became reactionary., Gilt-edged stocks were 
firm asa whole, but home rails were depressed. Rubber 
shares continued to attract no interest, and Kaffirs were 
dull on South African selling. Of the week’s new issues 
the Royal Mail offer of £2,000,000 debentures was 
largely over-subscribed, while the lists of, inter alia 
Massey’s Burnley Brewery, Scottish Amalgamated Silks, 
and Cavendish House were early closed. The under- 
writers of the East London loan were c 
up 89 per cent. 

THE COMMODITY MARKETS. 

Very little change has been recorded in the ma 
during the past week, the position being, if aki 
slightly weaker. Wheat is firmer, partly under the influ- 


ence of Russian buying. Coal remains depressed. wi 
: » With 
prices unchanged. Demand for iron and steel is of sant 


dimensions. Several good engineering contracts, how- 
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ever, have been booked in Glasgow within the past week. 
On the London metal. market tin was weaker, copper 
quiet, but lead received a fair amount of support. The 
Manchester cotton position has not benefited .from the 


_rise in prices recorded last week. Activity in the wool 
market is restricted, and traders are awaiting the sales 


which take place in London next week. 


FOREIGN EXCHANGES. 


The foreign exchange market was very quiet during the 
past week, this being partly due to holidays in America 
and India. The principal features were the widish fluc- 
tuations of the franc and the fresh weakness of sterling 
against the dollar, owing to still higher money rates in 
New York. The dollar opened at 4.87}, but declined to 
4.873 on Thursday, after touching 4.87 15-32 on the 4th, 
when the New York market was closed. Forward dollars 
were rather more offered at wider discounts of 7 cent and 
fs cent. for one and three months respectively. Montreal 
moved from 4.88}% to 4.88}. Forward quotations, how- 
ever, remained unchanged. Paris opened at 124.21}, 
improved to 124.13, went back to 124.21 on the 3rd, and 
was worse on Thursday at 124.30. Forward francs were 
quoted at premiums of 8 centimes and 20 centimes for the 
two periods, as against par last week. Brussels was fea- 
tureless and unchanged, both spot and forward. The lira 
suffered a slight setback from 92.75 to 92.78, and whilst 
the discount for one month’s delivery remained unchanged, 
that for three months widened from 8 to 10 centesimi. 
The peseta was steadier again at 29.52, forwards being 
unchanged. The escudo was fractionally weaker at 108. 
Of the gold exchanges the majority again went against 
this country, Amsterdam from 12.10% to 12.093, Stock- 
holm from 18.17} to 18.164, Geneva from 25.294 to 
25.283, and Oslo from 18.22 to 18.21}. Berlin alone moved 
in our favour, from 20.40} to 20.414. Forward guilders 
were less sought after at rather wider discounts of 4 cent 
and 1 cent for the two periods, whilst the quotations for 
forward reichsmarks were little changed at discounts of 
3 and 7 pfennigs. Of the other European exchanges, 
Copenhagen improved from 18.20} to 18.20, but Helsing- 
fors was unchanged at 193%. Among the South American 
exchanges, Buenos Aires was weaker at 47 15-32d, and the 
premium for 90 days Lima on London again declined by 
4 per cent. to 19% per cent. In the Far East the rupee 
was fractionally better at 1s 5 29-32d, but the yen was 
weaker at 1s 10}§d. Batavia improved to 12.113. The 
silver market was very quiet with holidays in China, 
India, and America, and prices were weaker in the absence 
of support. Spot fell by $d and forward by 74d, to 27+5;d 
and 277;d respectively. The Hongkong exchange re- 


mained unchanged at 2s ofd, but Shanghai fell away by 
3d to 2s 84d. 


NATIONAL ACCOUNTS, 


The following table shows the national income and 
expenditure during the week ended June 30, 1928 :— 


EXPENDITURE. ce ee Receipts. & 
Supply Services .............00. 10,048 | From Revenue............ecesee 6,814 
LL emeatiewemessediie oc  eadiegenene 6839 
Bundries.........cecccsscocseeee Gr eee ere es eae 
13,700 | 115,700 


a 

The ordinary revenue for the week amounted to 
46,813,900, as compared with £8,727,700 in the corre- 
sponding week last year. Property and Income-tax 
brought in £1,612,000, as against 41,830,000, and 
Super-tax £330,000, as against £220,000. Customs were 
higher at £1,806,000, against £979,000, and Excise at 
£825,000, against £616,000. Ordinary receipts at 
£130,200 were £245,200 lower, and Special Receipts at 
:700 were £1,920,000 lower. The week’s operations 


increased the National Debt by £6,839,200, and caused 
the following changes :— 





(000’s omitted.) 
£ 
Telegraph Money ........cscccccecsecccccece 
Trensury Bille aor ohn Sa er 622 eae ba ssukie ; ee 
Bank of England Advances pulbecatdinadwssescciéscaccnt ae ee 
ic WOMOOB. on cece ccescsscccccssccece 3,800 
National Ravings Certificates .......................... ; 50 
+ 6839 


The floating debt was increased by ‘£4,660,000 to 
£753,805,000. creel 
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FINaNciaL YEAR, 1928-29, April 1 to June 30, 1928. 


£ £ 
Expenditure eoccce 208,345,984 Revenue eecccee evcce 128,543,453 
' ; Amount borrowed .. 76,023,127 
Decrease in balances 3,779,404 
208,345,984 Total eeeeeeceeee 208,345,984 
Estimates (New Basis), 1928-29. 
£ £ 
Expenditure........ 676,581,000 | Revenue ...... eoes *756,083,000 
Sinking Fund ...... ,000, 
Surplus... ..scccseee 14,502,000 
756,083,000 756,083,000 


* Includes £13,200,000 from Currency Notes Assets. 


SEvF-Batancina REVENUE and ExPENDITURE. 


£ 
Post Office COSC CHOOSES ESET ELeOHEESESHES ES 57,314,000 
Road Fund @eeeeeeeeeeseeeeeoeeesseseeeees ,00,000 
78,614,000 


The surplus of £4,239,000 for 1927-28 is carried forward. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Imperial Bank of Persia, Bank of Roumania, 
Anglo-Argentine Tramways, Parent Trust and Finance, 
General Electric, Aramayo Mines in Bolivia, Nirmala 
(Java) Plantations and Lands, Telogoredjo United Plan- 
tations, Twyfords, Amalgamated Dental, Akim, Ohlsson’s 
Cape Breweries, and Spiers and Pond. At the Imperial 
.Bank of Persia meeting Sir Hugh Barnes discussed Per- 
sian trade and the new Anglo-Persian treaty. The chair- 
man of Twyfords, Mr J. T. Webster, complained of Con- 
tinental competition, but had good results to report. The 
General Electric meeting is referred to in a note in our 
Stock Exchange section. 


The attention of our readers is drawn to a rearrangement of 
the matter appearing in THE ECONOMIST. Articles and notes 
of the week dealing with investment topics and company reports, 
a review of the markets, latest quotations of active securities, 
comments on new issues, and other news of special interest to 
investors have been grouped together under the general heading 
of “The Stock Exchange.’’ This section commences in the 
present issue on page 23. 





TOWARDS INDUSTRIAL PEACE. 


In 1926 the organised armies of Capital and Labour in 
this country fought the greatest of their battles, only to 
find that after wasting their own resources, handing over 
our foreign markets to competitors, reducing the national 
production by some 15 per cent., and impoverishing the 
Exchequer they had accomplished—nothing. In 1927, 
though there was much talk of the need of a more rational 
theory and practice in industrial relations, there was little 
more than manceuvring for position. In 1928 it looks as 
though the parties are really coming to grips with the 
problem of working together. 

Early this year the ground was very fully surveyed in the 
Report of the Liberal Industrial Inquiry, and since January 
the Mond Conference of employers and employed have 
been getting to work on a very lengthy agenda of subjects, 
ranging from machinery of organisation in the factory, the 
industry, or the nation, to the problems of unemployment 
and the distribution of wealth. The Conference has, how- 
ever, wisely decided not to wait until its labours are 
completed before bringing forward its suggestions, but to 
make its proposals as soon as they are agreed upon. The 
first interim report, which the committee of the Confer- 
ence presented to the plenary meeting on Thursday, after 
setting out its methods of work and the detailed agenda, 
contains agreed statements on trade union recognition, 
on victimisation, on the gold standard—a matter which 
was regarded as a matter of urgency in view of the 
decision of the Government to amalgamate the currency 
and Bank of England notes—on the institution of a 
National Industrial Council and machinery for conciliation 
in trade disputes; and on Rationalisation. 

The -position of <he first two topics at the head of the 
bill of fare is, naturally, explained by the anxiety of the 


° 


unions to reassert their position after their rebuff at the 
general strike. To foreign observers who have reached 
the conclusion—not altogether without some reason—that 
the policy of the trade unions of this country has been one 
of the reasons for the slow recovery of Great Britain, it 
may seem surprising that the employers’ representatives 
should associate themselves with the statements of this 
Report. But every employer in this country knows that 
the trade unions have become an integral part of the life 
of the nation. The outlook and policy of the unions may 
be influenced by employers. They cannot be crushed by 
them. Moreover, there are two sides to trade union 
history. The schoolboy who reads only about battles in 
his history book learns nothing of the real life of nations. 
Similarly, those who only read of strikes will be surprised 
to learn that,.in the opinion of the Conference, the 
organisation by industry itself of the machinery of indus- 
trial peace has gone farther than in any other country. 
The joint report not only considers that the unions 
should be recognised as ‘‘the appropriate and estab- 
lished machinery for the discussion and negotiation 
of all questions of working conditions,’’ but considers 
that negotiations are facilitated if workmen are members 
of their trade union. In other words, the attitude of 
employers has shifted from the opposition of the nine- 
teenth century, through the phase of toleration of the 
last twenty years, to that of encouragement. As to the 
complaints that have been made of victimisation, the 
report makes the far-reaching suggestion that some 
appeal machinery should be provided for the investigation 
and review of cases where it is alleged that a workman 
has been dismissed or otherwise penalised for his mem- 
bership of a trade union or activities in connection there- 
with. This suggestion is getting very near the problem 
of ‘‘ dismissal” which is dealt with in the Liberal Indus- 
trial Report, and is the subject of legislation in Germany. 
Opinion is undoubtedly moving in the direction of recog- 
nising the need of protecting the wcrker against arbi- 
trary dismissal. Though fluidity of labour is one of the 
first essentials of a progressive nation, the status and 
security of the individual employee are matters of vital 
importance to him, and his contribution to the economic 
entity in which he may have spent years of his life is 
one which has not yet been fully appreciated. This is a 
much wider question than that of victimisation, and it will 
be interesting to see what the Conference will ultimately 
have to say about it. 

The most important part of this report, however, is 
that which deals with a National Industrial Council and 
joint bodies for conciliation. The Conference recom- 
mends that a Council should be set up consisting of the 
General Council of the Trade Union Congress and an 
equal number of employers nominated by the Federation 
of British Industries and the National Confederation of 
Employers’ Associations. The three main functions of 
the National Council should be :— 


To hold regular meetings once a quarter for general 
consultation on the widest questions concerning indus- 
try and industrial progress. 2 

To establish a Standing Joint Committee for the 
appointment of Joint Conciliation Boards as set out in 
detail in the agreed resolution on the prevention of 
disputes. 

To establish and direct machinery for continuous 
investigations into industrial problems. 


In suggesting that the Council should set up Boards 
of Conciliation, the Conference starts from the doctrine 
that industry as a whole should accept a greater share of 
the responsibility for the avoidance of stoppages of work. 
These Conciliation Boards are not to be forced on un- 
willing industries, but should be available, in the event 
of dispute, on the request of either party, to investigate 
and report. It is desirable—though of course no com- 
pulsion can be used—that both sides should agree that, 
on an application being made, no stoppage should occur 
pending the report of the board. g 

In our recent history the T.U.C. has on occasion suc- 
cessfully filled the réle of conciliator, while the Ministry 
of Labour is constantly on the watch to prevent disputes 
and has the power to carry out an inquiry—though not to 
suspend a strike or lock-out. But the institution of a 
permanent organisation representative of both sides of 
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industry would be a new departure. The scheme will, 


however, need to be carefully considered from the point 
existing 


of view of preventing overlapping with 
machinery. 


The constitution of the proposed National Council 


differs from that suggested by the Conference of 1919 


and from the various models in different countries. Now it 


may be said to have an entirely illogical constitution. The 


Labour side will not be elaborately representative of all 
workers, but only of the organised trade unions, whose 
membership often bears no relation to the total engaged 
in a trade. The Federation of British Industries 1s a 
voluntary organisation whose membership is partly indi- 
vidual and partly representative of organised groups, 
while that of the Confederation of Employers’ Organisa- 
tions is by no means all-embracing. For these reasons 
there may be complaints of its unrepresentative character. 
Moreover, the scheme makes no provision for the repre- 
sentations of consumers or of the State. In fact, a paper- 
constitution builder would be overwhelmed at its theoreti- 
cal imperfections. But it has the supreme merit of being 
an indigenous growth. If there is real determination on 
both sides to seek peace and a rational basis of co-opera- 
tion, these objections would be of minor importance 
compared with the great advantage of a permanent or- 
ganisation whose purpose is to oil the wheels and avoid 
troubles by discussing their root causes in advance. The 
employer members of the Conference, who speak with 
their individual authority only, have yet to refer the pro- 
posals to the Federation of British Industries and the 
Confederation of Employers’ Associations. The latter 
body has not always been very ready to move in the 
direction of agreement and accommodation. But it would 
be a very grave responsibility to put any obstruction in the 
way of so promising an experiment. 





THE AMERICAN PRESIDENTIAL CONTEST. 


THE nomination of Governor Smith of New York as the 
Democratic candidate for the Presidency of the United 
States, following Mr Hoover's nomination by the Republi- 
cans (see Economisi, June 23rd, page 1273), brings up a 
number of questions involving the outcome in November 
which no one can answer as yet. Will those who wart no 
change win and Mr Hoover reside in the White House, 
or are the discontented elements sufficiently numerous to 
cause the inauguration of Mr Smith? This periodic swing 
of the pendulum is always one of the leading factors in 
elections in any country. Will it be the dominating ques- 
tion in the argument, Hoover versus Smith? Is prohibi- 
tion a real issue, or is it just a question of the degree of 
enforcement? Is the anti-Catholic vote to be the decisive 
or only a contributing factor? Above all else, is this elec- 
tion to be the beginning of a new era, a new alignment in 
American politics ? 

Americans over here, when they read of the nomina- 
tions, generally seem to expect, as their first impres- 
sion, that Mr Hoover will win easily, but on second 
thoughts many of them are not so sure; they seem to be 
veering towards the idea that it will be a hard fight, with 
Mr Hoover still the winner by a narrow margin. In 1916, 
when President Wilson was seeking re-election against 
Mr Hughes, it was realised that the issue in question— 
“he kept us out of war ’’—might have a sufficient appeal 
to the electorate to give the President a slight majority, 
and later events proved this to be the case. The majority 
of the electorate, however, is normally Republican, and 
most of the twentieth-century Presidents have been 
Republicans. Therefore the simple reasoning of the 
election forecaster that, unless there is an upheaval of the 
electorate again on some question of wide popular appeal, 


the Republicans will continue to poll 5 eae 
Mr Hoover will be elected. poll a majority and 


Then what do these American 
thoughts which makes them | 
It is not lack of prosperity, for the Republicans have claimed 
Prosperity as the result of their administration of the 
nation’s affairs ; not that one political machine will prove 
to be more efficient than the other; surely, it can’t be the 
freer use of wines which might follow a Democratic 


visitors see on second 
ess sure of this outcome? 
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success; nor can the prospect of a Catholic chief execu- 
tive be the reason for their revised opinion of the possible 
outcome of this gigantic struggle. Rather it seems to be 
their recollection of the extraordinary power of personal 
appeal which this man * Al’’ Smith, as he 1s popularly 
known, has to the under-dog-—a power the lack of which, 
apparently, is his opponent's only important political 
weakness. ‘ ee 

His rise to power has come about through his political 
astuteness in New York City, where he was the guiding 
spirit of that extraordinary organisation known as Tam- 
many Hall, the Democratic machine which controls the 
American big city’s affairs. Since 1919, except for a gap 
of two years, he has been Governor of the State. In this 
capacity he has shown ability and a breadth of view which 
marked him plainly, in the Democratic preliminaries to 
the Presidential nomination four years ago, aS a man of 
national standing. He was defeated for the Presidential 
nomination in 1924 only because of the opposition of the 
faction headed by William G. McAdoo, Secretary of the 
Treasury in the Wilson Cabinet. 

The Governor of New York State is always a likely 
candidate for the Presidency, on account of the fact that 
New York has such a large population, and it is of such 
great importance that a nominee should have a good 
chance of polling the majority vote there. Mr Smith has 
held his gubernatorial seat in the New York State capital 
sometimes by rather small majorities, throughout most of 
the past two Presidential terms, even though the opposi- 
tion party has carried the State vote for Presidency by 
two to one majorities. 

Governor Smith will speak from one end of the country 
to the other; a campaigner, it is said, with few equals, 
who talks to the ‘‘ man in the street ’’ and ‘‘ the woman in 
her kitchen ’’ in their own language. To one large group 
of citizens he is recognised as ‘‘ one of them,’’ one of 
those whose parents came from Europe—lIreland, to be 
precise in Mr Smith’s case—so he will have a special 
hearing from the immigrant population; and it should 
not be forgotten that nearly one-third of the population of 
the United States is composed of those who once were 
immigrants themselves or whose parents—one or both— 
were foreign-born. Again, these same characteristics 
would qualify him to speak with speciai effect to the 
unemployed. 

There is also the enigma of the farm vote. What will 
the farmers do with their votes? Do they want a change 
enough to try out the offer of aid which the indefatigable 
New Yorker will shortly be placing before them in person ? 
The farmers’ conservatism is proverbial, and it is certain 
that the mid-west farmer is expected by the Republican 
Party leaders to vote Republican as in the past. How 
significant it is that, in spite of the fact that the political 
centre of gravity now rests beyond the Mississipi river, 
neither of the two parties has brought out a farmers’ 
candidate—significant of the rapid industrialisation of 
America and the dwindling proportion of the rural 
minority which has dropped from the leading position of 
over one-half of the population, at the end of the last 
century, to one-third of the total to-day. 

So the 1928 presidential campaign, at first glance, 
appears to be mainly a battle between two strong men, 
self-made men, each a type admired greatly in the States: 
the one strong, silent, the other the hail-fellow-well- 
met, the ‘‘ glad-hander,’’ as his own countrymen describe 
him. The one represents the old Nordic dominance, 
while the other is more of the order of some of our 
Labour Party leaders, thrown up by the new-felt powers 
of a large body of the electorate only recently politically 
articulate. 

Whatever the issue of the campaign, it will be settled 


by the selection of one or the other of these two men after 


a large body of citizens have given full play to their 


reasoning powers, their prejudices and predilections, and 
that in the discussions of domestic issues. The war, of 
course, was the catastrophic event which dominated all 
— a 1916 —_ in the American election of that 
year; but foreign affairs wi i 
sage —— will not play an important part 
If the Democrats should win, the revision of the tariff 
downwards might take place in a few: schedules, but no 
general change should be expected, so solidly-is the tariff 
idea grounded in the popular thought; and then again, 
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the Democratic States of the south, traditionally Free 
Trade in sentiment, have now developed great manufac- 
turing industries of their own, which are strongly Pro- 
tectionist. The women of the nation are said to be 
largely responsible for the ‘‘no-more-war ’’? movement, 
which has supported Mr Kellogg’s recent peace treaty 
proposals. Either party is sure to support this pro- 
gramme fully. . 

In so far as these early soundings of the course of 
American politics during the next critical months are at 
all accurate, American participation in world affairs 
should be more wisely advanced during the next four 
years under the guidance of a Hoover administration than 
under one headed by Mr Smith, judging by Mr Hoover’s 
record, which indicates that he of all the Presidential can- 
didates who have ever sought the suffrages of the Ameri- 
can people, is the one best grounded in a first-hand know- 
ledge of conditions abroad. Whereas, though but little 
is available to provide an opinion of Mr. Smith’s inter- 
national views, his constituents are very likely to be those 
who went to America to leave behind them a Europe of — 
to their eyes—irremediable corruption. In this and other 
aspects of American politics Europe is profoundly 
interested. 








THE MONETARY HALF-YEAR. 

THE past six months have definitely marked a new phase 
in post-war monetary history, in that London has ceased 
to be dependent upon the course of events in New York. 
Such a statement, of course, must not be interpreted too 
literally, for no single centre can ever be entirely indepen- 
dent of another. What is meant by it is that whereas 
during the years tg19 to 1927 a rise in New York money 
rates usually forced a similar rise in London, this year 
two increases have occurred in New York without wit- 
nessing an increase in London. Bank rate here has 
remained unchanged, and discount rates have steadily 
fallen. 

January opened with the usual plethora of credit that 
follows the turn of the year, and with the market rate 
on three months’ bills at the level of 4,5; per cent., which 
had been unofficially agreed upon between the market and 
the Bank a few months before. Before more than a fort- 
night had elapsed this arrangement broke down, and, 
partly under the pressure of foreign purchases of bills, 
market rate fell by the end of the month to 44 per cent. 
A slight recovery was registered the following week on 
the rise in the New York discount rate from 3} to 4 per 
cent., but this upward movement was barely } per cent., 
and its insignificance was the first sign that London was 
becoming independent of New York. 

The next two months were, as usual, largely under the 
shadow of the Treasury. The steady inflow of revenue 
maintained a fair degree of stringency, which was only 
partially relieved by the fact that some of the tax money 
returned to the market in the form of Treasury bill 
redemption. 
the Bank, and demand for bills was generally quiet and 
inactive. Market rate remained at its new level of 44 
per cent, varying from week to week } per cent. on either 
side, and the only bills that were much in request were, 
as usual, those maturing at the end of June. 

April saw the beginning of the new financial year, 
accompanied this time bya large turnover in funds. The 
following week came Easter, with its customary increase 
in the note circulation. To replace these withdrawals the 
banks had to call heavily from the market, which in turn 
had to borrow heavily from the Bank. This period of 
strain proved only a short one, and with the return of 
the notes from the public easy conditions prevailed once 
more, with market rate quoted at 4 per cent. 


Meanwhile, gold had been entering the country. In 
January £3.5 millions were gained by the Bank, in 
February £1.4 millions, in March none, and in April £3.5 
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millions, making £8.4 millions in all. This gold the 
Bank had kept in hand, without letting it become a basis 
for fresh credit, and its ‘‘ proportion ’’ had risen during 
those four months from 24 to 39 per cent. Thus while 
this new gold was of no direct assistance to the market— 
for the Bank did not let it become so—it was undoubtedly 
a psychological help, for the market knew that if need 
arose the Bank was well equipped to meet a sustained 
pressure upon it without having to take immediate pre- 
Cautionary measures. To put this line of thought in a 
more definite form, in early May the market knew that 
to 44 
per cent., the Bank of England would be well able > 
maintain its rate of 44 per cent., or the same level as in 
the preceding year. 

This, in fact, is what actually happened. The New 
York rate was raised to 44 per cent. on May 17th, but 
market rate in London had already fallen to 3}§-4 per 
cent., and the increase in New York had no more effect 
in London than to make the upper limits of this range 
the operating rate for the week succeeding the increase, 
while by the time a fortnight had elapsed the rate of 343-4 
per cent. once more obtained. The independence of Lon- 
don from New York was thus confirmed. 

Early June witnessed one of the most curious events of 
recent financial history. This was a sudden inrush of 
gold into London from New York. Between May 3oth 
and June 2oth no less a sum than £8.8 millions was 
acquired by the Bank, most of which came from New 
York. Now, New York money rates were at least on a 
level with those in London, and in some respects were 
higher. Call rate in New York had in particular ruled 
as high as 6 per cent. and more. Also, the New York 
exchange at around $4.88 was, it is true, in favour of 
London, but was still well below the import gold point. 
Hence it was clear that these gold arrivals were the fruits 
of some special operations, and inasmuch as much of 
this gold was imported by the Midland Bank and lodged 
by them at the Bank of England, the market was not slow 
to draw its own conclusions. 

This episode was discussed in the Economist of 
June oth, and there is no reason to refer to it again in 
any detail. Suffice it to add that while for a' week the 
market anticipated that it would cause a reduction in 
Bank rate, no such change actually occurred. Money 
remained easy and market rate fell for a few days to 
32 per cent. As the month progressed, however, the 
turn of the half-year became imminent, and the Bank kept 
the position in hand right up to the end of the month. 
June ended with unusually heavy borrowings from the 
Bank, due to reasons discussed elsewhere. 

The only other event of major importance during June 
was the legal stabilisation of the franc. It says much for 
the preparations that had been made beforehand that this 
step had no effect whatsoever upon the money market. 

The following table shows the daily averages for dis- 
count rates and money rates during the first half of this 
year and of the previous four years :— 

Dairy AVERAGE for First Havr-YEar. 





° SS. 


Bank rate eeesoeoeaoeoeoeeoee 
Market rate (3 months) 








Margin ......++-. 0 

£ 

Short loans ........2.| 2 
Deposit rate (banks) ..| 2 oe 
Margin veecesesee}/ QO 910:017 81 1 231 1 G1 5 O 


At the beginning of 1928 the margin between market 
rate and that charged on short loans (weekly fixtures ) 
was }# per cent. By the end of June, just prior to the 
half-year stringency, it had fallen to about § per cent. 


It followed that while the fall in market rate gave 
brokers a useful turn on bills they had bought earlier in 
the year, their margin of profit on bills bought in May 
and June was correspondingly less. ies 

The position of the floating debt at the beginning and 
on June 23, 1928, and at the end of the financial year was 


as follows — 
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£ £ £ 
Bank of England advances ..| 20,000,000 None 250,000 
Public ipetetanent advances| 154,260,000 | 161,850,000 | 172,900,000 
Treasury Bills ............| 650,750,000 526,940,000 | 580,655,000 


— 


825,010,000 | 638,790,000 | 753,805,000_ 


The following changes in overseas Bank rates have 
taken place during the first half of 1928 :— 
Te Oe ae ee ee a sceeemeeurenerempeenennall 


me | 











1928. | % - 
Jan. 2) Esthonian Bank rate ..........cesscccessescees reduced from | 8 to 74 
9; South African © Bank ......ccsceccccoes reduced from |6 ,, 3 
19| French Bank rate ......02.sce-sseeee seasosehel reduced from |4 ,, 
27| Austrian Bank rate. .........ccce-scccceecesses reduced from | 64,, 6 
Feb. 1] Norwegian Bank rate.........ccccececce seeccees raisedfrom |5 , 6 
2| New York Federal Reserve Bank rate .......... raised f 33, 4 
Mar. 4 Bank rate. ........s00-++0 eeecceccocces reduced from | 7 ,, 63 
26| Norwegian Bank rate.......ccc.-cccescscvesees reduced from | 63,, 6 
April 1) Latvian Bank rate ...........cccccsesccccvcces reduced from |7 , 6 
Bank rate ...........cececcccecce ocvess® raised from | 34,, 4 
May 17| New York Federat Reserve Bank rate............ from | 4 » 4% 
June 2 Bank rate ....ccccccccscccsssccces a : ‘. es 
June 25| Italian Bankrate ............sscccccccccrcoess uced from ne 
June 30/ Belgian Bank rate..............--.-ssecsseseees reduced from | 44,, 4 


The final table shows the movements of the principal 


foreign exchanges :— 








Par Rate, a Rate, 
Level. |Jne. 30,1927.|Dec.30, 1927.|Jne, 30,1928. 


The New York rate fell a trifle during the half-year as 
a result of dearer American money rates, and the repatria- 
tion of some of the American funds employed earlier 


in the year on the London Stock Exchange. Following 
the stabilisation of the franc, the Paris rate opened in 
favour of France. 





RAILWAYS AND ROAD POWERS. 
(BY A CORRESPONDENT. ) 
As this is being written, one of the most remarkable Par- 
liamentary Committees of modern times—that which has 
been considering the Railway Road Transport Bills—is 
nearing the close of its proceedings. On Wednesday last 
it was sitting for its 37th day, and the cost of its pro- 
ceedings will be comparable to those of the great historic 
contests in the early days of the railways. In view of the 
wide expression of opinion on the second reading in 
favour of the grant of the road powers, the outcome of 
time, money, and eloquence spent on these proceedings is 
comparatively small. The most remarkable decision was 
that severing the Metropolitan Railway Company from 
the rest, the preamble of their Bill being held not proved. 
The reason for the decision is left to the imagination, and 
it is possible that the Committee hold the view that this 
railway should join hands with the other underground 
railways, when the road traffic work would pass naturally 
into the hands of the London General Omnibus Company 
and its allies. If the rejection of the Bill hastens this 
ustion, then there are many grounds. for considering that 


it will have helped towards a further im ovement i 

en of London traffic working. es - 
n approving the other Bills the Committee inti 

that the London County area was to “‘ be cntiedi teen 

the operation of the Bill.” This has since been explained 

Even so, it is 

powers to be granted to 

At the same time, in view of the 

y of London’s streets, and the 


as applying to passenger traffic only. 
no mean limitation on the 
the railway companies. 

congested state of man 
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experiments which are being tried under the authority of 
the London Traffic Act, the decision 1s not surprising. 
The companies rather have reason to congratulate them. 
selves that the area of restriction is the County of Lon- 
don, and not the larger London Traffic area. An attempt 
may be made in the Third Reading stage to have the 
larger area substituted. It must not be overlooked, how- 
ever, that as the distance from the business centre of 
London increases it becomes more and more important 
that the two means of transport should work in co-opera- 
tion rather than in competition. It is not merely a ques- 
tion of efficient service, but also the interest of the public 
in the economical use of the roads makes this desirable. 

Protection is also granted to statutory tramway, trolley 
and omnibus undertakings of municipal authorities within 
their own municipal boundaries. ‘‘ Municipal’’ is to 
be construed broadly to include the statutory undertak- 
ings of other local government authorities, such as urban 
district councils. Practically this means that the powers 
are granted for goods traffic, but for passenger traffic 
they will be considerably circumscribed. These limita- 
tions on passenger traffic may prove to be serious. In 
many cases the last couple of miles of a road service must , 
come into one of the restricted areas if it 1s to serve 
useful purpose, and the protection may so reduce the 
receipts of a railway-run road service that it makes a 
loss instead of paying its way. If the service cannot be 
maintained on this account, it is probable that the public 
will suffer quite as much as the railway company. 

The provisions for publicity are especially in the public 
interest. The fares on railway-owned omnibuses are to 
be posted up; experimental services are to be notified to 
the Ministry of Transport, so that they can be watched; 
the Minister is to have power to institute an inquiry 
where he is of opinion that the powers conferred 
have been used contrary to the public interest, and to 
report to Parliament. The Committee have shown true 
statesmanship in refusing most of the protective clauses 
sought by sectional interests, and have relied upon pub- 
licity as the maincontroller. Given a full knowledge of the 
facts, Parliament, backed by public opinion, can be relied 
upon to see that the powers now being granted are made 
to serve the public interest, and not merely those of the 
railway companies. 

The natural inclination now is to ask how these powers 
will be used and how they will affect the financial posi- 
tion of the railways. It cannot be said that the railway 
witnesses ‘have given any very clear indication of the uses 
to which they propose to put the powers. Is this because 
they have no plans ready, or because they do not wish to 
give the road interests notice of their plans a day sooner 
than they must? Probably the first use will be to turn 
the existing organisation for the collection and delivery 
of goods and parcels traffic to general road carrying. 
The extra expense will be trifling, while the public will 
immediately gain a useful additional service and the rail- 
ways additional receipts. This will doubtless soon be fol- 
lowed by considerable extensions of the area over which 
the cartage work is done, and then there may soon follow 
a closing of many of the smaller goods stations—at any 
rate, to all but wagon-load traffic. It is probable that in 
this direction the greatest economies to the railways and 
the biggest improvements in the service lie. The eight- 
hour day and the high level of railwaymen’s wages have 
caused many small stations to become unremunerative. In 
addition there have been losses of traffic. Yet it is impos- 
sible to reduce the staff. If all the less-than-wagon-load 
traffic can be transferred, to the road, not only will it be 
possible to reduce the staff, but these smaller lots will be 
placed on rail at a larger station with a much greater 
prospect of being carried in a through wagon to their 
destination without ‘the delay or cost of transhipment. 

There may be a similar development in connection with 
the passenger traffic, but in this case the railways have 
no existing organisation to expand. The most commercial 
development would seem to be by acquiring an interest 
in or entering into agreements with existing "bus under- 
takings. _ This would economise capital, produce results 
more quickly, and save the inevitable losses due ‘to a 
period of severe competition. Whatever line is taken; the 
railways have as much to gain from cutting losses as from 
recovery of traffic from the road. How. much the gain 
comes to at an early date will depend upon how quickly 
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and how accurately the railway managers divide the traffic 
into that which can be most economically carried by rail- 
way and that which can be most economically carried by 
oad. To seek to draw back to the railway traffic which 
can best be carried by road, will be to fling good money 
after bad. Then the railways have now to realise that 
railway transport and road transport are industries re- 
quiring different policies in many respects. It is signi- 
ficant that again and again railways have set up road 
services only to lose money. The services have been with- 
drawn, and an independent road carrier has then started. 
The latter has soon developed a prosperous business. 


June, are higher than at the close of 1927, and the same 
is true of textiles, but the other three groups are lower 
than six months ago. How individual commodities con- 
tributed to the half-year’s movement in the group figures 
is revealed by the following table, which shows the index 
rumber for each commodity and its advance or fall 
during the half-year just ended :— 
































Index 


Number. 










When all is said and done, it may be doubted whether | Moar ..-0..., 
the gains to the railways or the public will be more than ao 


moderate until the final recommendation of the Committee 
to Parliament is heeded. The railways must carry all kinds 
of goods for all, whilst road transport can pick and 
choose ; the former may not commit an undue preference, 
whilst the latter can; a railwayman is strictly limited to 
an eight-hours day, whilst road men are working longer 
hours. Road carriers must be regulated, so that these and 
other differences are brought into some sort of harmony. 

he sooner the Minister of Transport sets up the Royal 
Commission, which he mentioned in a speech at a recent 
dinner, to investigate the road transport problems and 
the relationship of the various means of inland transport 
to one another, the better for all parties. 


—_—_—_—_—_—_————— 
OUR INDEX NUMBER: HALF-YEAR’S PRICES. 


THE upward tendency of the general level of wholesale 
prices, which showed itself in the early months of this 
year, was checked in May and gave way to a substantial 
decline in June, when, as will be seen from the first of the 
tables included in this article, a fall was recorded in each 
group of commodities, with the result that our Index 
Number fell from 4034 to 3951. This figure compares 
with 3945 at the end of 1927 and 4004 a year ago :— 


i | ie 





Other foods ..| 647 i— 693 


In the first group potatoes (in spite of their cheapening 
in June) and beef are principally responsible for the 
advance on the half-year, while pork shows the chief 
decline. Among subsidiary foodstuffs, the drop in tea 
and sugar is pronounced. In the textile section hemp, 
with a slight fall, is the only exception to a general 
upward tendency, while the drop in the minerals figure is 
chiefly due to tin. On the half-year, as in the past 
month, the movements in the miscellaneous group are not 
very striking. 

In the next table we give actual quotations of a number 
of principal commodities and a comparison with prices at 
the end of March and in the middle and at the end of the 
past two years :— 


























8 
3 ¥ Wheat, North Manitoba No. 1..per ar| 62/3 
Date 4 ; - eae tneripcaaaia 30 1bs| 50/- | 44/- 
3 is Beef, Dngiish sides ........-+ per 8lbs| 5/8 
S35 5 DOR 0c. coccevecccvsccsovecccces 17 
" HEH) 2 | | Speco ccc ationy 
Basis (avg. 1901 20 wee, een Seats | MR 
Hod July, 1918 ..| oro | 3a | tea| esi] bos | aes | itoe | i, ge sesosnar>> per oni ats 20) 
ee * ve Firsts............ * 
» Mov., 1918 ....| 1280 | 7824 | 1848 | 908 | 18803] 6212 | 2826 | Pig-tron, Cleveland G.MB,Nas', | aL | 87 
Dor? am o---| 104 | gos | tase] date | tees] Goae | Sree | Cony BeceBteemesssnss--) | 206 | 238 
er Lead, SIND ff) | g3n5p| 830 
» Deo., 1921 ....| 9219] 636 | 1106 | 762 4357 | 1960 | Tin Standard... vine At 
0 ao nn ecee = 706 1 Ls a a cone ae aR ec ccccccccccesers ae “ 
e@eeoe 9 BBE cescerresseceee “ 43 
» Deo., 1924 ....| 992 783 1452 | 8154] 806 | 4855 | 930-7 | iseeds Linseed and Rape per ton _E°0i 
« Deo., 1925 ....| 936§) 679 | 1120 | 733 | 782j) 4251 | 7938] Making the comparison with June 30, 1927, the following 
oe Dee., 1926 e@eos 875 7364 859 773% 731 3975 180°7 ° 32 -—B f jute cotton and wool. 
mmodities are dearer: eef, jute, , 
« June, 1927 ....| 9133] 716 | 1007 | 6624) 705 | 4004 | 1890 ; henner. then 2 
» Bept. », +. 8604) 7484 | 10984) G17 | 7134) 4038 | 185° On the other hand, those that are now cheape 
» Dec, »  cos.| 845g! 716g | 10294) 6204) 735 | 3945 | 1793} year ago include wheat, tea, flax, sugar, pig-iron, coal, 
» Jan., 1928 ..../ 839 | 685g | 1031 | 609 | 722%) 3887 | 1767 | Jead. tin, petroleum, rubber, and oilseeds. : 
Feb. 1 3921 | 1783] “oer ne P a ieni hi 1 
» Feb, 5, sve. ase 700 0504 Le: — wee The main table, printed at the beginning of this article, 
Z Apl.,. S wees] 9139] 669 7544| 4039 | 1886 | Shows the advance of our Index Number over the basis 
” ao Veeiad 655 7244| 4034 | 183-4] of the average prices of 1901-5 to be 79.6 per cent. 
647 7 1796 | Recalculating the figures on the basis of the level of prices 





in force at the end of July, 1914, we find the increase to 
be 54 per cent. over the pre-war level, as a final table 


shows :— 


So far as the past month’s movements are concerned, the 
most important are in the cereal and meat section, where 
a pronounced fall in wheat and potatoes is the feature, 




















while practically every. sin commodity in the group is end of—_ [a Bent peak poe pe 
lower than at the end of May. The fall in the figure for ; 
subsidiary foodstuffs is less pronounced, butter being | July, 1914 ....| 100 100 L = 
dearer, but tea has fallen by just over 1d per Ib. Among | Deo, 1918 .... - = 484 969 
textiles, a rise in American cotton is more than com- — 1900 ... 933 909 961 
pensated by a drop in Egyptian, while yarn and cloth are | gepg’, 1923 ....| 151 | 194 | 361 | 150 
dearer; flax and hemp are cheaper, but there has been a | Dee, 1923 ....| 148 231 = oo 
hardening in jute. The reduced figure for minerals is due | Dee. 1925 .... is 1s 139 167 
to lead, tin, and copper, all of which are lower on the one ian **°*! 36g | 204 163 | 143 
month. In the miscellaneous group the month’s Sept. oe 213 = = 
movements are comparatively slight. a ee 146 : et 7 131 
A glance at the table given above shows that the | Jam, 1928 .«... 1% = 170 128 
general level of -wholesale prices ends the half-year at — oo eeet 468 192 176 129 
very much the same point where it began, the fall in June} gy” ° [7.:] 158 190 178 130 
having balanced the. advance in the preceding months. | ves, asec OR 186 178 = 
Cereals and meat, however, in ‘spite of the big drop in'June, ,, «+. 154 183 
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It will be seen that the rise over the pre-war level in 
cereals and meat exactly corresponds to the general 
advance ; while the rise in other foodstuffs and in textiles 
is far beyond the average, and that of minerals and 
miscellaneous commodities far below it. 








INDIA’S RURAL PROBLEM. 
THE Royal Commission appointed in April, 1926, under 
the chairmanship of the Marquess of Linlithgow, to 
investigate the conditions of agriculture in British India, 
has issued an unanimous Report,* whose conclusions are 
likely to have an enduring influence on the future trend 
of Indian rural economy. The Commission’s terms of 
reference involved a more comprehensive survey than had 
previously been attempted by such bodies as the Famine 
Commissions of 1898 and 1901, the Irrigation Commis- 
sion of 1903, or the 1915 Committee on Co-operation, 
whose recommendations were directed primarily to a 
single aspect of India’s rural problem. The present 
Report, which runs to 675 pages of detailed description 
and argument, does more than deal with the technical 
questions of how Indian agriculture may be improved in 
method, by ampler research, better marketing, and easier 
credit facilities; it gives an illuminating picture of the 
whole social organisation and life of those dependent for 
livelihood on agricultural and pastoral pursuits—that is, 
74 per cent. of India’s entire population. The volume is 
therefore one of great importance. 

The problem of Indian agriculture is in essence a 
sociological problem—the problem of apathetic poverty. 
The past 50 years, it is true, have witnessed the begin- 
ning of changes in village life. With the growth of irriga- 
tion, of means of communication, and, above all, of 
external markets, cultivation of ‘‘ money crops’’ for sale 
—cotton, oil-seeds, jute, tea, and tobacco—has become a 
definite factor in rural economy. Moreover, the primary 
manufacturing processes of agricultural products—cotton 
ginneries, oil mills, tobacco factories—have begun to 
extend to the small towns and larger villages, affording 
employment after the harvest to the poorer local cultiva- 
tor. But though the ancient structure of isolated, self- 
subsistent, village society has begun to be modified by 
these developments, the main characteristics of India’s 
500,000 villages—for the most part untouched as yet by 
railway or metalled road—are still those of the centuries 
before British rule. In a country whose inheritance laws 
and tenancy legislation have combined to favour small- 
scale farming, where two-acre holdings are common and 
the majority are under five acres, the ryot, for the most 
part, still raises crops not for profit, but for food. His 
standard of life is low, and he is scarcely aware of the 
existence of higher standards. Preventible disease and 
malnutrition seriously impair his efficiency. To quote the 
Report : “in the vast majority of the villages he does not 
want, because he has never known, such amenities as 
modern sanitation, pure drinking water, or skilled medical 
aid.”’ : 

All who have come in contact with the desolating inertia 
of the Indian countryside will endorse the conclusion 
which forms the crux of the Commission’s findings. ‘‘ No 
substantial improvement in agriculture can be effected 
unless the cultivator has the will to achieve a better 
standard of living and the capacity, in terms of mental 
equipment and of physical health, to take advantage of 
the opportunities which science, wise laws, and good 
administration may place at his dis al . 
demand for a better life can, in our opin} sage mde Rt _ 

; ’ opinion, be stimulated 
only by a deliberate and concerted effort to im rove th 
— conditions of the countryside.’’ . , 

e responsibility for initatin : 
effect this improvement and so ine ~ vt help Lena 
the Indian peasantry a chance to flourish is right! lanl 
by the Commission on the shoulders of the Go z 
India and loca! governments, wi eee 
» With the emphatic recom- 


mendation that “ the rural problem should be 

. t . 
a whole, and at all points simultaneously.’ The detalles 
proposals for administrative action which the Commission 
makes appear to us well-considered and valuable’ For 


* H.M. Stationery Office. 15s. 



































[July 7, 1998. 


the furtherance of agricultural research the establishmen; 
is recommended of an Imperial Council which should pro. 
mote and co-ordinate research work, train workers, and 
act as a clearing house for information. The need is em. 
phasised for a large increase in the Indian Veterinary 
Service, and for steady propaganda and demonstration 
of methods among the villages. For the construction and 
improvement of village roads it is proposed that liberal 
grants-in-aid should be given from provincial revenues, 
Regulated markets, under committee management, should 
be established by provincial legislation for ali crops, and an 
expert marketing officer should be appointed in each pro. 
vince to organise market surveys. As a check on the 
accumulation of debt, it is suggested that no usufructuary 
mortgage of agricultural land should be permitted unless 
provision is made for automatic redemption within a maxi- 
mum period of 20 years. More should be dene by pro- 
vincial governments to encourage the co-operative move- 
ment by financing propaganda and instruction, and by 
Government guarantee of interest on the debentures of 
iand mortgage banks set up under the provisions of the 
Co-operative Acts. Finally, as an essential complement to 
any specific plans for improving agricultural technique 


and finance, the Report stresses throughout the vital need At 
for more education, in the widest sense of the word, lo 
whether it take the form of schooling or of expert counsel sO 
by “ guides’’ attached to the villages. C; 

This brief summary necessarily fails to do justice to a Ww 
complex and voluminous Report whose breadth of view m 
and sanity of argument merit high praise. The Commis- th 


sion has done all it could do to lay the foundations of 
sound rural policy in India. The fruits of that policy de- 


4 
pend ultimately on the extent to which “ the will to live h 
better ’’ can be aroused in the masses which that teeming p 
land, so prodigal and so wasteful of life, supports. In b 
the Commission’s words, “mere material improvement c 
alone will not bring lasting benefit......... if every enhance- { 
ment in the purchasing power of the cultivator is to he 


followed by a proportionate increase in the population.”’ 
Not the least merit of this instructive Report is that it 
brings out thus clearly not only the economic, but the all- 


important and less widely-recognised psychological side of | 
rural India’s problem. 





BRITISH VERSUS AMERICAN COAL. 
(BY A CORRESPONDENT.) 

A BIG contest between British and American coals, chiefly 
in Canada, is developing in remarkable circumstances. It 
has long and generally been considered, or taken for 
granted, that our coal—also our heavy iron and steel— 
could not offer competition against American in Canada 
because the Dominion neighbours the United States, and 
because both mining and transport costs are very low in 
the States. That was correct before the war. It has been 
correct in some post-war years. The idea is very much mis- 
taken now. I have spent much time investigating the pro- 
ductive, transport and marketing conditions, and I have 
been able to demonstrate that on balance the competitive 
advantage is on the side of our people. In 1922 South 
Wales anthracite was sold to the extent of 200,000 tons 
in Canada, when the hard coal miners in the States were 
on strike. Last year 750,000 tons went from South Wales 
to the Dominion. This year the trade will probably prove 
much greater, and if our prices and sea freights rem: 
low American anthracite may be beaten nearly out of the 
Canadian market before long. Besides Welsh anthracite, 
Scottish anthracite may compete against the American 
material, and a special organisation has been formed to 
develop the business. Both English and Scottish bitumin- 
ous Coals stand good chances of coming into the picture 


against American coals in the Dominion, and keen interest 

is being aroused on both sides of the Atlantic. 
Newcastle shippers have secured a contract to supply 

40,000 tons of coal to the Newfoundland railways. This 


is entirely new trade for English coal. There is no visible 


reason at present why our people should not capture the 


bulk of the Canadian import business. It reached 
19,000,000 tons last year, of which the American share was 
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8,000,000 tons. It is now possible to sell British anthra- 
ite even in Boston against American coal. Two cargoes 
ave recently been shipped from the Bristol Channel to 
hat United States port. More anthracite coal is being 
ent to Canada from our country, and the Newfoundland 
Railway order is significant. 

Current pithead and transport costs and the selling 
prices are interesting, and they prove how profoundly 
ompetitive conditions have changed within recent months. 
unker coals, American or Canadian, are quoted from 
'7-75 to $8.25 per ton at such places as Halifax, St. John 
and Montreal. The average price of soft coals imported 
into Canada from the United States is over 30s per ton, 
and the price of anthracite is vastly higher. In Toronto 
householders pay from £4 to £5 a ton for American 
prepared anthracite fuels. Now consider some British 
figures. Best North of England and Scottish steams are 
being sold f.o.b. at about 13s 6d a ton. Best Welsh ad- 
miralty large is under 20s a ton, f.o.b. Freights range 




























by from, say, 7S to gs per ton. There have been quotations 
+ of as low as 6s 6d in recent months. Clearly, we can sell, 
the and sell at a profit, English and Scottish steams and re- 
to lated grades, c.i.f. Canada and Newfoundland, under 25s 
que a ton, and best Welsh steams and bunkers under 30s. The 
Ped] Americans do not seem to be able to get down to those 
rd, low figures. The fact is that the transport cost advantage 
Sel so long held by the Americans in the matter of trade with 
Canada has ceased to exist, and, as a matter of fact, it 
ya was never so great as imagined. Besides, this British 
ew mining costs are nearer to the low American level than 
IS- they ever were before. 
of It is questionable if British average pithead costs are 
le- 4s a ton higher than the costs in the United States, taking 
ve hard and soft coals together. When it comes to trans- 
Is port we have an advantage which more than counter- 
In balances that figure. In our districts likely to export 
nt coal to Canada the average cost of conveying from the 
c | pit to the ship’s hold is only about 3s, and there is no 
e | real reason why this should not be reduced. Then, with 
: freights averaging, say, 7s 6d a ton to Newfoundland 
it and the St Lawrence ports, we have an inclusive British 
7 pit to Dominion port charge of only 1os 6d per ton. Not 
rf only might we have economies on the doclgs and railways, 


but with something like an organised system or scheme of 

return cargoes for the vessels taking the coal West the 

freights might be reduced. Newfoundland iron ore might 

be brought in great quantities to be smelted in our blast 

furnaces on the North-East Coast. Much of the grain 

trade which passes from Canada through the North- 

/ Eastern corner of the United States might be shipped 

from the ports of the St. Lawrence. These points are 

receiving attention in the right quarters. With the pro- 

vision of more dock facilities on the St. Lawrence, a huge 

trade might be developed. The Dominion Government is 
prepared to give assistance. 

Without counting upon any reduction in rail, dock 

or vessel charges in our coal for Canada, our trans- 

port cost is low enough to enable our people to develop a 

trade in the Dominion something like sufficient to balance 

their losses in Continental Europe. To begin with, it 

does not seem possible for a good grade of American soft 

coal to be profitably sold at less than 8s per English ton 

at the pitheads. Ordinary run-of-the-mine coal has been 

quoted down to $1.80 per short ton, but this is a ‘“‘ cut ”’ 

figure, and the American mine owners are talking more 

of losses than profits. We shall not be far wrong in 

putting the bedrock profitable price at 8s per English ton. 

Then comes the cost of transport. There are two ways of 

transporting American coal to Canada, and they are 

' both very costly. When the coal is shipped vid 

the Atlantic Coast ports, such as Hampton Roads or 

Baltimore or Philadelphia, there is a rail rate of no less 

than 11s a ton. With dock charges and commissions 

added the difference between the pit and f.o.b. price has 

long been 12s, and even under pressure from the Govern- 

ment the railway companies will not consent to reduce 

their rates by more than 20 cents, and this reduction they 

confine to the Pittsburg area. Then the ship freights 

from the American to the Canadian ports range from a 

bed-rock bottom dollar, dependent on special circum- 

stances in the matter of return cargoes, up to as much as 

$2.50 per ton. ‘Roughly, it costs an average of 21s a 

ton to carry the American coal to Canada vid the Atlantic, 
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When the coal goes by what we may term the overland 
route, the cost is not very much less, and in some cases 
it is more. The rail rates from the pits to the boundary 
range from 9s to 15s per ton. Then there are Lake port 
charges, and Lake, canal and river shipping freights to 
get the coal to the Canadian cities. The inclusive trans- 
port costs from the American pits to the Canadian ports 
by this route range from 15s to 25s per ton. 

The Canadian Government is anxious to have its country 
independent of American coal, it is ready to facilitate the 
import of British coal; and it stands to-day beyond 
dispute that British fuels of practically every class can 
be quoted c.i.f. Canada and Newfoundiand—not to men- 
tion South America—at figures which our American 
friends cannot touch. There are difficulties in the way 
of our trade, such as storage during the period of the 
year when the St Lawrence is ice-blocked, and there are 
manufacturing concerns in Canada which, being owned 
by Americans, will not use British coal if they can help it; 
but the storage difficulty can be surmounted, the dock 
accommodation can be increased, and there are many 
Canadians who will readily buy British coal if and when 
it is cheaper than American coal and is sized and other- 
wise prepared to suit them. What a great coal export 
trade to Canada will mean to British shipping may easily 
be imagined. 


Notes of the Week. 


The New German Government.—The formation of a 
German Cabinet has at last been achieved, but only after 
exceptionally protracted negotiations. Owing to the 
opposition of the People’s Party to entering a Grand 
Coalition of the Reich until they are admitted to the 
Prussian Ministry, the Socialist leader endeavoured to 
form the smaller Weimar Coalition. When that proved 
impossible he fell back on the device of a Cabinet of 
‘* personalities ’’—1t.e., a Cabinet of men drawn , from 
the personnel who would be in a Grand Coalition Ministry, 
but holding their seats without any pledges of support 
from their parties. The German People’s Party has 
entered upon a condition which has yet to be fulfilled, and 
the Centre has entered only provisionally. But though 
the proposed definitive Great Coalition Cabinet is not to 
be created until the autumn, and may not be created even 
then, the newly-born Cabinet refuses to regard itself as 
temporary. On Tuesday the new Chancellor, Herr 
Hermann Miller, met the Reichstag, and presented it 
with a legislative programme, which even in favourable 
circumstances might occupy the whole four-years’ term. 
This programme covered almost all important inter- 
national and domestic questions, including economic and 
financial matters. Declaring that ‘‘ the business of the 
world is sick from Protectionism,’’ Herr Miller expressed 
himself even more strongly than the Marx Cabinet for 
the Geneva tariff recommendations of 1927. The Cabinet 
will not only work by means of international agreement 
for the all-round lowering of duties, but will also, in 
accord with the Geneva recommendations and with the 
policy embarked on by the late Cabinet when it submitted 
the question to the Reichswirtschaftsrat, take independent 
measures for the reduction of the German tariff. Herr 
Miller demanded a definitive settlement of the Repara- 
tions question, and expressed the view that the past four 
years’ working of the Dawes Plan has supplied sufficient 
material upon which to base a settlement. New trust 
legislation is promised, but State restriction is to be 
limited to the minimum possible, and useful activities of 
industrial combinations are to be encouraged. Direct 
taxation on the economically weaker classes is to be 
reduced. The Socialists had already committed them- 
selves to the reduction of the wages income-tax. Herr 
Miller foreshadowed reduction of all income-tax (assessed 
as well as wage) on incomes of under 8,000 marks a year. 
The wages income-tax will have to be reduced, as the 
yield already exceeds the legally fixed maximum of 
1,300 million marks a year. Thus the work outlined is 
severe; but it may be taken that, in spite of the difficulty 
of making a Cabinet, it represents the policy of those 
who will, in fact, be the directing brains of Germany 
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during the next four years. From the international point 
of view we can count on a Germany which will be a 
promoter, and not a disturber, of peace. 





The Return of M. Venizelos.—On Tuesday, July 3rd, 
Admiral Koundouriotis, the President of the Greek Re- 
public, asked M. Venizelos to form the new Ministry, and 
M. Venizelos accepted—thus returning, after all, to active 
politics after four years passed in the background and 
largely abroad. M. Venizelos’s return is an event of 
European interest, for he is one of the most distinguished 
of living European statesmen. Possibly he might dispuie 
with President Masaryk—citizen of another small 
country—the claim to be actually the most distinguished 
statesman of his day; for in a statesman representing a 
small country eminence presupposes greater personal dis- 
linction than it does in one who rides to greatness on the 
prestige of a Power like Great Britain or France. Yet it 
may be doubted whether M. Venizelos’s latest decision 
will be found to have enhanced his reputation when his 
final account s made up, for, if a statesman is to serve his 
country, outstanding ability and patriotism are not 
enough. He cannot employ his gifts to his country’s 
advantage unless he can persuade his countrymen to work 
together, and here is the weak point in M. Venizelos’s 
position. Just because his personality is so strong, and 
because chance laid his career in such stormy times, he 
has become not only the most distinguished but the most 
contentious figure in the home politics of his country. 
His return to power may awaken the memory of those 
unhappy political feuds which divided the Greek people 
—with such disastrous effects upon the national fortunes 
—during the ten years beginning in 1915. It is only re- 
cently that, by the exercise of much self-restraint on ail 
sides, these feuds have been surmounted and national 
unity restored. It is a pity that this unity should be en- 
dangered, and this danger seems too heavy a price for 
Greece to pay for the recovery of the services even of her 
most talented living statesmen. Moreover, M. Venizelos 
is returning to power in somewhat invidious circum- 
stances. The ministry which he is replacing was a coali- 
tion which fell because M. Venizelos, while officially in 
retirement, interfered with the action of the nominal 
leader of the Liberal Party in the Coalition Cabinet. His 
difference of opinion with M. Kaphendaris related to 
certain financial questions, in which the issue is not clear- 
cut, and it seems possible that the line which M. Venizelos 
is taking over one of these questions may bring Greece 
into conflict with the League of Nations. In greeting the 
return of a distinguished European statesman to office, 
there is much room for doubt whether this time the omens 
are favourable to his success. 





The Savidge Case and the Police.—Up to the time of 
going to press the report of the Savidge inquiry has not 
been issued. The delay is difficult to understand, and is 
certainly unfortunate. One has only to turn back to 
the Parliamentary debates to realise that it was clearly 
the wish and expectation of the House of Commons that 
the investigation of this specific matter should be carried 
through with the greatest expedition, and that a broader 
and more general inquiry into police methods should 
follow. We are in no way reflecting upon the industry 
and ability of the Commissioners, who, indeed, deserve 
gratitude for shouldering an onerous and unpleasant duty. 
But the fact remains that five weeks have passed since 
Parliament demanded the inquiry, and five weeks in a 
matter of this sort is a long time. It is to be hoped that 
the Report will be in the hands of the Home Secretary 
very soon, and that he will lose no time at all in placing 
it before the House of Commons and the country. Mean- 
while, it is singularly unfortunate that pending the 
publication of the Savidge Report, the Home Secretary 
should have announced the appointment of a successor 
to Sir William Horwood, the Chief Commissioner of 
Police. He, it was known, was due to retire in the 
autumn. But the autumn is not yet near enough to 
make it necessary to announce the new appointment at 
this inopportune moment. Surely we should have had 
the Savidge Report first. 


€ Nor has the Home Sec 
been happy in his announcement of Sir Willian 
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Horwood’s successor. General Byng 1s generally 
respected as a fine soldier, an inspiring leader, and a 
capable administrator. But there are two facts which 
cause doubt about the wisdom of his appointment. In 
the first place he is a soldier, while the police force is a 
civil body, and there are strong reasons for breaking the 
recent practice of appointing a military head of a civilian 
force. Then, again, Lord Byng’s age of 65 is rather 
the age of retirement than of initiation into a stiff adminis- 
trative post. The Home Secretary spoke of Lord Byng’s 
acceptance as of ‘‘a_ very stern call to duty.” 
The use of this phrase in the course of question and 
answer in the House of Commons is one that he will 
doubtless elucidate when the appointment is debated next 
week. It may have been no more than the chance phrase 
of a heckled Minister, but it has aroused misgivings of 
a serious kind. If, in the Home Secretary’s view, the 
state of affairs is such that a big man is needed for a big 
job, then there is more abundant reason than ever that 
the public should have the Savidge Report at once, and 
that the broader inquiry should follow immediately. 





A Gift to the Nation.—The Chancellor of the Ex- 
chequer announced in the House of Commons on Tuesday 
that he had received and accepted on behalf of the nation 
a gift of £500,000 from Lord and Lady Inchcape. The 
gift represents the residue of the estate of their late 
daughter, the Hon. Elsie Mackay, who lost her life in 
an attempt to fly the Atlantic, and is made as a memorial 
to her. The conditions of the gift are that the fund thus 
created, to be known as “the Elsie Mackay Fund,’’ shouid 
be allowed to accumulate at compound interest for 50 
years and then be applied to the cancellation of National 
Debt. The fine human feeling which prompted Lord 
Inchcape and his family to renounce the personal use 
of this legacy is matched by the public spirit evinced in 
the method of its bestowal in the national interest. Among 
the many public services of Lord Inchcape not the least 
was his work on the Geddes “ Axe ’? Committee, which 
in itself may be regarded as having paved the way, 
through reduction of expenditure, to large-scale debt re- 
demption. Threugh his present gift the National Debt 
will be reduced by perhaps £5 millions in 1978. In 
these days of high surtax and onerous death duties we 
can hardly expect that many will follow his example, 
but it is certainly a form of public service that may be 
most unreservedly commended to patriotic millionaires. 





Money and the Half-year.—The money market last week 
had an unpleasant surprise. Although a certain amount of 
precautionary borrowing from the Bank had taken place 
during the early part of the week, it was generally 
anticipated that the half-year ‘‘ squeeze’? would be less 
severe than usual, this view being partly based on the 
supplies of French money present in London. On Friday 
afternoon the market suddenly learned that this French 
money would not be available. A certain bank saw a 
chance of picking up a cheap line of Treasury bills, and 
in order to do so contrived to lay hands on much of this 
French money. The result was that other banks which 
had expected to have the money available to help the 
market through the turn of the half-year had to call from 
the market at the last moment instead of lending. This 
meant that the market was caught short on Friday after- 
noon and Saturday morning, and so was driven into the 
Bank. The amount borrowed from the Bank reached a 
very substantial sum. The Bank return shows that other 
deposits have risen during the past fortnight by £28.7 
millions, and other securities by $27-4 millions, these 
figures being a very approximate measure of the market’s 
demands. F urthermore, most of the last-minute bor- 
rowers are finding themselves in the Bank for as long 
a period as eleven or twelve days, as the Bank will 
not lend more than a limited amount on any one day for 
only a week. There is no ground of complaint against 
the Banque de France or any other Paris institution who 
may be indirectly involved, for they. can very properly 
reply that the total amount of their money in London re- 
mained unchanged. Nor is it legitimate to blaine the 
London bank whose purchase of Treasury bills was the 
immediate cause of part of the trouble. After all, the 
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transaction was part of their proper business, and the 
market should have foreseen such an eventuality. The 
plain truth of the matter is that the market had, as 
matters showed, made insufficient preparation to meet the 
half-year withdrawals by the clearing banks, the magni- 
tude of which it had possibly under-estimated, and so a 
special transaction which normally would have had little 
effect, on this occasion caused a considerable disturbance. 





President Obregon.—The election of President Obregon 
was a foregone conclusion as far as the working of 
the electoral machine was concerned. Obregon is the 
comrade of the outgoing President, Calles, and Mexico, 
though she is now making remarkable progress in many 
departments of her national life, is still one of those 
countries in which elections are more or less ‘‘ made”’ 
by the Government that is responsible for holding them. 
Moreover, the policy for which Obregon and Calles stand 
is almost certainly the policy that commends itself to a 
majority of the Mexican people; for though their feud 
with the Catholic Church may have brought them many 
enemies in what was once supposed to be the most Catho- 
lic country in the world, except French Canada, it is prob- 
able that their land and labour policies have won them an 
amount of support which far more than outbalances that 
hostility. The danger was that the normal working of the 
electoral machine might be upset, at the critical moment, 
by some military or ecclesiastical or ecclesiastico-military 
pronunciamiento. A holy guerrilla war has been going on 
for some time in the wild north, and there are always ambi- 
ticus generals who may be tempted to try thei1’ fortune. 
That danger seems now to have been surmounted; and this 
is a very good thing for Mexico herself and for everybody 
else concerned. ,From about 1gro to the beginning of 
President Obregon’s first term of office in November, 
1920, Mexico was in a state of disorder and discomfort 
not unlike that in which China has found herself from 
1911 to this day. Mexico began to extricate herself from 
this unpleasant condition after she had undergone ten 
years of it, and during the last seven or eight years she 
has been steadily carrying on the arduous work of putting 
her house in order. During this period of reconstruction, 
too, she has had serious difficulties and dangers to con- 
tend with; her collision with foreign vested interests 
over the application of the new land law and the new 
sub-soil minerals law, her collision with the Catholic 
Church over the relations of church and state, particu- 
larly in the matters of church property and church disci- 
pline and education, and, last but not least, the alarums 
and excursions caused by the personal rivalries of politi- 
cal and military leaders. So far she has surmounted all 
these difficulties, though there have been moments when 
they seemed likely to bring her into conflict with her for- 
midable neighbour the United States. Now, with President 
Obregon returning to office in succession to President 
Calles, there is a fair prospect not merely of a continuity 
of policy, but of a continuity of <n for the pur- 
suance of national reconstruction. oreigners who do 
business in Mexico, and who are incidentally creditors of 
the: Mexican Government, have a common interest in this 
matter with the Mexican people themselves. 





Railway Labour.—At the wnnual conference of the 
National Union of Railwaymen, held at Bristol this week, 
two significant resolutions were passed. A majority of 
four to one pronounced in favour of the efforts being made 
by the General Council of the Trade. Union Congress to 
reach a common basis of understandng with Lord 
Melchett’s group of employers, and in Wednesday’s 
private session a vote was passed authorising the execu- 
tive to accept the request of the railway managements that 
a joint meeting should be held to consider the wage agree- 
ment. .It:was stated that no definite proposals had been 
received from the companies, but Mr. J. H.. Thomas, ad- 
dressing a railwaymen’s demonstration on the eve of the 
conference, expressed his hope that railway workers 
would “ face fairly and squarely’’ a situation “far more 
serious than is generally known.’’ The railwaymen’s 
leader is not an alarmist, and‘ these are grave words. 
Coinciding—as . one would suppose, designedly—with 
pointed references by the-G.W.R. manageient to falling 
revenues, -this warning of Mr-Thomas is presumably to 
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be construed as a method of “breaking it gently ’’ that 
proposals either for lower wages or (more probably) for 
some modification of the guaranteed week will have to 
be considered. The joint conciliation machinery of the 
railways has worked well in the past, and though the 
N.U.R. is sure to cling tenaciously, and with justification, 
to the improved standard of living which its members 
have enjcyed since the war, there are many minor adjust- 
ments which could probably be made without unfair sacri- 
fice, if the need for retrenchment is established. The 
temper of the annual conference, despite the speeches of 
a small, but vocal, minority, augurs well for the future 
of industrial relations on the railways. It is clear from 
the attitude of this representative group of trade unionists 
that, though the stock denunciation from the platform of 
the political intamy of capitalist Governments is “ safe ”’ 
for answering cheers, the great majority of the organised 
workers of this country are not impressed by the Maxton- 
Cook programme cf “ unceasing class war and the smash- 
ing of all agreements,’’ but are realising that the pro- 
portionate distribution of the product of industry is an 
issue, not unimportant or to be overlooked at any time, 
but at least subsidiary to the primary need to create by 
joint effort the means whereby a tolerable standard of life 
can be supported. During the past two years the railway 
companies have shown that thev appreciate the value of 
closer contact between the managements and the repre- 
sentatives of their employees. There is good reason to 
hope that the good relations which have been established 
will survive through the forthcoming negotiations on 
conditions of service. 





The Quarter’s Revenue.—The new financial year has 
not started too well for the Exchequer. Ordinary revenue 
at £128.5 millions for the quarter shows a decrease of 
44-7 millions on last year, and this is more than explained 
bv declines of £3.4 and £2.4 millions in income-tax and 
super-tax respectively. It is true that last April the 
Chancellor budgeted for a reduction on the full year of 
417.6 millions in income-tax, but this was mainly because 
of the new concessions he made then in respect of chil- 
dren’s allowances. Now the majority of the taxpayers 
so affected pay in January and July on assessments made 
during the previous autumn, and this makes it inconceiv- 
able that Mr Churchill’s concession can yet have affected 
the income-tax yield. It almost appears that this 
shrinkage is one more piece of evidence proving that 
British trade is still suffering from a lack of resilience, 
even though little can be deduced from the first quarter of 
the financial year. As regards other revenue items, estate 
duties and stamps have again come to the rescue at 
42.0 and £1.1 millions respectively ; but this last source 
of revenue is partly dependent upon the maintenance of 
Stock Exchange activity, and possibly too much reliance 
should not be placed on it in future months. Post Office 
net receipts, after deducting ‘‘ self-balancing’’ revenue 
and expenditure, show a welcome increase of £1.45 mil- 
lions. On the expenditure side, supply services show a 
disquieting tendency to remain at their level of last year, 
expenditure upon the fighting services being actually 
£450,000 higher. The Sinking Fund takes an extra £6.7 
millions, but here the Chancellor has yet to gather his 
windfall of £13.2 millions from the note amalgamation. 
The. cost of debt service is fractionally lower, and 
4#500,000 has been saved on ‘‘ other consolidated fund 
services.’’ In short, ordinary revenue for the quarter 
has fallen by £4.7 millions since last year, while ordinary 
expenditure has fallen by only £900,000. This is not 
a very bright start. 





British Public Expenditure.—It is understood that the 
analysis of the Appropriation Accounts for the last com- 
plete year which has just been concluded indicates that, 
in the absence of large-scale ¢hange in policy, there is 
now only the most limited field in which economy is 
likely to be achieved with the actual votes. In the aggre- 
gate of nearly £120 million on the fighting services gain 
may accrue from (a) the further co-ordination of con- 
tracts; (b) the fuller use of costing in hospitals, laundries, 
bakeries and kindred effort common to the three Services ; 
and (c) the encouragement of saving by allowing a cer- 
tain proportion of the amounts saved to go, subject to 
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the maintenance of efficiency, to individual units. Qut- 
side of such effort reduction of outlay clearly depends on 
policy making for the reduction of armaments and on 
such fall in prices as may occur in the near future. — Trad- 
ing accounts have been narrowed in scope; certain war 
services are now being definitely wound up; and many 
of these votes should not be regarded as commercial 
in character, but of the nature of research. In the social 
services many of the facts suggest the urgency of closer 
investigation of the percentage grant system under which 
the Exchequer contributes usually 50 per cent. to police, 
educational and health services, rising to 75 per cent. 
in the case of venereal diseases. The new rating scheme 
of the Government has at least the merit of hastening 
this inquiry, with that of withdrawing much of the highly 
centralised control of the Ministry of Health and similar 
Departments. The surrenders of unspent surpluses in 
the various Departments have now been generally reduced 
to pre-war figures, if not to something even better; in 
other words the estimating is now so close that the tax- 
payers can hardly plead that they are called on to provide 
more annually than is strictly required under the Esti- 
mates. That does not, of course, touch the volume of 
expenditure, which is a separate problem. It merely 
indicates that the technical efficiency of the pre-war 
period is for all practical purposes restored. The Public 
Accounts Committee and the Estimates Committee will 
continue to press concrete proposals for saving; but as 
matters now stand the total of such effort must be but 
an infinitesimal part of £830 million of expenditure. 


The Darlington Disaster.—The Darlington railway 
accident comes as a tragic reminder that even the most 
stringent foresight and precaution is at times unavailing 
against disaster. The inquiry into its causes has still 
to be completed, and it would be improper to comment 
upon such evidence as is so far available. It is, however, 
timely and in the public interest to allude to the many 
precautionary measures which are now adopted by British 
railways in many places as a matter of course. Without 
entering into technicalities, it may be said that devices 
already exist whereby a train not only protects itself from 
being overtaken by a following train in its rear, but also 
“holds its road’’ free to itself with conflicting 
points sct right to a certain definite direction ahead. 
In short, as far as it is humanly and scientifically 
possible, it can be provided that a disaster similar 
to that at Darlington cannot take place. Whether 
such devices were in existence at Darlington, or 
whether by some rare chance they failed on the 
side of danger and not on that of safety, the Ministry of 
Transport’s inquiry has yet to show. In fairness to the 
railway company it is proper to add that these devices are 
comparatively new when measured against the long and 
honourable history of British railways. Considerable pro- 
gress has been made in their installation, but their uni- 
versal application must be a slow and costly business. 
Moreover, the paramount problem of how to prevent a 
train from over-running its signal still awaits a final satis- 
factory solution. The signalman can be, and is often 
to-day, protected against himself, but except on the 
London Underground the driver rarely is. The important 
point from the public standpoint is that the high measure 
of safety enjoved by travellers by rail is not a mere acci- 
dent, but is the result of ceaseless vigilance and new in- 
vention. As Darlington shows, this may break down 
from time to time, or even be defeated by fate. Still, the 
records show that travelling has become much safer even 
during the past 20 years, and for this the railway man- 
a and servants of all grades must be thanked. 

ather—perhaps the least pleasing—aspect of the 
disaster must be mentioned. Certain newspapers used it 
aS an occasion to advertise their own insurance schemes. 
The public view upon this was well represented by the 
executive committee of the National Union of Journalists, 
who said, “The committee fully appreciates the desir- 
ability of all legitimate methods of advertisement, but 
regards the means employed by certain papers on this 
occasion as being both derogatory to the profession of 
sm and repugnant to a sense of common decency.”’ 


his resolution represents the view of every reputable 
citizen, 
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Japanese Trade and Finance.—Cables from Tokyo 
concerning the financial and trade conditions in Japan in 
the half-year just closed report that in spite of the cautious 
attitude of bankers, the demand for funds for purchasing 
raw cocoon was far greater this year than last. The 
general tone of the money market, however, was scarcely 
affected, and the end of the half-year passed calmly 
without an increase of advances by the Bank .of Japan. 
The share market displayed a favourable tendency by 
anticipating a cheaper rate for money. The price of rice 
declined gradually as a result of the favourable rainy 
season; raw silk was weak, but cotton yarn showed a 
firm tendency. The approximate figures of trade during 
the first six months show an excess of imports over ex- 
ports of 230,000,000 yen, but a decrease of 59,000,000 
yen when compared with the corresponding period last 
year; this is mainly due to the decrease in imported raw 
materials. The note issue of the Bank of Japan on June 
3oth was 1,462 million yen, against 1,464 millions a year 
ago; loans and discounts, 779 million yen, against 810 
millions; and deposits 194 million yen, against 130 
millions. 





Conditions in Canton.—Our Hongkong correspondent 
writes :—A month has elapsed since the Tsinan incident 
without any noticeable abatement of the anti- Japanese 
feeling which was immediately aroused. In fact, the 
further from the scene of the so-called outrage the more 
bitter is the hostility, and in the Straits, Java, and other 
overseas settlements Chinese are seething with indigna- 
tion. In Hongkong there werc a few outbursts, Japanese 
shop windows being smashed and some women assaulted. 
More serious was the street-corner oratory working on 
the ignorance of the mob. Fortunately the Hongkong 
police lost no time in arresting various agitators, and a 
few exemplary sentences have put a stop to any further 
menace to the large Japanese colony here. The Canton 
Government have found it politic to make an appearance 
of sharing in the national indignation, but while they have 
acquiesced in the organisation of an anti-Japanese boy- 
cott, they have firmly refused to allow the employment 
of pickets for the examination of cargo or the checking 
of retail stocks of Japanese manufacture. Despite all the 
careful preparations made for the launching of an orderly 
boycott, there seems to be a lack of enthusiasm on the 
part of the commercial element in Canton, and foreigners 
are inclined to the view that the movement will very soon 
come to an end. Trade between Japan and China has 
made enormous strides of recent years, and a sudden stop- 
page will be a most serious matter for the Chinese con- 
sumer. The threat of a boycott brought out considerable 
inquiry for Lancashire greys and white shirtings, two 
lines which have especially suffered from Japanese com- 
petition. As a result of this inquiry a few small trans- 
actions have been put through, but there seems little pros- 
pect of any appreciable business being booked, for cur- 
rent Manchester values are far above local market prices. 
A boycott is a double-edged weapon, and any damage 
which the wielder inflicts upon himself will certainly: not 
benefit the bystander. Apart from the anti-Japanese 
movement, Canton remains comparatively tranquil. Little 
interest is being shown by the Government in the progress 
of the Northern Expeditionary Force, and, as far as 1s 
known, no funds have been remitted for the support of 
Chiang Kai Shek. The latter’s acceptance of the terms 
laid down by the Japanese General at Tsinanfu has caused 
chagrin amongst the hotheads both here and in Canton, 
and Chiang is no longer the popular hero. Reports from 
the North suggest that there is much dissension in the 
Nanking camp. The resignation of the Foreign Minister, 
Hwang Fu, has led to a distinct cleavage, as none of the 
candidates for the office can obtain the support of any 
but a small clique. There is now some talk of recalling 
Dr C. C. Wu, but as he is now nursing his injured feel- 
Ings in America, it is unlikely that he will return. Now 
that Chiang Tso Lin has gone from the scene, 


it is most unfortunate that the Kuomintang is divided. 
So long as the Nationalist forces were co-operating with 
the Christian General and Yen Hsi Shan, there was every 


tang obtaining effective controf 


of Peking, and so obtaining the prestige attached to the 
At present it looks 
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very much as if the Kuomintang has been ‘‘ dished ”’ by 
the Christian General, and the prospect of Peking coming 
under the rule of a powerful organisation, backed by the 
majority of articulate members of the Chinese race, is 
clouded by the petty quarrels and individual self-seeking 
of the Kuomintang leaders. A unified China seems 
further off than ever, and will not be brought nearer until 
party leaders place the interests of their fellow country- 
men before personal ambition. In the meantime trade is 
being carried on in the face of many difficulties. The 
southern provinces have been free from civil war for over 
a year, and, with harmony between Hongkong and Can- 
ton restored, there was every hope that by this time a 
revival of business would have set in. All branches of 
trade are in a state of stagnation. The cause is the 
accumulation of all the disastrous effects of the past few 
years’ turmoil which has brought about economic exhaus- 
tion. The Canton Government is doing its best to 
restore law and order throughout the two provinces under 
its nominal control, but it is hampered by lack of funds, 
and has the greatest difficulty in obtaining revenue for 
current expenses. The people of the south have been 
squeezed dry by the vicious methods of militarist tax- 
gatherers, and consequently the producer has no capital 
to develop his land. So long as the export trade is para- 
lised the purchasing power of the consumer will con- 
tinue to diminish, making the outlook for foreign trade 
very bleak. 


Swiss Railways and Electrification—Our Geneva 
correspondent writes :—At the end of last year 929 miles 
of the Swiss Federal Railways had been electrified out 
of a total network of 1,806 miles. During the month 
of May the Zollikcfen-Biel (16 miles), Sargans-Chur (15 
miles), Lengnau-Delémont (21 miles), Winterthur- 
Rorschach (44 miles) and Bern-Neuchatel (26 miles) 
sections have been electrified, thus bringing up the total 
to 1,051 miles, or about 57 per cent. of the total network. 
Switzerland occupies the first place among the countries 
which are electrifying their railways, Sweden coming 
out second and Italy third. At the end of 1927, a sum 
of £24,318,400 had been expended on electrification, and 
another £192,000 is to be expended in the course of the 
present year. The first stage of the electrification scheme 
adopted in 1913 and delayed until 1919 owing to the 
war will be terminated at the end of 1928, when a second 
stage will begin, in the course of which another 162 miles 
will be equipped with electricity within a period of seven 
years at a cost of £1,120,000. Electrification made it 
possible to increase the velocity of the trains and to im- 
prove the general service, and to realise important econo- 
mies on coal. The decrease in the consumption of coal 
reached 450,000 tons in 1927. On the upkeep of locomo- 
tives and rolling stock and the wages bill, a saving of 
£68,600 was made in 1927, but this is estimated to reach 
£280,000 within a few years. Further economies will be 
made when the use of one-man-driven electric engines— 
30 of which are now in service—has been generalised. 
Thanks to electrification and to general increase in traffic, 
the financial situation of the Federal Railways has much 
improved last year, as shown by the accounts recently 
published. In 1927, the Federal Railways transported 
111 million passengers as against 103 millions in 1926, 
and 17,800,000 tons of goods compared with 16,800,000 
during the previous year. Receipts totalled {15,821,000 
(£15,043,160 in 1926) and expenditure £10,046,000 
(4,10,122,000 in 1926), thus leaving a profit of 45,775,000, 
compared with £4,921,000 in 1926. These results would 
be very satisfactory indeed if the Federal Railways had 
not to repay an important debt due, on the one hand, 
to the losses sustained during the war and consequent 
economic crisis, and, on the other hand, for the electrifi- 
cation of the lines. At the end of 1927 the debt was 
£109,195,080, including £107,039,000 of loans, 
{,34,200,000 representing the loans issued for electrifica- 
tion purposes. The service of the interest of the debt 
absorbs a yearly sum of £4,086,280, so that the 1927 
accounts leave in reality a deficit of £383,174. The 
Board of Direction finds that despite the deficit, the situa- 
tion has so much improved that it can contemplate the 
reduction of certain transport rates. That the improve- 
ment in the situation of the Federal Railways is continu- 





ing is shown by the returns of the first quarter of the 
present year. During the first three months of 1928 
the railways transported 27,597,000 passengers, as 
against 26,307,000 in 1927, and 4,474,000 tons of goods 
compared with 4,038,000 tons in 1927. Receipts totalled 
$3,617,000, as against £3,400,000 in 1927, and expendi- 
ture was £,2,576,000, compared with £ 2,535,000 last year, 
thus leaving a profit of £1,041,000, as against £865,000 
during the corresponding period of 1927. The improve- 
ment continued in May, when receipts totalled £1,338,000, 
or £89,000 more than in May, 1927, while expenditure 
was £836,200, or £44,800 less than last year, in spite of 
the increase in the officials’ salaries adopted last autumn 
and applied as from May 1. _ The profit in May was there- 
fore £502,000, compared with £447,480 in May, 1927. 





Russian Crop Oonditions.—The conditions index for 
June 15th, issued with accompanying comments by the 
Soviet Central Statistical Department, foreshadows some- 
what better crops than in 1927, the yield of which, how- 
ever, was smaller than that of 1926. In 1927 crop 
conditions deteriorated between May and harvest-time, 
but this year both winter and spring sowings are reported 
to have improved in the last few weeks. The comparative 
conditions index, which is based upon 100 = ‘‘ average,”’ 
shows for all cereals, winter and spring :— 


Junel5, June 15, 
1927. 1928. 


Whole Soviet Union......ccsccsescees 106 .... 117 
Thereof : 
Russian Republic........scssecceee 104 .... 118 
Ukrainian .......... O0dsetecueses 112 .... 114 
White Russian .....ccccccccccccces 104 .... 101 


Whereas in 1927 winter crops were much better than 
spring, this year the order is reversed. Spring crops 
occupy about 60 per cent. of the area covered by all 
cereals. Their index condition on June 15th for the whole 
Union is returned at 127, as against 98 at the same date 
of 1927. The corresponding index figures for winter 
crops are 99 and 118; for the Russian Republic only (with 
Siberia), 98; for the Ukraine, 97. On the other hand, 
spring crops in the Russian Republic are returned at 130, 
in the Ukraine 122, and in the Transcaucasus 133. 
Taking winter and spring cereals together, the lowest 
figure falls to White Russia with 1o1, and the highest to 
the Transcaucasus with 131. In the official comment it 
is promised that the wheat crop will be larger than in 
1927; the complete loss of part of the winter wheat in 
the Ukraine and North Caucasus has been more than 
made good, it is affirmed, by the good condition of spring 
wheat in the Union as a whole. 





Cotton Trade Short Time.—Our Manchester corre- 
spondent writes :—Late last week there was a special meet- 
ing in Manchester of the General Committee of the Master 
Spinners’ Federation to receive the result of the ballot on 
the proposal to run short time to the extent of 50 per cent. 
in the mills using American cotton. It was previously 
decided by the committee that the scheme should not be 
put into operation until the consent of go per cent. of the 
members affected had been obtained. It was announced 
that the necessary support had not been secured, but no 
details of the ballot were given. Since then, however, it 
has become known that the owners of 76.48 per cent. of 
the spindles voted in favour of organised short time, 12.03 
were against, and no replies were received from 11.49 
per cent. The committee, after giving the figures full 
consideration, resolved unanimously that the whole ques- 
tion of the present state of trade in the American section 
be referred back to the State of Trade Committee for 
consideration. This committee decided to make an appeal 
to the firms that had not replied and also to those who 
nad voted against to give the matter their further con- 
sideration, and another meeting of the committee will be 
held at the end of this week, when it is expected that the 
figures will then show that the owners of more than go per 
cent. of the spindles are willing to restrict output by 50 
per cent. It may be pointed out that at the moment pro- 
duction in this branch of the industry is about 70 per cent. 
of full capacity. The General Committee of the Master 
Spinners’ Federation has recently given much: attention 
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THE REVENUE. 


1.—An Account of the Toran Revenue of the Unrrep Kixepom in the undermentioned period of the Year ending March 31, 1929, 
as compared with the corresponding period of the preceding Year. 
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Inland Revenue— ORDINARY REVENUE. £ 
and Income Tax......cc.cccccecccccccecccecccccccccecccncesscncecscscsesssosssesseses Ty} 
Bate, 604 Dalles vee ccceeesvewesssseeeeseeeeesseererrrenerrncnrrn it | SMD 
Profits ee ree cmmntpuecenerrererneer nv) Or ST acu caconcseamarateiln 210,000 
Orpen House Duty, and iMineral Rights Duty esahseneaeneb dabacees séabidevbuceiacesoeeee 130,00 
én San tetend Revenue .......000.- sdvsnbabacce ba easbuwsGnebonsaeebenbennre 53,785,000 
justoms c 
Oustoms 12 I ORT eeeree OP eeeeee eS Sees esses SS SSSSSSSHOHOHSHSSSESOOES eeeeeeeserere 27,058,000 
GREED ....ccccoccccccccccccccccscccccccccccccsccccccccoccccscsseesvsccccesccescsscesosecoscos és 31,815,000 
Total Customs and Excise. ..........00cccececcccceceeccncesssneseccecesesseneeseesees 58,873,000 
Motor Vehicle Duties (Exchequer share)......c0sssssecsscceccsccveecsccsccceeresssceses peedeane oe 
Post Office (Net receipt) ....ccccccccecccccccecscccccececnseeseccerscessasaccusneessesesseseenees 2,500,000 
Crown Lands ........cccccccccccccccccccccccvccccsccccosscsceses Ko nscbSedebod nesses sosKeseennd 230,000 
Sous ion Snes Lam Se eek cde ae dhaewbneoboheberseseiesethqbansheteh eee 6,069,216 
Sebinecs Reesigts ade owe ZA le te 5 cinksbsedond sabe mwebes Sen acasbed 2,447,317 
Do Bpecial Receipts.........cccccccrsccccccscccccceccccssscessesscessee Been ennesee 4,8, 
Total Ordinary Revenue .............2eeceeeececeececcnencceceeeecsneess aie ae seats 128,543,453 
SELF-BALANCING REVENUE. 
Math CURED. <aossccocccocccescsececcescccsocccoscccoccecccceccssscecesoececoeececossoecsoesesoones 12,900,000 
Motor Vehicle Duties apportioned to Road Fund .........secsesseecessecseeseces ATS siheee 4,117,000 
Total Self-Balancing Revenue .........cccsssesceccceccecsscearscccecseceesssercevcees 17,017,000 
Total ......06 eocecsere CO er re reecer sec eessserersecccseoees Corer receceseesssesecceeeseses 145,560,453 





11.—An Account showing the Recrrrrs into and Issurs out of the Excnrquzk in the Quarter ending June 50, 1928, as 
compared with the corresponding period of the preceding Year. 





ending |Quarter ending 


ISSUES. June 30, 1928-| June 30, 1927. 





































Balances in Exchequer on April 1— tnteree eee eABY EXPENDITURE, oe &£ 
Bank of England ......cccccesccccccece cece an anagemen' 4,325,578 
Beak of reband senscese eoecscconece ovccce Payments to Local Taxation Accounts opeoeues | “tiaoats sno 
Payments to Northern Ireland Exchequer..... 736.312 962,981 
ili tae icteatinii edit sonply Sermon oe semithin 116,701,361 | 117,765,892 
Self-Balancing Revenue as shown in Account I. Civil and Havent Vote Votes (excluding ading | Post oe paseo 
WEED - -nacaencesnineduonndaonsse biwekenae 48,678,100 48,955,500 
as pe Caen Insurance Acts, Total Supply Dantege (excluding Post 153781 
eebbbseabwices phoasbasts Sedu sandocduwssbeslevckoenseecee 00 75,205,500 
afar Capital Exponditore mace Total Ordinary Expenditure............| 192,079,461 192,971,392 
Se Telegraph (Mowery het, 19%5 sina 
) Bader ibe Unemployment Tames domi OSEEF BALANCING xBaNDiTOHE “| |_SSAES_ 
By Son Ded ssn oot rns 4,117,000 2,404,044 
Certificates ...... eoee Total Self-Balan Expendi 15,254,044 
By National War easury Bonds, i8i5-i6".... Tem Advances ens ~— 
Treasury Bonds, ‘terest uer Bonds under the 
Capital E: diture (Money) 18,458 
(d) Ways and Means Advances eveceesccecoes = the Wasieeeans SS “— 
res Seer eSeSeSeseseseeese patna 1,640,000 960,000. 
“Eee a cetera] samam | ssaan 
Jient of Amount 
— tbe borrowed .......... 514,432 1,554,000 
Treasury Bills....... peoeevocesoeasooncece 526,940,000 599,176,000 
Principal of Naticnel War Bonds peta of a sores 8 oi 
on Ways and Means Advances Repaid cecccces| 198,850,000 130,751,000 
Issued under Section 9 of the Finance Act 
Eis cnc4<ccenieres duh scuidiaeniinistanenana ; 1,000 
isa7, ad 
Jane i, June 30.| 1,013,413,179 962,348,504 
Balances in pamoque & & 
Bank of England ...... 2,048,272 
Bank of Irelema ocace aH 372,458 
2,543,221 2,420,730 
—_____tiisswm " simma Fitsesaeco Tsar 
Mrxu.-—- 
Floating Debt outstanding March 31, 1928 Pecccccvcccesecosesses — dlteins 
iseand tees ae June 30, 1928, Jane 3, 1927, 
Sienna eek snageo sitani 
blic eeeeeceee eeeeeses es oe 
Treasnty Bilvouletanding ee inci aga. aaasaoan 
me eooeee 753,805,000. 741,090,000 





COO Oreo reeeereecesereeeroeeereeeeecesoeoeoscooee 65,015,000 
* Includes 
£6,000 the proceeds of which were not carried to the Exchequer within the period of the account, 


Treasury, June 30, 1928, 
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to the question of trade finance, and it has been decided to 
appoint a sub-committee to act, if necessary, in conjunc- 
tion with the Cotton Yarn Association, for the purpose of 
collecting information concerning the financial position of 
the spinning mills using American cotton, with a view to 
taking whatever steps may be considered necessary to set 
into active operation a practical scheme whereby, ‘‘ with 
the co-operation of the banks and the Government,” the 
overhead costs of mills may be reduced to an economic 
level. Many leaders in the industry are of opinion that 
the position in Lancashire is worse than at any time since 
the depression began in 1921. It is believed that unless 
joint action is. taken nothing can prevent a series of 
important bankruptcies. 





Co-operative Wholesale Trade.—Evidence of the con- 
tinued growth of co-operative trade (writes a corre- 
spondent) comes in the account of the Co-operative 
Wholesale Society to be submitted to the delegate meet- 
ings at the end of the month. These deal with the 13 
weeks ended April 14th, and show sales of £21,115,201, 
an increase of 113 per cent. This represents a turnover 
of more than a million and a-half a week. One-third of 
this consists of productions from the society’s own fac- 
tories. Of the total of £7,388,219 productive supplies in 
the quarter over £2,500,000 was for the eight flour mills. 
The production included 979,393 sacks of flour and 
718,874 sacks of offals, the former figure affording some 
idea of the influence of the C.W.S. in maintaining the 
bread supply of the local retail societies. The other main 
contributors to the seven million productive output were 
the jam, soap, tobacco, margarine, and boot works. In 
practically all the factories and mills increased trade has 
been reported, and the committee are assured of a success- 
ful half-year when the results of the second quarter are 
known. On July 15th the new pension scheme for 
employees will come into operation, superseding the 
C.W.S. Employees’ Thrift Fund. The latter was com- 
menced in 1908, at the end of which year it had 7,970 
members, with a credit balance of £24,244. This is now 
41,645,026, credited to 27,413 employees. The banking 
operations of the C.W.S. continue to expand, the deposits 
and withdrawals during the first quarter of 1928 being 
4179,207,861, an increase of 44 per cent. There are now 
8,600 trade union branches with current accounts. Owing 
to the development of the business of the Metropolitan 
societies and the introduction of mutuality Clubs and 
schemes of hire purchase, the increase of trade has been 
most pronounced at the London branch, and the turnover 
of the London and Newcastle branches together has come 
nearer to that of the Manchester headquarters than ever 
before. This is one of the striking features of present-day 
co-operation. In many Northern centres the co-operative 
society has long held sway in dominating the supply of 
foodstuffs; in the South the recent rapid advance is due 
to the vigorous policy of newer societies, which, striking 
fresh methods, are now rivalling those of the North in 
their trade and outlook. This is inciting the committees 
of the latter to enter into departments they had inade- 
quately advanced, and the movement as a whole has been 
stimulated to a trading activity which may have the effect 
of raising the sales of the C.W.S. to within reach of 
100,000,000 for the year 1928. 


A Jubilee and Its Celebration. We take this oppor- 
tunity to felicitate our contemporary the Statist on its 
completion of 50 years of a career in which the best tradi- 
tions of financial journalism have been consistently main- 
tained. We also offer our congratulations on the Special 
Number with which the jubilee is celebrated. We may be 
forgiven, perhaps, for regarding the occasion with some- 
thing of a parental interest, for those who stood sponsor 
for the child that has now reached so dignified an age 
imbibed the spirit and the tradition, which they inspired, 
in the office of the Economist. The Jubilee Number is 
worthy of the occasion. Among those who contribute 
articles are Sir Josiah Stamp, Lord Melchett, Mr Snowden, 
Mr Sidney Webb, Professor T. E. Gregory, Professor 
Seligman, and many others; while much _ interesting 
‘statistical and historical matter is given covering the 50 
years of the Statist’s life. 


Obersea Correspondence. 


UNITED STATES. — WALL STREET AND 
POLITIOS—SHARE MARKET RALLY—DEAR 
MONEY—INDUSTRIAL ACTIVITY—BROKERS’ 
LOANS—FRANCE AND GOLD. 

(FROM OUR CORRESPONDENT.) 
New York, June 27. 

THE present week has seen a rather remarkable reversal 
in the share market. Oddly enough the present show of 
strength has coincided with the meeting of the Demo- 
cratic convention, and the assurance that Governor 
Smith will be the Party’s nominee for the Presidency. It 
will be recalled that the Republican convention and the 
nomination of Hoover coincided with the most severe 
break in the market that has occurred in over two years. 
Quite possibly these circumstances give support to the 
theory, which is now generally held, that politics do not 
make economic conditions, but that economic condi- 
tions make politics, as it has been traditional to connect 
the Republican Party with. business interests and finan- 
cial confidence. Or it may be that the market’s atti- 
tude in part reflects the personal popularity of the two 
candidates. However this may be, one may note that 
the division of business men on political lines no longer 
is as sharp as it formerly was, many of the biggest indus- 
trialists in the country now belonging to the Democratic 
Party. Mr Raskob, of the General Motors Corporation, 
for example, is an ardent Smith supporter. And in pass- 
ing it may also be noted that the Duponts are strong 
anti-prohibitionists. In addition, it seems clear that the 
Democratic platform will neglect the Party’s traditional 
stand on the tariff, while its position on agricultural 
relief seems likely to include the promising to the farmer 
of tariff protection comparable to that extended to in- 
dustry. Certainly, the platforms of the two Parties are 
coming to offer fewer and fewer differences in principles ; 
and Governor Smith assuredly can be classified as a Con- 
servative rather than a Radical. It now seems likely 
that the Democrats will make their campaign on Repub- 
lican ‘‘ corruption,’’ farm relief, and quiet wetness, while 
the Republicans will rely on prosperity and promises of 
farm relief. In both cases, the ideas on farm relief are 
nebulous, and, perhaps, lacking in sincerity. 

In any event, the market has rallied strongly this week 
in the face of dear money. To-day’s renewal rate for 
call money on the Stock Exchange of 7 per cent. was the 
highest since 1921, and the later rate of 74 per cent. set 
a new high record fot’ the same period. Stocks neverthe- 
less went ahead aggressively, Steel common rising from 
the low of a few days ago of about 132} to 138, and 
General Motors rising to 180 as against its recent low 
of 1694. The development furnished a substantial sur- 
prise, and in addition to drawing comparisons with the 
market’s action during the Republican convention, made 
many observers meditate on the magnitude of the ‘short 
interest and the strength of underlying investment de- 
mand. Possibly anticipations of the very large July 1 
interest and dividend distributions may have been a 
factor in the buying. In conservative quarters it is still 
felt, however, that the market cannot make headway 
against dear money, and that while the turn of the month 
and the passing of the July 4th holidav will bring a 
slackening in interest rates, it will not be a large one. 

Industrial news, meanwhile, continues rather good. 
Steel production is holding up very well for this season of 
the vear, with the average for the industry in the neigh- 
bourhood of 75 per cent. of capacity. Steel prices still 
show no rallying power, and iron prices remain weakish ; 
but this is hardly the time of year for a rally in these 
commodities. Some of the automobile factories have 
suspended production in order to bring out new models, 
and Ford is still having trouble in getting into large 
production. The automobile business in general, how- 
ever, is considered good. Railway car-loadings have 
about caught up with the level of a year ago, and the 
earnings of the carriers should now make more favourable 
comparisons with those of a year ago. Altogether, indus- 
trial activity has held up very well into the summer. 

On the financial side of the picture the brokers’ loan 
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statistics of last week showed a reduction of $158,000,000, 
this bringing the reduction for the two weeks since liquida- 
tion started to nearly $300,000,000. However, it 1s 
pointed out that even if the level of prices undergoes no 
further radical reduction, the level of brokers’ loans is 
likely to sink materially lower, this having been the 
experience after the March, 1926, reaction in the share 
market. Last week’s Federal Reserve statements showed 
some contraction, with the total volume of credit extended 
$70,000,000 lower at $1,438,000,000. This total is, 
however, $446,000,000 larger than that of a year ago. 

The French return to the gold standard is generally 
praised here, emphasis being laid on the fact that France 
needed no assisting credits, on the abandonment of a 
legal limit to circulation and on the relinquishment of 
bi-metallism. The present plan is thought adequately to 
top off the extraordinary demonstration of national finan- 
cial vitality that has been given during the past twenty- 
three months. It also is thought that gold exports may 
be over for the time being. Whether, later on, part of 
the gold already shipped to France will return remains to 
be seen. 





FPRANCE.—M. POINCARE’S MAJORITY — STABI- 
LISATION EFFECTS — BANK OF FRANCE 


STATEMENT — DEBT SETTLEMENT PRO- 
JECTS. 


(FROM OUR CORRESPONDENT.) 
Paris, July 4. 


FoLLowI1nc his success in securing the adoption of the 
stabilisation plan, M. Poincaré has obtained a further 
victory which it is generally agreed has smoothed the way 
for much useful legislation in the near future. Ten days 

bets were being freely offered and as readily taken 
that “ Poincaré la Guerre’’ and ‘ Poincaré la Ruhr,’’ as 
the enemies of the Finance Minister delight to call him, 
would be thrown out of office in a fortnight. 

The Ministerial declaration put forward at the opening 
of the session was found unsatisfactory both by the Marin 
Party among the Unionists and by the Left or anti-Poin- 
caré wing of the Radical and Radical Socialist Party, the 
one finding it did not go far enough and the other that 
it went too far. Both asked for concessions that were 
inacceptable. M. Poincaré made it clear that unless he 
could be assured of a solid working majority (which must 
include “ at least one-half of the Radical and Radical 
Socialist Party’’) that would give its whole-hearted sup- 
port to the programme as a whole, his Cabinet would 
immediately resign and leave those responsible to face the 
rage of an indignant electorate as best they could. The 
threat proved sufficient. After much hesitation a vote 
of confidence in the Government’s whole programme was 
passed by a majority of 451 against 120, with only 24 
abstentions, the majority including 107 out of the 125 
Radicals and Radical Socialists, while the bulk of the 
minority consisted of 96 Socialists and 10 Communists. 
By this vote M. Poincaré pinned down his majority for 
the whole Government programme—for the time being, 
at any rate—and assured at least a four-months’ truce 
from Ministerial crises, until the summer holidays are 
over. By that time both new and old deputies will have 
resumed direct contact with their constituencies, and will 
be in a better position to gauge the path they should 
pursue in future. 

Stabilisation has now been an accomplished fact for 
ten days, but its only outward sign has been a manifesta- 
tion of surprise by the untechnical public that the only 
visible change has been a modification of the weekly Bank 
of France statement. The plan, as a matter of fact, was 
so worked out that its adoption involves no juridical pro- 
blem. Many people assume that the reform must 
obligatorily involve a revision of balance-sheets, but this 
is unfounded. In Germany, where the mark lost its en- 
tire value, drastic revaluation was imperative ; every old 
account had necessarily to be wiped out and entirely new 
ones established. In this country, however, where cur- 
rency reform has been based on a co-efficient of 5, re- 
valuation of _ balance-sheets has not been rendere:l 
compulsory, either by law or otherwise, any more than it 

was in Belgium, where the basis of reform was the co- 
efficient 7. In France the need for revaluation of assets 
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and liabilities will depend entirely upon the special cir. 
ces of each case. 

wae re will depend upon the attitude taken by the 
revenue authorities, who in this, as in other countries, 
are nowadays far too prone to be arbitrary against the 
taxpayer. Innumerable cases are already on record here 
in which the fiscal authorities have insisted on manufac- 
turers revaluing their stocks for the purpose of calcu- 
lating profits, while at the same time requiring them to 
estimate the depreciation of their plant on its actual cost 
price, rather than on the basis of its cost of replacement. 
This one-sided system of requiring revaluation when it is 
for the benefit of the revenue authorities, and refusing to 
allow it when it would be for the benefit of the taxpayer, 
has already led to calls for administrative measures, 
which the business community confidently expects M. 
Poincaré to take. 

Henceforward—as France possesses no system of 
national bookkeeping worthy of the name which would 
erable a plain weekly statement of revenue and expendi- 
ture, &c., to be published, as in England—the Bank of 
France weekly statement will constitute, as in the past, 
the only source of information as to the country’s finan- 
cial situation. This statement is in future to be pub- 
lished in much simpler and clearer form. It will appear 
on Thursdays, as before, but will disclose the situation 
both at the head offices of the Bank and at its 300 branches 
only down to the previous Saturday, whereas it previously 
gave the head office situation down to Wednesday night. 
The Bank’s complete balance-sheet will in future be pub- 
lished only once a year (in the report of the year’s opera- 
tions). The outstanding feature of the new form of state- 
ment is that it shows at a glance the actual cover in hand 
in gold metal against the Bank’s sight engagements (notes 
and creditor current accounts). This cover, under the 
new law, must consist of at least 35 per cent. of the total 
notes in circulation and current accounts open. Under 
this arrangement, the old provision fixing a legal maximum 
to the note issue has automatically disappeared. The 
total cover for the note issue disclosed by the first of the 
new statements amounts to 40.45 per cent., if the strict 
terms of the law be followed. As a matter of fact, if we 
add to the 28,943,000,000f of yellow metal actually in the 
Bank’s vaults the 15,984,600,o00f of sight balances 
abroad, it is found that the cover actually available against 
58,772,000,coof of notes (leaving the 12,757,000,000f ot 
current accounts out of the calculation, as being more 
than covered by other liquid assets) works out at well over 
75 per cent. 

One item in the statement which appears to have 
puzzled many people is that included among the assets as 
** non-interest bearing loan to the State, 3,200,000,000f.”’ 
This item owes its existence, for one reason, to the fact 
that the State’s debt to the Bank has now entirely dis- 
appeared, and is not, according to present intentions, to 
be revived. The power of the Treasury to borrow from 
the Bank, either up to a maximum legal limit, as in the 
past, or in any other way, has been very wisely cancelled 
out of existence. Henceforward, too, there is absolute 
divorce between the note issue and any actual or potential 
advances by the Bank to the State. At the same time, all 
risk of inflation, either on the part of the Bank itself or in 
compensation for advances made to the State, has been 
rendered impossible by the automatic play of the law 
stipulating that every note issued shall be covered by gold 
tu the extent of at least 35 per cent. In these circum- 
stances it was realised that it would be necessary to give 
the Treasury, now shorn of its borrowing powers, a 
margin of ready money to meet the customary emergencies 
due to fluctuations in the recovery of taxation. Article 7 
“a _ _ ee between the Government and the 
val “ a provides that ‘‘ From the promulgation 
ee eens eésandd the Bank of France shall 

o the State a loan without interest of 
3,000,000,000f, of which the total shall be immediately 
placed to the credit of the Public Treasury’s current 
account.’’ As a guarantee for the reimbursement of this 
loan a Treasury bond, maturing on December 21 
shall be handed ” Mwilhte lene 

anded to the Bank of France.’’ It will be remem- 
bered that, in the old statement, there was for m 
an item of “permanent advances 
2C0,000,000f,’’ 
interest bearing loans made by 
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agricultural loans, banking, and similar purposes. This 
200,000,000f is now carried in the statement with the new 
loan of 3,000,000,000f, although still retaining its original 
individuality. 

The scheme for the extinction of the 5,930,000,000f of 
Treasury Bonds (the ‘‘ Russian Bonds ’”’) that have been 
passed on from the Bank to the Caisse d’Amortissement 
provides for the payment to the Caisse from the Budget 
of an annuity equal to 1 per cent. of the bonds still 
awaiting amortisation, of the profit arising from the new 
silver currency, and of other resources, including the 
somewhat shadowy one represented by the pussibility of 
an eventual recovery of some part of the debt from 
Russia itself. In exchange for these Treasury Bonds, the 
Caisse d’Amortissement has handed over to the Bank an 
equivalent amount of specially created three-months’ 
bonds of its own, to the value of 100,000f each, which the 
Bank is empowered to use as it thinks fit for the purpose 
of regulating credit on the open market. ‘The difference 
between the selling price of these bonds and their re- 
purchasing or redemption price will be borne by the 
Bank. These Bons de Caisse will be extinguishable pro 
rata with equivalent amounts of the Treasury Bonds 
behind them. 

In authorised circles it is considered that stabilisation 
has brought French acceptance of ratification of the 
London and Washington debt agreements appreciably 
nearer. Candid critics take the view that it will not be 
possible, in view of the facts disclosed as to France’s 
real situation during the past few months, any longer 
to argue that this country is not in a position to pay 
her foreign debts. It is also realised that, in view of the 
maturity next year of the $420,000,000 bill owing for the 
American war stocks purchased by this country, it would 
be folly to risk having to be called on to pay the whole 
amount at once, which would involve raising a loan at 
probably 5 per cent. at least, whereas by accepting the 
Berenger-Mellon agreement this country would be able 
to pay off the $420,000,000 by instalments spread over 
62 years at a cost of only 2 per cent. for interest. A 
new factor in the situation, which calls for speedy settle- 
ment of the debt question, is that, although the agreement 
has been ratified by the United States Senate, it has not 
yet been dealt with by the Lower House. As the powers 
of the latter expire with the end of the current year, the 
whole matter would have to be taken up with the United 
States Government de novo, if a definite settlement is not 
arrived at within the next six months. In such a case 
France would have to deal with an entirely fresh United 
States Administration, which might demand quite 
different terms of settlement, which are unlikely to be 
more favourable than those now acceptable. 






















GERMANY.— FINANCES — CREDIT PRICES — IN- 
DUSTRY—MAY FOREIGN TRADE—BOURSE. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, July 3. 


Receipts from taxation in May totalled 647 million 
marks. In the first two months (April-May) of the 
financial year receipts from taxation were 1,5314 million 
marks out of an estimated 8,862 million marks in the 
whole financial year; receipts from the controlled 
revenues, 420 million marks out of an estimated 2,760 
million marks. The Finance Ministry’s return of receipts 
(from all sources) and of expenditure in the two months 
shows :—Ordinary revenue 1,636.9 million marks, ex- 
penditure 1,509.3 million marks, surplus 127.6 million 
marks ; extraordinary revenue 0.8 million marks, expendi- 
ture 79.7 million marks, deficit 78.9 million marks. In- 
cluding credits of 647.1 million marks carried over from 
1927-28, the ordinary Budget surplus is 774.7 million 
marks ; including 430.3 million marks debit carried over 
from the same year, the extraordinary Budget deficit is 
509.2 million marks. The combined ordinary and extra- 
ordinary account at the end of May, therefore, shows a 
surplus. of. 2654 million marks (as against 217 million 
marks at the end of April). , 

A return compiled by the Inter-Municipal . Congress 
estimates the long-term indebtedness of all towns with 
| Populations exceeding 25,000 (Hanse cites excepted) at 
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2,012.2 million marks, or 89.38 marks per head of popu- 
lation. Of this sum, 614.7 million marks is foreign 
debt. There is a further long-term debt estimated at 
691.7 million marks for valorisation of paper-mark lia- 
bilities. This brings the total long-term debt up to 
about 2,700 million marks, or 120 marks per head. In 
1913 the long-term debts of the same classes of towns 
was 6,200 million marks, with a present value of 9,300 
million marks (450 marks per head). Owing to the great 
rise in interest rates, a comparison of the current burden 
upon the debtor towns now and before the war is much 
less favourable than a comparison of the capital indebted- 
ness. The short-term debts of the same cities are esti- 
mated at 665 million marks. 

The demand for day loans and contango credits at the 
end of June was exceptionally large. On June 30th day 
loans rose to 8}-10 per cent., and money first became 
easier to-day, being quoted at 7-9 per cent. The private 
discount rate was yesterday reduced from 6{ to 6} per cent. 
The French franc stabilisation has had no visible effect 
upon German markets, but the sharp rise in New York 
money rates caused some nervousness, and last week the 
commercial banks showed a reserve which cannot be 
entirely explained by the need to show a favourable 
degree of liquidity at the end of the half-year. The with- 
drawal of American funds from Germany seems to have 
been small, and the effect upon the exchange market 
was at first weakened by new long-term American loans. 
To-day, however, the dollar exchange rose sharply to 
4.1885, as against a lowest recent point of 4.1825 on 
June 26th. The reduction of the Reichsbank’s discount 
rate is again being discussed. The Bank’s return for 
the third week of June showed, with discounts of 1,861 
million marks, a low record in the decline which has been 
going on since the end of last year. June, however, is 
normally a month of relaxing credit demand, and it is 
hardly likely that the Bank will change its rate at a 
time when money in New York is exceptionally dear, and 
when Germany’s short-term indebtedness is very: large. 
The Prussian loan of 80,000,000 marks, of which 
50,000,000 marks was taken up by a_ banking 
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The import surplus of May declined, being (gold and silver 
omitted) 192 million marks, as against 251 million marks 
in April and 496 million marks in January. Exports fell 
together with imports, though by less. After the very big 
rise in exports which began in July, 1927, the export 
development of the last two months has not been quite 
satisfactory, and in May there was a considerable decline 
in exports of raw materials. Exports of silk and artificial 
silk, of toys, and of paper increased, but there was a big 
drop in exports of furs, cotton cloth, and textile 
machines. 

The Bourse last week was undecided. Favourite potash, 
artificial silk, electrical, and cellulose stocks rose, but the 
less active stocks mostly declined a little. On Monday 
stocks were firm and trading was more active, but Tues- 
day witnessed a general decline, which was induced by 
the rise in American money rates and the weakness of 
Wall Street. Some of the favourite stocks lost heavily. 
The Frankfurter Zeitung’s stock index (basis 100 as 
average of all 1926) shows for June 2oth 146.10, as 
against 145.56 one week earlier and a high point of 177.46 
on May 2, 1927. 


syndicate, has been successful. _ According to the 
Vossische Zeitung, a part was privately taken up by 
London financiers. Foreign loans contracted in June 
totalled 249 million marks, as against 431 million marks 
in May. In the first half of 1928 foreign loans totalled 
1,126 million marks, as against 266 million marks in the 
corresponding half of 1927, but the figure of the second 
half of 1927 was not reached. Of home loans the Prus- 
sian is the only one recorded. Home loans in the first 
half of 1928 totalled 903 million marks, which is not far 
short of the 937 million marks total of all 1927. A con- 
siderable part of this year’s reichsmark issues were 
bought directly by foreigners ; but the 903 millions home- 
loan total does not include mortgage-bond and certain 
other issues, which are estimated at 950 million marks. 
The Ministry of Labour reports that 3,200 million marks 
were invested in house construction in 1927, of which 1,500 
million marks were supplied from public funds, as against 
2,400 million marks, whereof 1,480 million marks out of 
public funds, in 1926. The largest source of public funds 
for house construction is the house rents tax (850 million 
marks in 1927). This tax takes from landlords a part of 
gross rents, which formerly went for service of mort- 
gages, now reduced to 25 per cent. of their pre-war gold 
value. The monthly balance-sheets of the Berlin great 
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banks for May 31st show an increase in deposits from 


8,617 to 8,725 million marks. The balance-sheets, for 


the first time, reflect the weakening of trade in shape of a 
decline in credits. The decline, however, is small. Dis- 
counts fell from 2,228 to 2,190 million marks, and current 
account credits from 4,514 to 4,487 million marks. Con- 
tango credits and advances on securities increased from 
635 to 710 million marks. The percentage of liquid assets 
tu liabilities was 56.3, as against 55.7 on April 3oth. 
Bankruptcies slightly increased in June. In the first 
half of 1928 bankruptcies numbered 4,416, as against 
2,899 in the corresponding half of 1927; compositions 
1,614, as against 725. The cost-of-living index number 
for June is 151.4, as against 150.6 in May. The June 
figure is the highest yet reached. The wholesale prices 
index number for June 27th is 141.0, the same as in the 
preceding week. This index shows a distinct rising 
tendency. The lowest figure of 1927 (monthly index), 
134-8, was in April; the highest figure since then was 
141.2 in May this year. The reports for June of. the 
Prussian Trade Ministry and of the manufacturers’ asso- 
ciations show that the setback in trade is continuing, 
though at a slow rate. Of the heavy industries only 
lignite and potash continue to flourish. The heavy iron 
and machinery branches are still fairly well occupied, but 
new orders come in slowly. The chemicals branch reports 
for the first time a certain weakening. The _ electro- 
technical branch is well occupied, also the paper branch. 
The woollen industry is weaker, and the cotton, both 
spinning and weaving, unsatisfactory. The linen branch 
complains of bad business and of reserve on the part of 
the buying public. 
Ruhr coal production continues to decline. Average 
daily output in the last four reported weeks varied between 
343,000 and 358,000 metric tons, as against over 400,000 
tons in the first weeks of the year. Coal production in 
May in all Germany was 11,931,733 tons, as against 
12,297,382 tons in May, 1927; production in the first five 
months, 64,111,172 tons, as against 64,236,864 tons. 
Lignite production continues to increase, output in the 
five months being 67,321,374 tons, against 60,979,552 
tons. Ruhr Syndicate sales in May show a particularly 
heavy decline in the ‘‘ competition districts.’” Home prices 
for iron and steel will be maintained unchanged in July. 
The home steel market is quieter as result of a declining 
demand from engineering concerns. The best home busi- 
ness is that done in bars, the delivery term for which is 
around two and a-half months. The steel export market 
has weakened, and German exporters have followed 
French and Belgian by slightly cutting their prices. The 
May output of pig-iron, ingot steel, and rolling-mill pro- 
ducts was below that of May, 1927. Comparative 
production figures for the first five months are :— 


Jan -May. 
8 CO 


Pig-iron Seeoceseeseceseseseoses 5,565 


565,030 .... 5,297,474 
_* Saeephepgaens escccccccese 6,619,077 '.... 6625147 ° 
Rolling-mill products .......... 5,197,954 _... Samer 





AND TAXATION — TRADE TREATIES — 
FOREIGN TRADE--SAVINGS BANK. 
(FROM OUR CORRESPONDENT.) 
VIENNA, June 27. 

THE worst disappointment which Austria has_ suffered 
during the last few weeks is the indefinite postponement 
of the investment loan. This has killed all hope 
that the emission of the loan will take place this 
year. The Finance Department must, _ therefore, 
get along with the means at its disposal, which, 
fortunately, include very considerable funds in cash. It 
will probably be necessary in autumn to make use of the 
permission to issue 75 millions of Treasury bonds, if it 
is not desired to make too large a cut in the investment 
programme. At the moment the representatives of the 
Government give the assurance that it would still be pos- 
sible to make the investments without the loan. It would, 
however, perhaps be necessary to draw on the Treasury 
bonds for investment purposes, refunding later out of the 
proceeds of the coming loan. But the first effect of this 
course would be that the Government would not be in a 
position to reduce taxes, as was contemplated. In the 
first quarter collection was very favourable. Revenue 
amounted to 313 million schillings, expenditure to 262.3 
millions, the result, therefore, being a surplus of 50.7 
million schillings. As total investments during the first 
quarter came to only 40.9 million schillings, there was a 
net surplus of 9.8 millions. All the interested States, with 
the exception of America and Italy, have approved the 
arrangement in regard to the liquidation of the relief 
debts. This arrangement was all the more urgently 
needed, as the supreme accounting court also pointed out 
in its last report that Austria would simply not be able 
to meet the bonds maturing on January 1, 1943, which, 
together with interest, would have amounted to 24 milliard 
schillings. 

The political difficulties which arose out of the refusal 
of the Federal States to allow stricter financial control on 
the part of the Government have not yet been cleared up. 
The Federal States are not satisfied with the Government 
Support offered to them, and do not consider that it would 
justify granting to the Minister of Finance greater 
influence on their budgetary affairs. The City of Vienna, 
which could well stand a diminution of its rates, still keeps 


them at the same high level. It has, however, made a 


slight concession in reducing the property appreciation 
rate. The revenue from this source, which amounted even 
in the year 1926 to about 8 million schillings, has receded 

and the municipality has been obliged to 
further reduction, The magnitude of this 
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impost prevented all transactions in real estate, and for 
this reason the Social-Democratic administration was 
obliged to make concessions. The trade treaty negotia- 
tions with Germany and Yugoslavia will now follow closely 
upon one another. Austria wants Yugoslavia to consent 
to an increase of duty on livestock (cattle). The grain 
duty, too, will be raised from its present level of 25 gold 
heller to two gold kronen. Without consent from Yugo- 
slavia, the new trade treaty with Hungary, which pro- 
vides for such an increase, could not come into force, and 
Austria would be obliged to give notice of cancellation 
of the existing trade treaty with Yugoslavia. In exchange 
for this the Yugoslavian representatives demand greater 
protection against imports of industrial articles from Aus- 
tria. In the trade treaty negotiations with Germany, 
Austria is working principally for expurt facilities for 
cattle and for a change in the timber duties. Economic 
relations with Germany are developing steadily, and there 
can be no mistake that those circles which not long ago 
refused as far as possible any rapprochement with 
Germany in economic and political affairs are now 
changing their views. 

The Federal Railways this year show a more favourable 
balance-sheet than they did last year. There is a working 
surplus of 23.8 million schillings and a net profit of 
153,045 schillings. Last year there was a loss of 9.5 
million schillings. The decisive factor on the side of 
revenue was the increase in goods traffic ; passenger traffic 
showed a 2$ million schillings reduction in income, due to 
the competition of motor-’buses and to a short strike. At 
present unemployment is at its lowest level in Austria, as 
there are only 124,025 registered unemployed. It must be 
said, however, that this is only an improvement dependent 
upon seasonal work and preparations for a large influx of 
foreign visitors. It is estimated that the annual profit of 
Vienna hotels, restaurants, shops, and tradesmen from 
foreign visitors amounts to 36 million schillings. In 
anticipation of a big invasion of visitors, Austrian hotel- 
keepers have undertaken immense extension of their 
premises, and it is estimated that the orders placed by 
them, payable, however, in the course of a number of 
years, aggregate 4o million schillings. Contractors are 
complaining about the tardiness in the placing of muni- 
cipal orders, and the restricted enterprise of the City of 
Vienna in house-building is also making itself felt among 
building contractors, particularly as the prevailing legal 
regulations and the increased cost of monetary accom- 
modation make building almost impossible. for private 
concerns. 

In the last few days the Commission under the chair- 
manship of President Dr Reisch, of the National Bank, 
which had to consider the advisability of continuing the 
work of railway electrification, has brought its activity to 
a close. It appears that the commission has not arrived 
at complete agreement, but this is of no serious conse- 
quence, as, in view of the fact that the loan negotiations 
have been postponed, there is no possibility of continuing 
electrification. In reality, the task faced by the Commis- 
sion is only a theoretical one. The exact figures of 
Austria’s foreign trade for the year 1927 are now avail- 
able. Imports, according to the statistics, amounted to 
3,184 millions, exports to 2,098 millions, so that there 
was a deficit of 1,086 million schillings. A_ striking 
feature is the falling-off in transit traffic. In consequence 
of restrictions placed by Italy on the importation of foreign 
goods, this item has sunk from 38.4 million metric 
centners in the previous year to 36.1 million metric 
centners. On the other hand, Austrian exports to over- 
sea countries rose from a value of 252 million schillings 
to 281 million schillings. Exports to North America 
showed the greatest accretion. 

A very unfavourable impression is made by the recently 
published balance-sheet of the Post Office Savings Bank, 
for on regular business it shows a deficit of 11 million 
schillings, while it proved necessary, in addition, to write 

a further 30 million schillings, partly because the 
losses on ‘‘ Treuga,’’ as also on the Verkehrscreditbank, 
were greater than had been estimated, and, finally, actual 
depreciation of the security holdings of the Post Office 
Savings Bank had also to be allowed for. Without doubt, 
the State will be obliged for a number of years to support 
the Post Office Savings Bank, for it is not in a position to 
Show unaided a solvent balance-sheet. 
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ROUMANIA._THE POLITICAL SITUATION—THE 
ECONOMIC CRISIS — CUSTOMS RE- 
CEIPTS—TREASURY SITUATION—HARVEST 
PROSPECTS. 

BucHAREST, June 28. 

TuE decision of the League of Nations referring the ques- 

tion of the Hungarian landowners back to the two 

countries concerned, Roumania and Hungary, for direct 
negotiation, is considered a great success for M. Titu- 
lescu, Roumania’s Minister of Foreign Affairs, who 
represented this country at the conference. Further- 
more, the success of M. Titulescu’s foreign policy, the 
keystone of which forms the Little Entente, has been 
brought to the notice of the public by the recent visit of 
the Yugoslavian and Czechoslovachian Ministers to 

Bucharest. This statesman is, consequently, at present 

one of the most prominent figures in the country. All 

the more was his action commented upon when recently 
he visited M. Maniu, the leader of the Nationalist-peasant 

Party, who has sworn war to the knife with the Liberal 

Government. The visit was reported to have lasted three 

hours, and it is said that the Foreign Minister endea- 

voured to enlist the support of the Opposition for the 
foreign loan, the negotiations for which the Government 
is on the point of concluding. Whether M. Titulescu’s 
persuasive powers have got the better of M. Maniu’s so 
tar entirely uncompromising attitude is not yet certain. 

The latest signs are against it. But it would be deplor- 

able indeed if the Opposition, in this moment of Rou- 

mania’s pressing need, should let the dictates of party 
politics override more moderate counsel. 

The whole internal political situation turns at present 
round the stabilisation and foreign loan. The success 
of these measures would no doubt strengthen the Liberal 
Government under Bratianu. Their failure would pro- 
bably render the position of the latter untenable. M. 
Titulescu has let it be known that his withdrawal from 
the Government would immediately follow the conclu- 
sion of the loan negotiations, or that he would take a 
long holiday in case the negotiations were adjourned. 
Although not a member of the Liberal Party, he lent his 
support to the Bratianu Administration when it was the 
question of forming a national Government after the 
death of King Ferdinand, and he has been a pillar of this 
Government, whose position would be sensibly weakened 
by his withdrawal. 

General disappointment was caused by the refusal of 
Germany to come to terms with Roumania on the im- 
portant outstanding questions between these two countries 
and to lend its support to the foreign loan and the stabi- 
lisation together with England and France. A feeling of 
uncertainty has prevailed ever since the failure of the 
negotiations of Roumania’s representatives in Berlin be- 
came known. M. Bratianu has not vet declared his inten- 
tion of abandoning his plan of calling Parliament together 
early in July for the purpose of passing the legislation 
necessary for the currency reform. Of course, the past 
delays in this all-important question, which from March 
until now has been put off almost month by month, do 
not inspire confidence. It caused almost a feeling of dis- 
may when no pronouncement whatever concerning the 
loan and stabilisation was made after the last Cabinet 
meeting held on June 27th, and the belief is gaining ground 
that the matter will be adjourned till next autumn, This 
would mean a great loss of prestige for the Government. 
A change of Government now, however, could only result 
in an exceedingly unstable political situation the outcome 
of which, in view of the delicate economic state of the 
country at the moment, would be impossible to calculate. 

But apart from these political considerations, an 
indefinite delav in obtaining the loan and effecting the 
stabilisation of the currency would jeopardise the future 
prosperity of the country, as without foreign helo it 
would be impossible for a long time to come to relieve 
the economic depression, which has continued so long and 
has become so acute that its development into a crisis of 
first magnitude must be apprehended. The resources of 
the National Bank are strained. Its position is 1mmo- 
bilised by long-term advances granted to meet the most 
pressing needs for credit facilities. Besides lacking the 
necessary capital, the trade and industrv of the countrv 
are severely handicapped by the insufficient transport 
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facilities, which have not yet been adapted to the require- 
ments of the country in its greatly enhanced size in which 
it emerged from the war. The trade depression has 
reached alarming proportions. Failures and moratoria 
abound, and among the firms affected are some of the 
best-known houses. Interest rates continue to be high, 
and cripple enterprise. Taxation is exceedingly heavy. 
A continuance of these circumstances must in the long 
run impair seriously the purchasing power of the 
country. 

The Customs receipts for the months from January 'o 
April of this year compare very unfavourably with the 
figures for the same period of last year and with the 
Budget estimates. The following table shows the official 
figures of the Direction of Customs :— 





January to January to 
April, 1927. April, 1928. 
Lei. Lei. 
Import taxes ...... 2,091,128,325 2,116,886,128 
Export taxes ...... 808,190,490 .... 233,564,702 
Various taxes...... 222,444,598 . 109,291,567 
PE cawscscses 3,121, 763,413 2,459,742,397 
The Budget estimates are as follow :— 
(In Million Lei.) 
- 1927 — 1928 














12 Months. 4 Months. 
Import taxes.... 4,750 .. 1,583 .... 6, 
Export taxes.... 2,500 .. 833 .... 2,250 .. 
Various taxes .. 650 .. SUI as eis cs 150 .. 50 


Total ........ 7,900 .. 2,633 .... 9,200 .. 3,067 

It will be seen that, whilst the import taxes are practically 
the same in both years, the receipts for export taxes show 
a very marked fall. This is due partly to the reductions 
effected during the year, but it must be admitted that the 
principal reason is the serious falling off in the exports 
during the period under review. The receipts from vari- 
ous taxes are also considerably less than last year. Com- 
paring the figures for the first four months of 1927 and 
1928 with the Budget estimates, it will be found that in 
1927 the receipts amounted to about 500 million lei more 
than the estimates, whereas in 1928 there is a deficit of 
over 600 million lei, about 500 millions of which are 
accounted for by exports and 150 millions by imports, re- 
ceipts from various sources being about 50 millions to the 
good. Although it may be urged that the export trade is 
always much more active in the second half of the 
year, it cannot be denied that the figures are hardly 
encouraging when compared with those of last year, and 
that the position which they reflect must be mainly attri- 
buted to the great trade depression prevailing. 

Similar conclusions may be drawn from the situation 
of the Treasury on May 31st last, which shows a total of 
receipts of 11,210 million lei and of expenses of 9,677 
million lei for the first five months of the year. This 
means that the receipts for the period January to May, 
1928, fall short of the proportionate amount of the Budget 
estimates by about 5,000 million lei. The first months of 
the year generally show a deficit, but that for the same 
period of 1927 did not amount to 2,000 million lei, so that 
the shortage of this year may be considered somewhat dis- 
quieting. The following figures show the monthly re- 
ceipts for January to May for 1927 and 1928 :— 


12 Months. 4 Months. 
6,800 .. 7 


? 


(In Millions.) 
1927. 1928, 
January 1562 2 
February......0... 2084 focccess 


eccceccccoces 2,999 eseccece 
Thus, not only are the receipts in 1928 month by month 
less than those in 1927, except in January, but in the 
current year they do not show the steadily increasin 
tendency which is noticeable in 1927. To prevent a deficit 
- the end of the ne it will be necessary to collect on 
e€ average more than ili i 
oie oe ae ae 3,500 millions per month during 
The harvest prospects are good on th 
cold weather in the spring les made the ere nee , ee 
There has been more hail than usual, but this hee-cieaea 
damage in restricted areas only, and should not be of 
great influence on the bulk. There have been sheniions 
rains, and the dry weather which has set in of late should 
be of great benefit to the ripening crops. 


[July 7, 1998, 


AUSTRALIA. — BANKING IN AUSTRALIA AND 
NEW ZEALAND—A MELBOURNE LOAN. 
VICTORIA REJECTS WHEAT POOL. 

(FROM OUR CORRESPONDENT.) 
MELBOURNE, May 24. 

THE principal totals. of the quarterly average returns to 

March 31, 1928, of the twelve ordinary banks (exclusive 

of the Commonwealth Bauk of Australia) relating te liabili- 

ties and assets within the six Australian States and New 

Zealand (but not including London figures) compare with 

those for the previous quarter, and the corresponding 

quarter of 1927, as follows :— 





March 31, Dec. 31, March 31, 
1927. _ 1928, 
Deposits— £ £ 
Kastralia Fe ia le coll 266,889,423 .. 265,263,262 .. 277,216,177 
New Zealand .......... 48,624,084 .. 47,475,991 .. 52,536,872 
315,513,507 .. 312,739,253 .. 329,553,049 
Advances and Securities— 
Australia ......ccceeeee 246,220,321 .. 249,303,081 .. 247,617,698 
New Zealand ........0- 56,705,586 .. 55,593,213 .. 51,933,081 


302,925,907 .. 304,896,294 .. 299,550,779 
Coin and bullion (A. & N.Z.) 35,083,651 .. 33,880,137 .. 33,822,915 
Australian notes and cash 


with Commonwealth 
OE EE ree 25,943,630 .. 26,562,621 .. 29,794,164 


Legal tender notes of other 
banks (N.Z.)....eceeee 221,974 .. 207,020 .. 164,559 


61,249,255 .. 60,649,778 .. 65,781,638 


The Australian figures, taken by themselves, show that 
deposits have increased by 410,326,754 on the year, and 
advances and securities by only £1,397,377- As, how- 
ever, securities are larger by £8,122,460 (as shown by a 
different set of returns), the actual movement in ordinary 
advances for the year has been a decrease of approxi- 
mately 7 millions, against the increase of 10 millions in 
deposits. The position thus shows improvement as the 
outcome of the steps taken by the banks to check the 
growth of advances, and the tendency to overtrading 
which had become apparent. The decrease in advances 
has been accompanied by decrease in Australian imports 
during the last few months, and the consequent reaction 
in Customs revenue is giving rise to a new problem for 
the Commonwealth Treasurer, who will have to deal with 
a less buoyant state of Commonwealth finance at June 30th 
than in recent years. 

The New Zealand figures show increase in deposits and 
decrease in advances for the past year, and both in this 
respect and in the balance between imports and exports 
the adjustment has been effected with more ease in New 
Zealand than in Australia. 

The principal quarterly average figures (within Aus- 
tralia) of the Commonwealth Bank of Australia, not in- 
cluded above, compare as follows :— 





Mar. 31, Dec. 31, Mar. 31, 
1927. 1927. 1928, 
£ & & 
lial sesscees 23,387,180 .. 25,703,194 .. 26,686,883 


Deposits 

Savings Bank deposits .... 44,970,555 .. 45,975,535 .. 45,523,425 
Balances due to other banks 7881013 o 10,606:768 -- 12,707,186 
Discounts, loans, &. .... 17,318,146 .. Sreines 23,309,112 


’ ee 493 oe 843,838 
Australian notes.......... 5,910,329 .. 5,994,920... 4,071,476 


Balances due from 
banks....... coccccseeee 1,504,332 .. 101,107.. 103,451 


While money has been somewhat more plentiful in 
Australia during the last few months, the outlook is for 
a good demand as usual during the winter, while the 
ane aie eee in addition has to provide 
or a 5 per cent. loan of £21,010,1 aturi Ss 
tember 15th. e Pe me RR 
Exports of wheat for the present season will be 
small after the end of June, in contrast with the 
second half of 1927. The new season has made a 
favourable Start with an increased area under crop; but 
while Victoria and New South Wales are looking well, 
further rain is now wanted in South Australia and 
vo. Australia. 
he Melbourne City Council has j i 
just issued locally a 
52 per cent. loan of £500,000 with 16 years’ caatieny 


at par, which was oversubscribed, th icati 
“oh ae oer » the total applications 


The ballot taken by the Victorian Government amongst 
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the wheat-growers of this State on the question of a 
compulsory wheat pool has resulted adversely to the 
scheme, the voting being 5,923 against and 5,430 for the 
pool, the majority against it being 493. One drawback 
to the proposal would have been that it would have been 
of relatively small effect as compared with an Australia- 
wide scheme, which might enable prices for local con- 
sumption to be established on a high basis, with the help 
of the duty already existing, instead of on the basis as 
is obtainable for export. But schemes of this description, 
which are in successful operation for the benefit of 
Australian producers of dried fruits, butter, and sugar 
at the expense of Australian consumers, are beginning 
to arouse opposition, even in protectionist circles. On 
May 23rd Mr Watt, M.P. (formerly Commonwealth 
Treasurer), in a speech at Melbourne denounced the 
system of control which enables high local prices to be 
charged for butter and dried fruit. But this, from a 
protectionist politician, only tends to emphasise the fact 
that Australian protection is not intended for the benefit 
of country interests. 


Ketters to the Editor. 


ISLAS DEL GUADALQUIVIR. 
TO THE EDITOR OF THE ECONOMIST. 

S1r,—May I be allowed to supplement my comments in your 
last week’s issue on this company? My note was intended to 
show what are the potentialities of the concern, and conse- 
quently the value which the shares may ultimately be expected 
to attain. It would, however, be a mistake to draw the con- 
clusion that the present value of the shares is already justified, 
and my observations should be read in the light of the follow- 
ing facts :—Taking the 200,000 founders’ shares at 18}, which 
is the value placed on them in the market to-day, the market 
values the property at 3,700,000, plus £1,340,000 (the 
amount of the issued bonds and preference shares), or a total 
of over £55,000,000, of which only 41,340,000 has been sub- 
scribed in cash. In the chairman’s speech it is stafed that 
there is so far no fresh water on the property and that only 
25,000 acres have been ploughed, out of which 12,000 have 
been sown. The land cost £)405,000 for 144,500 acres. So the 
45,000,000, which is the market estimate of the value of the 
property, is represented by 120,000 acres of untouched land 
plus 25,000 aores of cultivated, but not irrigated, land, plus 
the value of all the improvements made and plus the goodwill, 
which latter is represented by a skilled executive and in- 
fluential directorate. But until there is fresh water available 
in bulk for irrigation it would seem that all the real value in 
the property so far does not exceed the sum which has already 
been spent on it, and that the founders’ shares represent no 
more than the goodwill. ‘Though this goodwill doubtless has a 
value, it can hardly have attained a value of £3,660,000 (i.e., 
the £,5,000,000 at which the market values the property less 
the subscribed capital) in less than two years’ time. But, of 
course, the advent of sufficient fresh water for irrigation pur- 
poses would alter the situation, and would cause the property 
to be worth much more than has been spent on it up to date. 
But no fresh water is there yet. This will be a very expensive 
undertaking. Until it is installed intending investors would be 
well advised to take a conservative view of shares which 
represent nothing but anticipated appreciation of land values.— 
Yours truly, Your CORRESPONDENT. 

July 4th, 1928. 














Books and Vublications. 


THE FINANCE OF AMERICAN AUTOMOBILE 
é PRODUCTION.* 
“* GIVEN the existing organisation of industry, and given 
a new important product, how have the producers of this 
product come to command the economic resources 
required for its extensive production?’’ The author, in 
Setting out to answer this question, was wise to choose 
the American automobile industry as the basis of his 
study. In less than 30 years this industry has risen from 
nothing to the first place in value of products of all 
American manufacturing industries. It is thus a 
thoroughly representative example, and its development 
has taken place under the most modern conditions of 
financial and industrial practice. The latter fact is also 
responsible for the remarkably complete and up-to-date 


***A Financial History of the American Automobile Industry.” 
By Lawrence H. Seltzer, Ph.D. 297 pp. Published by the Houghton 
Mifflla Company, New York. Price $3. 


statistics which make it possible to trace every stage in 
the development and every fluctuation in the prosperity of 
the industry. Moreover, since most of the pioneers of 
the industry are still living, the author has been able to 
obtain authoritative explanation of doubtful points and 
motives in the earlier stages, as well as the history of 
many important transactions which has hitherto been 
unknown. 

To all those interested in the automobile industry this 
book will be indispensable. In spite of the statistical 
detail with which the history of the great automobile 
producers is traced, the author never loses sight of the 
importance of the personal factor, which in this industry 
above all others is paramount, and makes a study of 
absorbing interest. It will be no less valuable to the 
economist and the student of modern industry for the 
light which it throws upon the question of the mobility of 
capital. : 

In the eight companies which form the basis of his 
study, and which have a tangible invested capital of 
$1,657,723,399, no less than 79.79 per cent., or 
$1,322,752,071, represented the net aggregate profit 
reinvested in these concerns. The explanation is shown 
by the author to be that the automobile industry in its 
early stages was able to divert existing capital resources 
to its own use without the formal ownership of these 
resources. Virtually, all the components of automobiles 
were produced by existing enterprises—e.g., cycle, car- 
riage and wagon factories, machine shops, &c.—and the 
sales of automobiles were effected by existing independent 
distributors—e.g., cycle distributors. The rdéle of the 
producer was merely to purchase from the manufacturer 
on extended credit, assemble the components into com- 
plete automobiles in buildings more often rented than 
purchased, and sell to distributors, who paid cash 
immediately on delivery. 

The new industry thus obtained the services, but not 
the ownership, of large quantities of capital. Their own 
initial capital contributions were at a minimum, and the 
capital burdens of the industry were transferred to inde- 
pendent concerns essentially outside the industry. The 
enormous profits of the automobile producer enabled him 
to build up a strong capital position and to acquire many 
of the concerns, originally independent, of which he had 
for long been the most important or only customer. 
Further, this was achieved without impairing cash divi- 
dend disbursements, which have been no less striking 
than the reinvested profits. 

The author concludes that the development of the 
American automobile industry has been financed by the 
country as a whole through the more economic use of 
existing capital rather than through new savings and the 
diversion of capital from other products. He admits that 
this industry was particularly fortunate in the time of its 
development and the character of its product, which 
inherited an industrial technique peculiarly congenial to 
its requirements. At the same time he suggests that the 
distribution of capital burdens of particular industries 
involving a partial diffusion and effective reduction of 
risks is far more common than generally recognised, and 
accounts for a considerable measure of the actual mobility 
of capital. 

It is clear at least that ‘‘in contrast with what has 
actually taken place, the development of automobile manu- 
facture must have waited upon the direct commitment of 
large quantities of capital to the major risks of a new 
industry ’’ but for this ‘‘ indirect diversion of capital.’’ 
It is clear, also, from the author’s narrative that until 
quite recently there was no readiness to provide capital 
directly for such a purpose, although the event has proved 
that it would have been an admirable field for its employ- 
ment. The absence of practices and institutions which 
ensure the adequate mobility of capital is not less marked 
here than in the United States. Mr Seltzer has extended 
the analysis of the mobility of capital to a point not 
previously reached, and has formally recognised one of 
its processes which is of major importance and general 
application. 





THE ROMAN EMPIRE. 
Tue latest volume in the monumental series, “ The 
History of Civilisation,’’ which is now being published in 
France, England, and America, deals with “ The Roman 
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World.’’* It concludes the eight volumes devoted to the 
history of Rome, and completes a library of works dis- 
tinguished by their careful scholarship, which cover be- 
tween them the whole field of Roman history, religion, 
and art, political institutions, law and economic 
organisation. : 

The present volume is devoted to the provinces and 
provincial life in the Roman Empire, and has, therefore, 
to cover an extraordinarily wide field. M. Chapot is 
remarkably successful in his treatment of a subject which 
has found no general historian since Mommsen first took 
up the work, not without misgivings, over 40 years ago. 
In many respects he is more fortunate than his prede- 
cessor. During recent years archeological research has 
unearthed much new material to which a wealth of mono- 
graphs and specialist historical studies has been devoted. 
From them M. Chapot has composed a narrative which is 
entitled to special praise for the deft manner in which 
he has worked up such diverse materials into a readable 
consecutive whole. 

The first two parts of the work are devoted to a rapid 
summary of the “Expansion of Rome” and the 
*‘Machinery of Local Government.’’ The bulk of the 
book is contained in the third part, in which each pro- 
vince is dealt with in detail roughly in the order of their 
acquisition. This division leads to a certain amount of 
repetition, but it is justifiable on account of the multi- 
plicity of facts and dates which call for mention. 

The treatment which each province receives under such 
general headings as administrative divisions, local gov- 
ernment and urban life, means of defence, administration 
of justice, economic resources, taxation and finance, 
Romanisation, &c., is unequal and varies naturally with 
the extent of the sources of our knowledge. The account 
of Egypt is thus one of the best in the book, and good 
also are the descriptions of Northern Africa, Syria, Pales- 
tine and the Gauls. ‘The truth is that so little is really 
known of provincial life in the Empire (particularly of 
the life of the masses) that, as M. Chapot himself says, 
“it is doubtful whether any section of it will ever be re- 
vealed to us in its true nature.’’ An immense amount of 
material is available, but from it we too often learn our 
ignorance. However, the broad lines of development 
stand out, and from these much can be gained. 

The limited space at his disposal must have been not 
the least of M. Chapot’s difficulties. His account of the 
provinces occupies about half the space which Mommsen, 
rejecting every literary embellishment, found necessary. 
It has, at any rate, kept him very closely to his theme, 
and the strict economy of language which has been essen- 
tial will be apt to tire all but those with a strong interest 
in the story. That story has always had a fascination. 
Imperial defence, law, justice, the taxation, and civil 
administration of subiect peopies are all living preblems, 
and they will give an interest to the story so well told by 


M. Chapot that mere academic curiosity would never 
impart. 
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BOOKS RECEIVED. 

{Brief mention of a book in this column does not i 
mean that it will not receive fuller notice in a subsequent issue. } 
Economic Essays. Contributed in honour of John Bates 

Clark. (London) Macmillan and Co., St. Martin’s 
street. 175 net. 

This is a valuable collection of essays by such distinguished 
economists as Professors Gide, Barnett, Carver, Paul H. Douglas, 
Irying Fisher, and Edwin Seligman. They cover a very wide 
variety of subjects, ranging from the Farmers’ Indemnity to the 
Elasticity of Supply. There is an introductory essay on the late 
Professor Clark, by Professor Hollander; a bibliography of Pro- 
fessor Clark’s writings, and an apparently verbatim account of 
the proceedings at the dinner in honour of his eightieth birthday. 
America and the New Poland. By H. H. Fisher. 

(London) Macmillan and Co., Limited, St Martin’s 
street. 15s net. 

This is a detailed account of the rehabilitation of Poland, wi 

. s t 
special reference to the part played in her reconstruction borane 
United States. Three introductory chapters provide the necessary 
rae a nema. -. ey remainder are devoted to the 

iod since 1914. e i 1 
reference tables and a bibliography. Teenenens OOS Roe: nee 
Economic Institutions. By Williard L. Thorp. (London) 


Macmillan and Co., Limited, St Martin’ 
cineca . artin’s street. 


° “The Roman World.” By Victor Chapot 
E. A. Parker. 8vo., pp. xvii., 435. Kegan Paul. 
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theory of statistics which is valuable to every economist. 
quires no great mathematical knowledge, and does not presuppose 
an intention on the part of the reader of specialising as a 
statistician. if 

Annali di Scienze Politiche. 


the Lira; ry 
Italians of the new French Nationality Law. 


elaborate mnemonic rhymes, enhanced by illustrations. 
cases the rhymes would be much more trouble to commit to memory 





Translated by i 


[July 7, 1928. 


Professor Thorp has contrived to touch, in very small space, 


i ult is an intro. 
upon a remarkable number of points, and the res 
chante account of the economic structure of the United States 
which should be of value to all beginners, whether American or 
European. 
reader who 1 


Cours de Statistique. 


It would be of particular interest to the general 
s not a student of economics. 

Par Albert Aftalion. (Paris) Les 
Presses Universitaires de France, 49 Boulevard Saint 
Michel. 4of. 


This is a straightforward presentation of that part «< the 
Te- 


(Pavia) Libreria Fratelli 
Traves Dell. 


This includes articles on the Revaluation and Stabilisation of 
Austrian Monetary Experience; and the Effect on 


Empire Cotton Growing Review, July, 1928. 
(London) P. S. King and Son, Limited, 14 Great 
Smith street, S.W.1. 1s quarterly. 
India’s Currency Exchange and Banking Problems, 1925- 
1928. By Sir Jehangir C. Coyajee. (Calcutta) The 
Book Co., Limited. 2s 6d net. 


A collection of articles previously published in various local 


The 


newspapers, dealing, inter alia, with the effects of the stabilisation 
of the rupee at 1s 6d; the proposal for a gold standard; and the 
Report of the Royal Commission of 192 


-6. 

The Itinerary of Ludovico di Varthema in Southern Asia. 
By Sir Richard Carnac Temple. (London) The Argo- 
naut Press, 11 and 13 Southampton row. 25s net. 

This fine example of the printer’s art is issued in a limited 


edition de luxe. It was translated in 1863 from the original Italian 
edition of 1510, and is now reissued by the Argonaut Press in its 
‘** Classics of Travel and Exploration ” 


series. 
The Hibbert Journal. July, 1928. (London) Constable 
and Co., Limited, Orange street. 
Includes articles on ‘‘ The Philosophy of Industry,’’ and on 
‘‘ Industrial Ethics,”’ the latter being by Professor Sorley. There 


are also contributions by Lord Haldane, Albert Mansbridge and 


Dean Inge. 

Accountant. By M. Tuohy, with a Foreword by Pro- 
fessor L. R. Dicksee. (London) Gee and Co. (Pub- 
lishers), Limited, 6 Kirby street. 5s. 

The elements of accountancy are here set forth in a series of 

In some 


than the simple facts they are intended to convey. 

A Budget Speech. By Gabriel Czechowicz. 
Ministry of Finance. 

This is the speech introducing the Polish Budget for 1928-20. 
Its tone is conservative and cautious, but far from pessimistic. 
Chamber of Shipping of the United Kingdom. Annual 

Report, 1927-1928. (London) Chamber of Shipping 
of the United Kingdom, 28 St Mary axe. 

The tables include analysis of tonnage under construction, both 
by countries and by classes of vessel; distribution of vessels by 
size and nationality; movements of shipping; value of imports 
and exports; a detailed analysis of the coal trade; and many 
miscellaneous statistics. 

Report of the Superintendent of Insurance of the Dominion 
of Canada. For the year ended December 31, 1926. 
Volume II. Life Insurance Companies. (Ottawa) 
F. A. Acland. 

_ Full statistics are given relating to the amount and kind of 
life insurance effected, in force, or terminated during 1926; the 
dividends paid to policyholders by each company in 1926; and 


the income and disbursements of all companies doing business in 
is also a summary of 


Canada for the years 1875-1926. There 


(Warsaw) 


relevant legislation and legal decisions for the year. The annual 
Statement of each company is published in full. 
Super-Tax Tables, 1928-29. Compiled by H. J. Gully. 


(London) Gee and Co. (Publishers), Limited, Kirby 
Street. 2s 6d net. 
A useful reference table enabling the supertax er to see at 
a glance the amount of supertax te which his in a 


come is liable. 
The Bankers’ Magazine, July, 1928. (London) Waterlow 


and Sons, Limited, London wall. 2s 6d net. 
This number includes, besides the usual items, articles on the 
Government’s scheme for rating reform; “ Banking Reform in 
Greece,” and “The Progress of Banking in Great Britain and 


Ireland during 1927.” 
OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. ‘ 
Office, Adastral House, Kingsway, Ww. es a et 


Department of Overseas Trade: Report on Economic 
Conditions in Portugal, March, 1928. 1s 6d net. 


Department of Scientific and Industrial Research: Co- 


Preface by the Rt. 
od net, 


operative Industrial Research. 
Hon. the Earl of Balfour. 
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THE ABUSE OF THE 


In recent times the shilling deferred share has become an 
immensely popular method of finance. But it has a bad 
name—and not without due cause. There is hardly a 
gamble offered to the public in these days that is not served 
up in the form of preferred shares of £1 or 10s denomi- 
nation with deferred shares of a denomination of 1s or 2s 
offered at par to subscribers of the preferred shares in 
varying proportions. The worse the security of the pre- 
ferred share the more certain one is to find the 1s deferred 
share offered as a bait to catch the poor fish who feed in 
the flood-tide of new issues. The promoter of the gamble 
says, in effect, to the investing public: “‘ We want your 
money for this wonderful new enterprise. We have no 
record of profits to show you, and we can, therefore, 
only offer you a third-rate security in the form of a pre- 
ferred share ranking for, say, a cumulative 7} per cent. 
dividend; but we will give you a slice of the deferred 
shares, which take the remainder of the profits. What 
security there is—and it is not much—you get; and if the 
company makes good, you share in the plunder.’’ It must 
be confessed that the speculative public has greedily 
swallowed the bait of the 1s deferred share. The wildest 
gambles have been ‘“ fully subscribed ’’ on this basis. The 
“stag '’ knows that dealings will start in the preferred 
shares at a considerable discount and in the 1s shares at a 
considerable premium. The latter usually outweighs the 
former and allows the “stag ’’ to clear out with a profit. 
The market in the preferred shares remains flat and the 
gamble goes on in the deferred shares. Take, for 
example, a _ recent issue by a company’ which 
took over an existing manufacturing concern. The 
ordinary shares are at the moment quoted at 6s discount, 
while the 1s deferred shares are at a premium of 4s 3d. 
Obviously, if the deferred shares are worth a premium, 
the ordinary shares are worth at least par. 

This illustration points to the real danger of the 1s de- 
ferred share—namely, that it may encourage gambling 
and hamper real investment. If new money has to be 
found for the expansion of trade and industry, it must 
be found out of savings. In other words, the genuine 
investor has to be attracted. But the genuine investor will 
hesitate to subscribe to a new company if he feels that 
his preferred shares are to stand at a heavy discount in 
the market when dealings start. It is no exaggeration 
to say that leading finance or brokerage houses are look- 
ing askance at issues consisting of preferred shares of 
4#1 and deferred shares of low denomination because 
of this danger that the preferred shareholders will not 
get a fair chance in the market on account of the 
gamble that goes on in the deferred shares. There 
is no doubt that British industrial and other concerns are 
looking to the London market for the capital which they 
need to much greater extent than before the war, and 
the Stock Exchange can perform no greater service to 
the country than to act as the channel through which 
savings both small and great can flow into industry and 
trade. But if it is to do this it is essential that Stock 
Exchange valuations should be based upon the real merits 
of an undertaking, and not become the sport of an orgy 
of gambling. The 1s share unquestionably develops the 
Speculative as contrasted with the investment aspect of 
Stock Exchange dealings, and for that reason its general 
use on every possible occasion, both suitable and unsuit- 
able, is to be deprecated. 

Moreover, it is painfully obvious that the practice of 
issuing 1s deferred shares lends itself to grave abuses. In 
the first place it encourages “pool’’ operations on the 
part of insiders. Assume, for example, that an issue is 
made of 300,000 prefcrred shares of £1 and 300,000 de- 
ferred shares of 1s, of which the public is entitled to sub- 
scribe for 150,000, and that the deferred shares open at 
a premium of 1s. The “ vendors,’’ or “ insiders,’ who 
have been allotted 150,000 deferred shares have only to 
put up £7,500 in order to acquire half the remaining 
deferred shares. They are then in effective control of 
the market, and can put the shares up or down as they 
Please. In other words, the 1s deferred share enables the 
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Is DEFERRED SHARE. 


unscrupulous market operator at very little expense to 
work the market. _ . ™ 

_ In the second place the 1s deferred share may be asso- 
ciated with an unreasonable distribution of rights. 
Private enterprise is based on the assumption that the 
man who risks his money is entitled to control and to 
the bulk of the profits. Why should it be the reverse 
when the public is the financier? Yet the public is often 
asked to subscribe cash for a speculative enterprise with- 
out getting either a fair share of the profits or effective 
voting control. 

We do not by any means wish to imply that the issue 
of deferred shares of low denomination is always a 
reprehensible method of finance. The general conception 
that one set of shares should carry a much greater 
element of risk or of control than others is thoroughly 
well established and of proved merit. But it is liable 
to abuse. It may lead the investor to imagine he is 
buying a safe security, whereas he is really buying a 
risky one; he may be entering a market which is con- 
trolled for purposes entirely unrelated to the conditions 
in the industry concerned, and he is liable to find 
himself without the control he imagined he held over his 
own property. 

With the object of throwing further light on this ques- 
tion we have analysed 48 new issues which have been 
made during the present year up to the end of May by 
companies whose capital consists of preferential shares 
and shares of low denomination. The total capital value 
created by these 48 new issues has been £ 16,629,351, of 
which the amount subscribed in cash was £14,029,171. 
We have ascertained (a) the amount subscribed in cash 
by the public and by the ‘‘ vendors and friends,’’ and (b) 
the proportions of the equity which accrued to the public 
and to ‘‘ vendors and friends ’’ respectively. By equity 
we mean balance of profits remaining after the fixed 
cumulative dividends have been paid on the preferred, and 
in some cases on the ordinary or deferred shares when 
these rank after the preferred for a fixed preferential 
dividend. We found as a result of this analysis that the 
public put up 93 per cent. of the cash required and 
obtained only 21.8 per cent. of the equity. Clearly this 
is a one-sided division. 

It may be argued that the preferred shares rank first 
for a high cumulative dividend, and are not entitled to any- 
thing more. That would be true if the security behind them 
were above suspicion. The highest preferential dividend 
for any of these 48 companies was 10 per cent. and the 
lowest 74 per cent., but these rates are in many cases 
a doubtful compensation for the uncertain nature of the 
security offered or for the minor share offered in the 
equity. Actually eight companies offered preferred shares 
with no participation in the equity, and only four com- 
panies offered participation as high as 50 per cent. 

We have pursued another line of inquiry and analysed 
the division of profits anticipated in the various pro- 
spectuses of these 48 companies. We found that if these 
prospectus profits (estimated at £4,414,613 on a capital 
value of £16,629,351) were realised and distributed, the 
public would obtain 21 per cent. on their investment of 
cash, whereas the ‘‘ vendors and friends ’’ would obtain 
46.5 per cent. on their investment of cash plus considera- 
tions (the cash being a negligible proportion of their 
total investment). If the companies did well, the ratio: 
falling to the vendors would progressively increase with 
every increase of profit. Moreover, as the vendors 
acquired 78.2 per cent. of the equity expressed in the 
form of deferred shares their paper profits, having regard 
to the huge premium at which the deferred shares 
would then be standing, would be enormous. For 
example, in the case of one of the 48 issues analysed the 
vendors were allotted 1,770,840 ordinary shares of Is., 
having a nominal value of £88,542. The net assets of 
the company were shown to be £,143,272. At the present 
market quotation for the ordinary shares of 2s 63d- 
2s 1o}d, say 2s 8d, the ordinary shares of the vendors 





would now represent a market valuation in the neigh- Yo FF 


bourhood of £/235,000. 
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As regards voting power, we found that in these 48 
new issues the public obtained 55 per cent. of the votes, 
but this does not mean that the public would have any 
effective control of the companies, seeing that the public 
investment is divided into small holdings which cannot 
readily be mobilised for voting purposes at general 
r In other words, the effective voting control 


meetings. effec 
remains with the vendors and their friends. 


Thus the figures clearly show that the practice of 
issuing deferred shares of low denomination has made 
it easy for the promoter, by appealing to the gambling 
instinct, to obtain money from the public without giving 
them a proportionate share of the profits or an effective 
It is well that those who form opinion 1n 
financial circles should realise just how far this tendency 
has gone, and that investors should be carefully on their 
guard to ascertain what proportion of profits and control 


voting control. 


they are being offered. 








THE WEEK IN THE MARKETS. 


SETTLING DAYS. 


TICKET. | 
July ro. 


Account. 
July 12. 


Captain Lowenstein’s violent death on Wednesday was 
public knowledge before the opening of Thursday’s busi- 
ness, and an abrupt decline in the Lowenstein group 
of stocks followed an initial period of confusion, during 
The common 
shares of International Holdings slumped from an over- 
night quotation of 215 to 105, closing at 145, while Hydro- 
Electric shares descended from 514 to 25, recovering later 
to 39. The incident recalled the tragic death of Mr James 
White, almost exactly a year ago. The close was firmer, 
the Advisory Committee of the two concerns issuing a 
Considerable liquida- 
tion of ‘* Lowenstein ’’ shares had already been effected 
in previous weeks—International Holdings had at one 
time been as high as 357, and Hydro-Electrics as 87— 
and while unfortunate repercussions in New York and 
many of the Continental Bourses were regarded as in- 
evitable, it was hoped that any British losses which 
Markets 
earlier in the week had been distinctly quiet, speculative 
activity in New York having been restricted, partly by 


which dealers refused to make ary prices. 


statement in reassuring terms. 


might occur would not be unduly serious. 


the Independence Day holiday, and partly by high call 
money rates, which at one time touched 10 per cent. 

The gilt-edged market was quiet throughout the week, 
but the tone, if anything, was slightly firmer. The money 
market made good progress with the repayment of turn- 
of-the-half-year borrowings from the Bank, and though 
no change was made (or expected) in Bank rate, the 
monetary position as a whole was regarded as likely to 
remain easy for some time to come. The 3} per cent. 
and 4 per cent. Conversion loans improved, and Funding 
loan was former, but 4 per cent. Consols remained dull on 
the expectation that holders of 5 per cent. Treasury 
bonds (‘*B’’) would exercise their forthcoming conver- 
sion rights into that stock on a substantial scale. 

The foreign market was steady, and inclined to firm- 
ness, though French loans were dull, speculators finding 
little of interest in these issues now that the franc has 
been stabilised. Mexican bonds met with support on the 
presidential election result, and Brazilian issues were 
quietly steady. Prospects of stable political conditions in 
China again induced a slight improvement in Oriental 
stocks. 

The home railway market, after a slight turn for the 
better in the latter part of last week (due to the favour- 
able Parliamentary decision on all the companies’ road 
Bills, except that of the Metropolitan) was again plunged 
into depression this week. The outstanding facts of the 
position are dealt with in a leading article and a “‘ Note”? 
in this number of the Economist, but, broadly, it may be 
said here, that the unbroken shrinkage in gross receipts 
“emphasised by the completion this week of a full half- 
year’s figures—has inspired an attitude of some pessi- 
mism, and comparatively small oiferings have thus a dis- 
proportionate effect on prices, Great Western, for instance 
falling as much as 24 on Tuesday. Underground Elec- 
tric issues, by contrast, were strong on correct anticipa- 
tions of an increased interim dividend. Foreign rails were 
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quiet, the Argentine returns making an indifferent show- 
ing. Canadian Pacifics were irregular, but closed stronger 
on Thursday. : 3 2 

The industrial markets were quiet, without being defi- 
nitely reactionary, in the early part of the week, a certain 
amount of selling coming from the Continent, while New 
York was doing its best to maintain some sort of 
activity in the face of high money rates. The death of 
Captain Lowenstein caused a fall in Courtaulds, the Bel- 
gian financier having recently interested himself in the 
possibilities of that company’s shares, and a number of 
the more active counters took on a reactionary aspect, 
In the case of Marconi’s, an additional influence was the 
expected publication of the report of the Cable and Wire- 
less Committee at the end of the week, but the tone on 
Thursday was strong. J. and P, Coats and other tex- 
tile shares showed no marked reaction to the news of 
the settlement of the dyeing trade dispute, Iron and 
steel shares were consistently dull, investors taking little 
or no interest in this group. In the shipping group, 
P. and O. were better, but Royal Mails came on offer 
on the issue of £2,000,000 new debentures. Bourne- 
mouth and Poole Electrics were in demand in mid-week, 
and the report of Henley’s Telegraph was well received. 
Swedish Match improved on the collapse of the protracted 
dispute in the iron trade of Sweden. Bank shares were 
easier in tendency, while some insurance descriptions were 
inclined to irregularity. 

The rubber share market remained idle and featureless, 
investors, as in earlier weeks, being uninfluenced by the 
improving statistical position and steady price-level of 
the commodity. Business in tea shares was on a limited 
scale, the tone, however, being slightly better than last 
week, though a number of descriptions closed lower on 
balance. Oil shares were dull at the opening, though 
the market showed increased cheerfulness on Wednes- 
day, when buying of Shells and Royal Dutch was in 
evidence. 

The mining markets were affected by a general absence 
of enthusiasm. Kaffirs were particularly heavy, Sub 
Nigel displaying weakness—which proved contagious 
—on heavy offerings from South Africa. Tin shares. 
fluctuated considerably, but evoked little outside 
interest. Rio Tinto was heavily offered from Paris, and 
later came within the range of stocks affected by the 
**secondary ’’ effects of the Lowenstein tragedy. The 
West Australian group was dull. Lake View and Star 
rose on the receipt of a fresh cable, but the latter con- 


tained nothing startling, and the shares were subsequently 
realised on a considerable scale. 








INVESTMENT NOTES. 


The Slump in Home Rails.—At the beginning of this 
year the declaration of the dividends for 1927, which 
were, of course, based on much better results than those 
of 1926, and slightly better ones than those of 1925, gave 
a much-needed stimulus to the home rail market. But 
the recovery was short-lived, and from that time on- 
wards there has been a steady falling away. Even early 
in the year the traffic returns began to show reductions 
below the level of 1927, and at the end of the half-year 
the total receipts for the big four are down by over f.4% 


millions, or 54 per cent. The following are the detailed 
returns :— 


Haxr-Ygear TrarFrics (in Thousand £). 




















L.M8. |L.N.E.R|G.W.R.!| 8.R. Total. 
9 1927, oa 
assenger ......e0.0.| 13, 
Coal and coke ........ ven es 18'536 
General merchandise ..| 16,156 2,261 36,160 
Total soacsseeeses| 37,642 | 27,745 15,383 | 11,020 | 91,690 
Passenger .. Seagaccus | 13,632 
Coal and coke ........ | S130 33 i814 
General merchandise .. | 15,051 2,080 | 33,784 
Total ..... oe | 35,413 | 26,288 | 14,551 | 10,661 | 86,913 


Reduction ............! 2129! 1,457! 3a 3591 4,777 
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These figures do not in themselves tell the whole story, 
for we do not know what savings in expenditure have 
been made to offset these reductions. But no one sup- 
poses that they can have been so large as the reduction 
in gross receipts, and there can be no question that for 
the first half of this year the net earnings, instead of 
showing the long-awaited improvement, must have fallen. 
Apart, therefore, from a temporary flutter when the Com- 
mittee of the House of Commons reported the Road 
Powers Bill to the House in favour of the railway com- 
panies, the market has for long been lifeless. This week: 
two incidents have occurred which have given a kick to 
the market on its downward path. The first was an 
announcement by Mr J. H. Thomas to the annual meet- 
ing of the N.U.R., that the railway companies have 
approached the railway unions for the purpose of discuss- 
ing the present condition of the iron-road transport sys- 
tem with a view to co-operation and readjustment, so 
that the existing depression can be successfully overcome 
with the minimum of hardship. The second was a speech 
by Sir Felix Pole, the general manager of the Great 
Western Railway Company, who wrote in the company’s 
magazine that ‘‘ the situation in which the railway finds 
itself is the deepest concern of every employee. A con-. 
tinuance of falling revenues cannot be sustained with- 
out drastic and far-reaching economies in expendi- 
ture.’’ The effect of these declarations upon the market 
is shown in the following table of prices of ordinary 
shares, which have fallen to a lower level than at any time 
since amalgamation :— 


March 1, Junel, June 20, July 4, 

1928. 1928. 1928. 1928. 

L.M.S. ord. stock .. o- 72h 2. 66g .. 634 .. 603 

L.N.E.B. pref. stock .. 38... Sle. 28% .. 25% 
Do defd. stock ........ 15) .. 14 .. 138 .. 12 

G.W.R ord. stock ...... 1024 .. 94% .. 90% .. 86% 

8.R. prefd. stock ....... o HW oe OM 724 694 

Do. defd. stcck ........ 35 .. 34 333 32 


Before taking too gloomy a view, however, of the situa- 
tion, the preceding figures should be studied from the 
point of view of the prospect of recovery over a period 
of time. One interesting feature of the traffic returns is 
that passenger receipts have been comparatively well 
maintained. As regards the other two main classes, the 
recovery of the coal and coke trade depends mainly on 
trade conditions, while that of general merchandise largely 
<lepends on the ability of the railways to retain this kind 
of traffic against motor competition. It seems probable 
that the coal trade of this country will be carried on on a 
smaller scale than before the war, and, in any event,’ 
less fuel will be carried about the country for retail dis- 
tribution. On the other hand, the grant to the railways. 
of road powers should give the companies an opportunity, 
of making a bid to recover some portion of their heavy: 
losses under the heading of general merchandise. In: 
this matter, however, the railways are late in the field,’ 
and it may take them some time to make their effort. ; 
Finally, holders of railway stocks should remember that: 
the second quarter of 1928 has witnessed an unex- 
pected stagnation of industry which has accentuated the’ 
more permanent difficulties with which the companies, 
are faced, and that these may be expected to pass away. 











Letters of Allotment and Regret.—The Stock Exchange: 
Committee has discussed this week a question of some. 
importance to the subscriber to new capital issues. A’ 
long-standing regulation provides that applicants for per- 
mission to deal in securities must undertake to post all 
letters of allotment simultaneously, the object of the rule 
being, of course, to ensure that all who have received 
allotments shall ‘‘ start level’’ when dealings open in the 
market. The heavy over-subscription of a number of 
recent issues, from which the element of ‘‘ stagging ”’ 
has been by no means absent, has, however, raised the 
question of the best means of obviating hardship for the 
applicant who receives no allotment, but may conceivably 
wish to make an effort to secure stock immediately market 
operations begin. Some weeks ago the Stock Exchange 
Committee passed a new rule providing that letters of 
allotment and regret must be issued simultaneously. The 
tule, however, failed to obtain confirmation at Tuesday’s 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
be 
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a4 5 a4 . 
833 88 ea 233 38 e- 
=a en aa ne ~ oa 
‘ sia ane ae i ase §& 2a 
onv. Loan +» 78.. 783..+ § | Treasury 5%(B) .... 1018.. 102 .. + 
Do 44% 1944 ...... 98 .. on. 7 | Palestine 5% 1942-67 1044.. 1044.. 3 
War Loan 5% 1929-47 101§.. 1018.. .. | 8. Africa 5% 1945-75 102x.. 102... . 
Do 4% (tax free) Canada 34% 1930-50.. 82x.. 82. 
1929-42 .......... 1003.. 1003.. .. | India 34% ......... * 
Consols 24% ........ S6x.. 56... .. | Commonwealth 5% 
ey ee 868.. et 3 PU vc ieaces Sz... W.. . 
Funding 4% ........ 905.. wot : N.S8.Wales 53% 1922-32 100 .. 100... .. 
Victory Bonds 4% .. 943.. 94%..— N. Zealand 5% 1946.. 103 .. 103... .. 
War Bonds 5% 1929.. 105 .. 105... .. | Victoria 54 193040 .. 100 .. 101 ..+1 
Local Loans 3% .... 65.. 65}..+ + | Nigeria 6% 1949-79 .. 113... 113... .. 
Foreign Government Securities. 
Japanese 6% (1924) .. 100 .. 101 .. +1 | French 5% .......... 19... 183... — § 
Tokyo City 54% -. 92... 90ax.. Do 4% (Brit.) ...... 16... 153.. — 
Argentine 4% Reciss. 90 .. -- | German 7%.......... 07 .. 1064.. — 
Austrian 6% 1923-43.. 102 .. i — 4} Greek 7% Refugee 100 .. 100... .. 
Belgian 7%.......... 110 .. 1094.. — 4] H Wats veceves 1033.. 104 .. + } 
Brazil 5% Funding .. 2° co PCO acc. scence . a aa 
Bulgaria 7% ........ 91... 89x Italian5% (Marm.Ry) 71... 70x.. .. 
China 5% (1912)...... Dh en DD we: ae: | ERD bv cunesces 104 .. ia <» 
Egypt Unified 4%.... 843.. 854.. +1 | Poland7%.... .... 93.. +..—? 
Estonia 7% 1927 .... $94.. 97x.. .. | Mexican 5% (1899) .. 424.. 43... + 4 
Finland 6% 1923 .... 974.. 974.. .. | S. Paulo Coffee 74%.. 107 .. 105x.. .. 
British and Foreign Railways. 
G. Western Ord. Stk. 91 .. .-— 53) Antofagasta Ord Stk. 89x.. 894..+ & 
L.N.E., Def. Stk. .... 123.. l1¢..—1 | B.A.&PacificOrd.Stk 91.. 89 ..—2 
Do 5% Pref. Stk... 28.. 25 ..—3 | B.A.Gt.Sthn Ord.Stk. 104 .. 102 ..— 2 
U.M.LS. Ord. Stk. .... 63... 60 ..— 3 | B.A.Westrn. Ord.Stk. 904.. 88 ..— 24 
Metropol’anCons.8tk. 68%.. 68 ..— Can. Pacific Com.8tk. 208x.. 210 ..+ 2 
.| Met. DistrictOrd.Stk. 744.. 76 ..+ 14] C. Argentine Ord.Stk. 94 .. 914..— 24 
Southern, Def. Stk... 34... 323..— 14} Entre Bios Ord. +tk. 82.. 824..+ 
Do Pref. Ord. Stk. 72... 693..— 24] Leopoldina Ord. Stk. 63.. 624..— 
Underground Ord. £1 1d. 1h. fs Mexican Rly.Ord.8tk. 83.. 8 ..— 
Do Income Bonds.. 121 .. 128 ..+ Utd. Havana Ord.Stk. 54 .. 543..+ 4 
Bank:. 
‘| Bank of England Stk. 264 .. 265 ...+1 | Midland £1, fully paid 333.. 38§.. .. 
Barclay B. (£1) ..... ~ 2§.. 23§..4 d| Nat.Prov. £20, with £4 
Barclays (Dom. Col. | RE 144.. 144..+ % 
&e.) A £1 ........ 1fy.. 145..4+ dy) Horgk. and S. ($125) 1 140 ..— 4% 
Lloyds £5, with £1 pd. x 3#..+ gy) Standard of S. Africa 
Martins £1.......... Sye.. See... | £20, with £5 paid 15J.. 16% ..+ } 
Mia, £12, with £2: 93.. an: -— dy! Westminster £20,with 
Do £24, fully paid.. 9%.. cae aes £5 paid.......... 20 .. 2k ..+ 
Insurance. 
Alliance £1, fully paid 233.. 23 ..— N.British and Mer. £5, 
Com.Un, £2%,fully pd. 284.. 283..+ ; with £1} paid.... a: —— 
London & Lanes. £5, Royal Ex. £1, fully pd. . oot 
with £1 paid .... 32... 32.. .. | Roy.In. £l,with10/pd. 9 .. — 
Babcock, Wilcox (£1 ne oot gy; Ebbw Vale(£l)...... ee auth 
Baldwin (£1) ~~ ° o—_ % Guest, Keen (£1) .... tt: ift::3 
Iron (£1) .... lgy.. lyy.. «. | Powell, Duffryn (£1) lg. 1 ..— 
Bolckow Vaughan(£1) 3. — * Swan, Hunter (£1).. 14... 1h..+ 
Dorman, Long (£)) .. oo Vickers (6/8) ....... ee a” we 
Textiles. ™ 
Bradford Dyers (£1) 2%.. 2.. .. | Courteulds (£1)...... aa ed 
Seas ee) ea Wh oe em Hens onal _— (41) 3 ne 
Do Pref. £ ) eereee ee ee eo | SeBBUCED (Mase ce es eee ee oe 
Coats, 3. end P. (ai) st aie Snia Viscose (200 lire) £19§.. 1¢g..+ 
ial cee tr JohmeonaPbillipa(l) 24.. 14. — 4 
British ted (£1) a ee +3 | Joh fi oa on 
English Electric (£1) is > 3¢ Metro-Vickers (£1) .. - 19... 7 
General Electric (£1) 1}§.. 2 .. +2, | Siemens (£1) ........ Ug. 19§.. + 





Electric Light and Power. 


Brnemth. & Poole (£1) » iz Lancashire (£1) .... 





. 1 ee 1 ee 
London ee 1 «4 mo Newcastle (£1) ....... it: + = 
Seen Commits cacei) Hi: if: e- | Yorkshire (£1) ...... 1}4.. we 3 
Telegraphs — Cables. 
Eastern eersee ee 250 oe ¢5 ‘arconi eer e086 ee oom 
Eastern Exten. (£10) < st «— 3 | Marcon (£1) a: a $ 
Western (£10) ...... . ee | U. River Plate (£5) .. a <r 





Tea and Rubber. 


' Morris Cm.Pf(21) 1 i 
Austin, 20’s .......... bane As ee | ™m. af a: oe 
Dennis (1/) .....-.... = os | Napier (21) .......... Mis —_ 
penned tel) deseeese i M -. | Singer (21) .......... 2g... > 
Shipping. 
EE ive seee . lf. lf. .. | P.&0. Defd. Stock .. 243 .. 247}..+ 
Perea Wilks (£1). it: ift::. jy | Royal Mail Ord. Stock 7%... nt + 3 
eeoc. P. Cement (£1) 1m.. 1y.-— Imp. Chem. Def. (10/) #x.. §..— 
Berber (Jonn) (21) as ee: + Imp. C. Gas Stock m i ¢ 
: Brit-Am-Tobasco(#) z.. +t Kreuger & Toli (kr 00) ee oot 
British Match ri «ie xe ons(J.)(£1) .. 42ax.. oot 
Carreras,“ a” Ord.(£1) ee - anbre (41) 2g... ev 
Columbia Graph. (0) 12§x se a a OO: o%-- § ne 
ene" ; *— 3! Balt Union (£1) _.. 2¢h.. _St.— 
Fores! (21) ee | ee 1 ee ee wed. Match, (kri00) ox... om 
Gas Light & Coke (£1) Se on ictor Talking. no par be Oe # 
G me Co. (£1) 113.. 11 ..— § | Vocalion ( shoe Ss be 
H (B1) 2... .eece id . eo | Wallpaper, yy eb bes 
Hudson’s Bay (£1) .. on _ Watney CombeDt. ee be 
Imp. Chemical (£1) .. 1igx.. 133..+ Wm. Cery (£1) ...... 2§x.. oes 


Anglo-Dutch (£1) . Londen Asiatic (2/).. 





Cons.Tea & Lnda(£i0) aif: we | Robber Truss (21) .. i: —¢t 
Oil. 

reian £1 ee ee om MexicanEagle 21/0 6) 1 oe om 
Anglo tended (G).. 14s. es Royal Dutch (484) .. 38). 3B--+ 
Burmah Oil (£2) eece oe —_ She Pennants ane ee ct 
Lobitos (£1) .....+.. - o— Lsehlds.(£1) ee 

View & Star (4/) 

Anglo-Amer.of8.A(£1) _1j.. 143..+ Lake View 
Angie mea. we 1 x London Tin (£1) .... 
Brakpan (£)) ........ 44.. .« «« | Modder (5/).. 
“Chartered”’ fp. ify. 144..— dy| Rio Tinto (£5) _..-- 
Burma Corp. (Rs. 10).. £4.. .. «+ | kuaso-Asiatic (2/6) .. 
CentralProvinces(£1) 53.. t+ & re ~~ e0 head 
Geduld (£1)......-+-- . of. .. | Sub-N we ai meee 
Johan. Cons. (£1).... 283.. Tanganyika ( oad’ 
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same time as letters of allotment the issuing house con- 
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to outside creditors, £472,468, by 41,133,217. The fol- 
lowing table shows the course of stock exchange quota- 
tions for the £1 ordinary shares in recent periods :— 


1925, 1926. 1927. 1928. 
Highest ........ 69/0 .. 59/9 -- 60/9 .. 76/3 
Lowest .......- 50/6 .. 47/108 .. S1/6 .. 59/3 


At their present price of 73s 9d the shares give a 
yield of £5 9s per cent. The book value of the ordinary 
shares is about £1 5s 8d, but, in view of the conserva- 
tive policy followed in past years in regard to the writing 
down of assets the company’s inner reserves are probably 
of substantial amount. The shares make a considerable 
appeal to investors who believe in the development of the 
industrial alcohol side of the company’s business. 
























meeting, an amendment being carried to the effect that 
where letters of regret could not be despatched at the 


cerned must advertise the fact in the public Press on the 
morning following the despatch of the allotment letters. 
This decision will come up for confirmation at a meeting 
of the Committee on Monday next. The amendment would 
seem to be a concession to the smaller issuing houses 
whose staffs are unable to cope with the work involved in 
a heavy application, the main argument in its favour 
being that it is preferable for unsuccessful applicants 
promptly to learn their fate through the columns of a 
newspaper than for the issue of allotment letters, and the 
beginning of dealings, to be delayed for one or more days 
pending the preparation of the necessary letters of regret. 
If, however, the Stock Exchange Committee, and invest- 
ment opinion generally, believe that successful and unsuc- 
cessful subscribers should receive absolutely identical 
treatment in this matter, there would seem to be a strong 
case for insistence that issuing houses should possess 
adequate personnel and organisation to fulfil every part of 
their functions. The issuing house, after all, exists for 
the service of the market, and not the market for the 
issuing house. Whether subscribers resident some con- 
siderable distance from London are not placed at a certain 
disadvantage as compared with those nearer the Metro- 
polis, even under a system of simultaneous posting of all 
letters, is, of course, another matter. Certain anomalies 
are inevitable under any system, and the rule which failed 
to obtain confirmation this week probably represented the 
limit to which those chiefly concerned would be asked to 
go in present circumstances. 





Henley’s Telegraph Works.—This prosperous concern 
goes from strength to strength, gross profits rising in the 
twelve months ended March 31st last from £306,985 to 
£342,291, and net profits, after meeting all charges and 
taxation, from £223,424 to £251,229. The character 
of the company’s business in general, however, did not 
differ materially in the two periods. The works were 
fully employed throughout the year, the rise in earnings 
being the fruit of increased expenditure on capital account 
of 4,126,417 (financed from the company’s own resources), 
as a result of which works production was increased. The 
company’s subsidiary (Henley’s Tyre and Rubber Com- 
pany) enjoyed improved business, due partly to increased 
turnover and partly to relative stability in raw rubber 
prices. The results of the parent company for the last 
— three years are shown :— 
Distillers’ Increased Profits.—The high level of pros- 
perity achieved by the Distillers’ Company in recent years 
was more than maintained during the twelve months 
ended May 15th last, net earnings being the highest in 
the company’s history. The company is still to some 


Years BnpEp Marcu 3l. 


1926. ;| 1927. | 1928. 











extent an operating concern, but the lion’s share of its | Gross profit..............00. inesenebide 311,029 306,985 343.291 
earnings are derived from subsidiary companies, the com- | Net profit, after meeting all charges and 
panies’ total investments and loans outstanding totalling NE *Hiledndntendeteneanasewes eyes 212,882 | 223,424 | 251,229+ 
over £184 millions. Results for the last three years are | Preference dividend ....s..sscseees : 9.000} 9.000! 9,000 
given below :— Number of times covered......:...0+--.| 236 | 248 | 279 
Years Ex , " Percentage earned......00.... ‘ 7 
wcssemmerhesaliectnelices Ordinary {Peteentage distributed..... eee sone ee axe 
Amount of dividend ..........| 130,000 | 162,500 | 162,500 


Transferred to reserve ...0...sesee0+e+s-| 50,000 | 50,000 | 50,000 


Ie coe Bese ae Ino. or dec. in amount carried forward ..I4+25,882|4+ 1,924 |4 29723 


Net profits(after deducting taxation charges * Less income-tax. t Before payment of di ; 
and £30,960 debenture interest) ...... 5 So rortcas tt Ciar Teak s 
. For the second year in succession the directors declare 
Preference dividend eooee @ececsoecsseeece 


a bonus of 5 per cent., in addition to the dividend of 
20 per cent. In view of the high level of earn- 
ings on the ordinary capital there would seem little 
doubt of the directors’ ability at least to maintain this 
payment, apart from unforeseen eventualities, in the 
future. The balance-sheet shows a fairly liquid position, 


Number of times covered.....cccccocccess 


Earned per share ...... 
Ordinary...... *Paid per share eeeeseeee 


{Amount of dividend .... 






- —— fund........ o* current asset h. bill ilt-edged 
0 fire insurance fund ..|: S—cas s, gilt securiti s 
Diditeionet Tosuperanuustion, &c.,ind and stock-in-trade—totalling oe 886,8 3 an 
Pp cece Too er p eansitati creditors and ti y ’ 4 ’ agall 
Carried forward ........ contingent reserves of 41,055,414, working 


capital thus being _ $831,428, as compared with 

4849, 540 a year earlier. Highest and lowest prices of 

omen %1 shares are given below for some years 
st :— a. 


-» * Less tax; equivalent figure to compare with fits earned 

‘share would be 16% tax free. After peaeiien: of Snguloaen. 

ue of Buchanan-Dewar and Walker share transaction, 
n off. 


1924. 1925. 1926, 1927. 1928, 
Lowest oat ah He fe 


At their present price of £5% cum 3s 6d divid 
1 vidend, the 
ordinary £1 shares give a yield of re 38 per cent. : 


‘It will be seen that the amounts earned per ordinary 
share, after payment of income-tax, have been equal to 
19.2, 19.3, and 20.4 per cent. in the three. years respec- 
tively, and that after paying ordinary dividends of 20 
per cent. each year (equivalent to 16 per cent. 
after deduction of tax), the company has been in 
. oo to add to ja Capital ‘‘ invested in 
its usiness,’’ some 335,002, 0,749, a 

£485,230, in each of the three years oe Al 
the expenses incurred in connection with the 
Buchanan-Dewar and Walker acquisition in 1925 were 
written off by May last year, and the directors have 
chosen the conservative policy of increasing the reserve 
fund rather than increasing the ordinary dividend. The 
balance-sheet shows a position of great liquidity, the com- 
pany’s current assets of £1,605,685 exceeding liabilities 





Lipton’s Position.—The large. multiple shops _busi- 
nesses whose shares are of interest to the British investor 
have, in general, so excellent a profit-earning record as to 
Suggest that factors of.a very special character are 
responsible for the unfortunate position in which Liptons 
finds itself at the present time.. In 1919, a banner year, 
the company earned net -profits of 4,380,270. Earnings 
fluctuated considerably-during succeeding years, but» the 
oo real shock to shareholders came in 1925, when profits 
ell ‘from’ £236,245 to £86,713, and ordinary dividends 
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(which had previously declined from a steady 124 per 
cent. to 12 and then ro per cent.) abruptly ceased. In 
the following year earnings were even lower at £30,844, 
while in 1926-27 a net debit of £49,601 was shown. Last 
September an arrangement was made with the Meadow 
Dairy Company—an eminently successful concern in 
much the same domain as Liptons—as a result of which 
that company became associated with the management, 
Sir Thomas Lipton assuming the less active office of 
honorary life president, and a new board set about the 
reorganisation of the company’s affairs. The latter 
appear to have been markedly active in the nine months 
which have elapsed since they took office. A ‘very 
thorough ”’ investigation has been made, unprofitable 
manufacturing departments and retail branches have 
been shut down, and others are being rearranged ‘‘ on 
modern lines.’’ The extra depreciation involved by these 
drastic but salutary measures has so far aggregated 
£106,023, entirely absorbing the special reserve set aside 
last year, and reducing the balance of general reserve to 
£47,779. There is still more to come, however, and the 
directors will in due course submit a scheme for the 
reduction of capital. The writing-up of certain assets in 
1923 would appear to have been an indefensible proceed- 
ing, since, the present board states, it ‘‘ resulted in the 
retention on the books of properties and fixtures, &c., 
at a figure much in excess of their true value.’” The 
loss for the year ended March 31, 1928, £88,538, was 
swollen by the operations described above. After 
deducting the credit balance of £17,340 brought forward, 
the remainder has been charged against the general 
reserve fund. A summary of the balance-sheet is given 
on a later page, but in view of the directors’ remarks 
the figures, for the most part, can hardly be taken as a 
full indication of the real position. Goodwill, it will be 
noted, accounts for £1,445,620, which is £195,620 more 
than the nominal amount of the whole ordinary capital. 
Arrears of preference dividend total £262,000. Highest 
and lowest prices for the ordinary £1 shares have been 


as follows :-— 

1924, 1925. 1926. 1927. 1928. 
Highest ............ 30/6 .. 24/3 .. 15/6 .. 18/9 .. 17/6 
Lowest eeoveevecesesens 22/6 ee 13/- ee 10/- ee 10/- ee 8/9 


The ordinary £1 shares are quoted at 8s gd, but as 
shareholders have been warned that considerable time 
must elapse before the full benefit of current reforms can 
be reflected in the trading results, the company’s true 
earning power—and, consequently, the correct valuation 
to be placed on the ordinary shares—cannot be even 
approximately estimated at the moment. 


American Ownership of British Electrical Securities.— 
Students of British electrical development, as well as 
shareholders in the General Electric Company, will find 
much of interest in the speech of Sir Hugo Hirst at that 
company’s annual meeting on Tuesday last, a report of 
which appears on a later page. A certain amount of 
comment was inspired in City circles by a rise in the 
value of General Electric shares about ten days before 
the announcement of an increased dividend. Leakage of 
privileged information is a vexed question on the Stock 
Exchange, but on this occasion it appears that the board’s 
decision was arrived at barely an hour before its an- 
nouncement, the rise being, in fact, due to an American 
bank’s selection of the shares for dealings in the New 
York’ market, and their introduction on the ‘‘ kerb” in 
that centre without the knowledge of Sir Hugo Hirst and 
his colleagues. While the board, Sir Hugo declared, 
were not directly interested in ordinary circumstances in 
the distribution of ownership of the company’s shares, 
they believed that, in view of their position among the 
leading concerns in the British electrical industry, and 
of that industry’s part in future Imperial development, 
‘‘ it might cause great embarrassment some day if it were 
found out that too big a proportion of shares were held 
in non-British hands.’’ The directors would accordingly 
follow the course of events with jealous care, and, if 
necessary, ‘‘ introduce measures”’ to limit foreign par- 
ticipation ‘‘ within certain proportions.”” Sir Hugo’s 
considered pronouncement may be particularly timely, in 
view ‘of the rumoured effort$ of certain overseas interests 
to obtain a larger contro! of the electrical manufacturing 
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industry of this country; but we venture to question 
whether the illustration chosen to reinforce a sound con- 
clusion was not likely to cause a certain confusion of 
thought in the minds of Sir Hugo’s audience. American 
buying for control is one thing, American buying of sound 
British securities for investment purposes another. The 
very facts which justify the directors of a leading 
electrical construction company in their reluctance to con- 
template even the possibility of control by non-British 
interests—the status of the electrical trades among the 
newer and more prosperous industries of Great Britain 
and the importance of the part they seem destined to 
play in future economic development—are themselves 
calculated to increase the appeal of the shares to discern- 
ing overseas investors. There is a large measure of 
agreement on the London Stock Exchange that American 
investment in high-grade British securities, which has. 
already attained significant dimensions, is likely to in- 
crease in the future. As we had reason to declare in a 
recent article in the Economist on the occasion: 
of the listing of British Government 4 per Cent. 
Funding Loan in New York, there is much to be said 
for the development of a New York market in British 
securities, given adequate safeguards, and, we may add, 
provided the movement has its counterpart in the re- 
storation of the American market in London. 


University Life Assurance Society.—This highly con- 
servative little society restricts its activities to the grant- 
ing of assurances on the lives of ‘‘ past or present mem- 
bers of the universities, public schools, theological col- 
‘leges and other approved educational institutions.’ 
Within these limits the new business transacted has 
shown a considerable expansion in the last three years, 
and in the past year has risen from £109,459 to 
£165,356. Further distinctive features of the society are 
—(1) that no commission is paid for’ the introduction of 
new assurances, and (2) that the total bonuses on a full 
profit assurance are guaranteed to be not less than 30s 
per cent. per annum for the first ten years and 35s per 
‘cent. per annum thereafter. Actually the society was 
able to ‘declare a reversionary bonus of 50s per cent. per 
‘annum simple at its last quinquennial valuation in 1925. 
The expenses accounted for 7.6 per cent. of the premiums: 
last year, compared with 8.3 per cent. in the preceding 
year. The net rate of interest earned is on the low side, and 
worked out at £4 2s 7d per cent., compared with £4 18 4d 
per cent. in the previous year. It is proposed to end the 
society’s financial year in future on December 31st, in- 
stead of April 30th, and the next division of profits will 
be as at December 31, 1929, when it is anticipated that 
a full five years’ bonus will be declared in. respect of the 
period April 30, 1925,.to December 31, 1929. Since 1919 
the society has been controlled by the ‘‘ old Equitable, 
which owns the share capital. 





Two Tin Reports.—Last year’s operations on the part 
of the Sungei Besi were hindered by an excess of water, 
both from above and below, while the average of the 
returns also fell off somewhat. Hence the profit de- 
clined by £5,840 to £25,660, while the surplus on realisa- 
tion of investments is only £9,970, as against £24,090. 
Still, no difficulty was experienced in maintaining the 
20 per cent. dividend rate; this, in fact, left the enhanced 
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balance of £43,770 to go forward. From the report of 
the general manager, the long-delayed hydro-electric 
scheme should by now have made a start; particulars 
will be given at the annual meeting. The associated 
Tronoh Mines sold a largely increased quantity of ore— 
nearly 1,000 tons—presumably reflecting the operations 
of the tributors. The company’s own output of 390 tons, 
averaging £173 per ton, was almost identical with that 
of 1926. Surpluses on realisation of investments figure 
at £73,600, in place of £85,800, giving a total profit of 
#, 120,700, as against £130,200. The dividend total was, 
however, increased by 3 per cent. to 30 per cent., still 
leaving the enhanced balance of £109,330 to be carried 











dividends of 2} per cent. each were paid, comparing with 
three; for the first half of the current year § per cent, 
has been disbursed. A neighbouring property—the Asp 
—was secured at auction for £5,100. This appears 
good purchase, as the ore at present developed is esti. 
mated at 50,000 tons, value 7.8 dwts; it will help to swell 
the Shamva’s earnings. 





Aramayo.—As usual, the details of operations were 
supplied at the annual meeting, which was held on Mon. 
day. For convenience of comparison we tabulate the 
output figures relative to the past two years :— 


Output. 1926. 1927. 
forward, after writing off £34,200, or £18,650 more than ont tins (60 per cent.) ....tons avaitae are § wine 
y 1 . ~ VOT cee weer eee aeeessene ozs , ’ eoese ’ ’ 
before. It may be recalled that in respect of 1926, Demet bSboe ahaet  a a ak, os 324 
owing to the company’s commitments for new dredges, Staten Mteematle .....:. consti 133,300 .... 68,300 
a conservative policy was followed in the distribution of 


: : All the minerals realised lower average prices than 
profits. During the period the Southern Tronoh was se P 


floated; in this connection £25,000 was deducted from 
property account, which had been increased by £129,200. 
investments at cost were slightly higher at £234,500. 
Particulars of the assets are promised for the annual 
meeting. For some time past both the company’s old 


dredges have been passing through poor ground, giving 


often losses instead of profits. But this will not continue 


indefinitely, and in due course returns will be supple- 
mented by the dredges on the new Kampar section. Two 


should shortly be producing; a third has been ordered. 





Transvaal Gold Estates.—Our mining correspondent 


writes :—From the mining standpoint the position of this 


‘* outside ’’ Transvaal undertaking continues to worsen. 
‘The ore reserves on each of the three properties operated 


have declined in both quantity and quality; in fact, at 


two of them development work failed to disclose payable 
ore to replace that mined. Moreover, work on the 


special geological investigation has resulted in no evi- 
dence which at present appears likely to lead to the dis- 


covery of other payable areas. At 607,800 tons, value 
7.7 dwts, the ore reserves as a whole display a shrinkage 
of 68,000 tons in quantity and 0.4 dwts in value. Thanks 
to the installation of an additional five stamps at the 
Elandsdrift, the tonnage milled shows a small expansion. 
A decline of nearly 2s per ton to 28s 8d in average revenue 
was partly offset by economy in costs, leaving operating 
profit at £34,060, or 3s 5d per ton, as compared with 
£41,480, or 4s 3d per ton. Other revenue was slightly 


higher than before, £22,580. Two dividends of 2} per 
scent. each were paid, the same as in respect of the two 


preceding periods. Capital expenditure required £13,470, 
as compared with £10,070, while £20,780 was disbursed 


upon property in place of £22,150 during the twelve 


months ended March 31, 1927. At £132,200 the carry 
forward is down to the extent of £7,900. 


ing to the credit of mine development purposes account. 


‘There are now no less than 13,250 acres under cultiva- 
tion j it Is owing to the sales of wattle bark that the com- 
pany’s miscellaneous revenue has so materially expanded 


in recent years. But for the plantations the shares would 
be overvalued at current price. 





Shamva.—Seeing that for various reasons only 5,440 ft. 
‘of development was performed last year, or 2,660 ft. 
less than in 1926, it is satisfactory that the ore reserves 
should be only 200,000 tons down at 1,000,500 tons 
albeit the value is a trifle off at 3-2 dwt. As regards 
underground work, chief interest attaches to the South 
Parallel section. Here the upper levels gave very en- 
couraging results; unfortunately, at the roth level the 
length and width of the shoot exposed to date is less than 
had been looked for, albeit the average value of the ore 
Continues satisfactory. The consulting engineer states 
that the working profit for the current year should be 
maintained without difficulty at last year’s level, and 

the indications point to an improvement in develop- 
ment results.’’ In 1927 a somewhat reduced tonnage of 
ore was crushed, but the effect of this was more than 
offset by advance in grade and economy in cost, the net 
profit coming out at £59,100, as against £50, 350. Four 





he e: In addition to 
the former sum—which is represented by cash and cash 


assets—the company has in hand £32,100, a sum stand- 


before; in the case of bismuth, increased sales were 
approximately offset by the reduction in values. Hav- 
ing regard to the market position, the mining and smelt- 
ing of the last-named mineral has been restricted. The 
cost of production of black tin was £73 19s 3d per ton, 
as against £67 15s 8d. On an American method of 
estimate the ore reserves in the Chocaya mine are placed 
at 317,720 tons, value 50.42 ozs silver and 4.43 per cent. 
tin, the quantity being larger and the averages smaller 
than before. On the basis of last year’s dividends, allow- 
ing for the 15 per cent. included in the price, Aramayo 
shares at £3 58 show a yield of slightly under 10 per 
cent. In looking to the future, however, regard has to 
be paid to the sharp fall which has taken place in the 
price of tin, and to the fact that the profits have to be 
distributed over an increased capital. 








NEW ISSUES OF THE WEEK. 


With the approach of the “ close season ”’’ the number 
of new capital issues shows a perceptible falling-off this 
week, though the total of £5,733,285 offered to the 
public in the seven days ended Thursday, July 5th, makes 
a favourable comparison with the 43,474,436 of last 
week, thanks largely to a single issue of Reimieia 
A year ago, however, the total was higher, reaching 
46,177,650. The £2,000,000 borrower was the Royal 
Mail Steam Packet Company, which made an issue of 
5 per cent. debenture stock at 924, largely over-sub- 
scribed by 12.30 on Tuesday. The proceeds were to be 
devoted, in part, to the construction of the company’s 
new offices in Leadenhall street. The company is one of 
the “ great powers”’ in the shipping world, and though, 
in common with other shipping companies, it has suffered 
to some extent from the depression of recent years, only 
once since 1911 (in 1914) has its ordinary dividend been 
passed. Potential investors would probably have been 
content with a shorter record of dividend payments in the 
prospectus, had the company seen its way to include some 
recent figures of earnings, the document as a whole being 
laconic to a degree. No Dominion or foreign Govern- 
ment was in the market this week, but three oversea 
applications merit special mention. The first was the City 
of East London, an important South Africa port and com- 
mercial centre, which had not previously been a borrower 
in London for nearly a quarter of a century. The offer of 
#1,268,500 5 per cent. stock, for various public works, 
gave, however, at the issue price of 994 a somewhat low 
yield to the investor. A relatively little-developed part 
of the Empire was represented by Bermuda Traction, 
Limited, a holding company of the securities of a concern 
which is to construct a railway under terms which confer 
on it practically a monopoly of mechanical transport in 
the colony for the next 40 years. Particulars have also 
been advertised of a relatively small issue by tender by 
the County Borough of Cork—a sound investment which 
is a trustee security in the Irish Free State. British com- 
mercial and industrial issues were seven in number. A fairly 
old-established and successful brewery in the North of 
England made an offer of preference and ordinary shares, 
the latter—much the more attractive investment of the 
two—being obtainable only by purchase of an equivalen* 
nominal amount of the former. Scottish Amalgamated 
Silks is a company formed to take over various existing 
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businesses in Scotland and Lancashire, which are to be ex- 
tended. The concern will have a large annual production 
when its programme is completed, but a good deal has 
vet to be done before that stage is reached, and the shares 
are definitely speculative. Cavendish House (Cheltenham) 
is an old-established provincial drapery business, in good 
hands. Another old-established concern in the week’s 
list is John I. Jacobs, one of the leading oil-chartering 
brokers in Europe and America. Amalgamated Fruiterers 
-—a fusion of 20 London fruit shops—is a very speculative 
proposition, the success of which largely depends on the 
skill of the three leading directors in developing the 
company on multiple shop lines. 


NEW ISSUES. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— 
er 


Farth 
Nominal Cash Sub- First Lia- 
— — — bitter, 


Amount previously recorded, 244,762,793. 
ISSUES OF THE WEEK— 
NatTionaL Savings CertiricaTss, 
Net Sales, week ended June 30, 1928, £50,000. 
Total Receipts April i, 1928, to June 30, 1928, Dr £450,000. 
To the public— 
Royal Mail Steam Packet Co., 
2 ie oly Ys **4,000,000 .. 1,850,000 100,000 .. 1,750,000 
EY DP. ccngnnacscdoa “< ol ‘a va 
City of East London, £1,268,500 
5% Red. Stk. (red. at par 
Jnne 30, 1960-70), issued at 
994% (July 2) /............. 1,268,000 .. 1,261,660 .. 63,400 .. 1,198,260 
Scottish Amalgamated Silks, 
Limited, 3,700,000 Pref. Ord. 
Shares of 5s each, at par.... 925,000 .. 925,000 .. 92,500... 832,500 
Ditto 7,400,000 Def. Shares of 
ls each, at par (July 4)...... 370,000 .. 370,000 .. 370,000 .. “ 
Bermuda Traction, 000 7% 
Ptg. Deb. Stock, at par 


CFehey BD iSiivs csi veicvecsos - 380,000 .. 380,000 .. 19,000 .. 361,000 
Towles (1928), 200,000 8% Cum. 
Pref., £1, at par (July 5).... 200,000 .. 200,000 .. 50,000 .. 150,000 
eer 20,000 .. 20,000 .. 20,000 .. es 
National Sun Ray and Health 
Centres, f 10% Cum. 


. Pref., 10s, at par ...... 60,000 .. 6000 .. 6,000 .. 54,000 
Do 1 Def. Shrs,ls, at par 6,000 .. 6,000 .. 6,000 .. ee 
Massey’s Burnley’ Brewery, 
175,000 6% First Cum. Pref. 
Sharesof £leach,at par .. 176,000 .. 175,000 .. 21,875 .. 153,125 
Do 175,000 Ord. Shares of £1 
each, at 22s 6d per share 
(Faly B) ..0 seccccccccccese 175,000 .. 196,875 .. 21,875 .. 175,000 
Covptimited, $00,000 Gum. Pref 
m > Sum. be 
of 10s each, at par .......... 150,000 .. 150,000 .. 37,500 .. 112,500 
Do 300,000 Ord. Shares, of 1s 
each, at par (July 3).. .... 15,000 .. 15000 .. 15000 .. .. 





tn Phe Ued. Shares of 
as : as 1 re ks ey a e» 112,500 . : 22,500 .. 90,000 
each, at par (July 2) ........ 11,250 .. 11,250 .. 11,250 .. ee 
Total offered to the public...... ..  -. 5,733,085 .. 856,900 .. 4,876,385 
76 orohaut Tron, 58,300 Ord.Shares, 
eh - i. oe anes ‘ 400,000 58,500 .. 146,250 .. 58,500 .. 187,750 
New Shares, 1s,at1l0s.... . 20,000 .. 200,000 .. 100,000 .. 100,000 


Russian Corporation, 378,000 
Shanes, HAL GAGE oceceencss 378,000 .. 378,000 .. 37,800 .. 540,200 


Total to shareholders only........ oe ee 724,250 .. 196,300 . 627,950 
Toes etues for subscription to auto Total offered for subscription for mm 













oa. 

BEE cccccccecse eocee eecccce 251,270,328 1 eee orccorcessocsscceese 355,165,970 
1927.... ec eecseseveceses 218,631,797 1926 Poeoerceecesceevevesees 230,782,603 
1936.... Peeereccesseses e- 132,973,088 1935 Pecccecccescocesosesees 232,214,500 
omeeneees eeeervcesocorers ATA ot Seceoeccevessesesesere een 
1983 ....00. 6.2.0.2 0 0e- + ee 186,880,610 | 1982 .........20 eens coos 573,675,650 


Comments on the new issues, summarised below, will be 
found at the head of this section. 


Royal Mail Steam Packet Company.—Issue of 
42,000,000 5 per cent. debenture stock at 92}. The company 
has an issued and paid capital of £8,800,000, and (exclusive 
of the present issue) £ 1,400,000 4} per cent. and 43,100,000 
5 per cent. debenture stock, a reserve fund of £1,450,000, and 
an insurance fund of 41,311,755. The combined fleets of the 
company and its subsidiaries total 2,761,969 gross register 
tons. Dividends on ordinary stock are shown since 1911. The 
proceeds are to be used for a new freehold building in Leaden- 
hall street and general purposes. The yield is £5 8s 1d per 
cent. 

City of East London (Union of South Africa).—Issue 
of £1,268,500 5 per cent. redeemable stock, 1960-1970, at 99}. 
The proceeds will be used for public works, mainly of a repro 
ductive character. East London is the principal port for the 
export of South African wool. Its population is over 37,000. 
The value.ef the imports and exports passing through it last 
year was £,6,131,293 and £6,882,245 respectively. The loan 
is secured on the assets and revenues of the city, and carries a 
sinking fund of not less than 1} per cent. 

County Borough of Cork.—Issue by tender of £106,000 
5 per cent. debenture stock, redeemable at par by 1978 or at 
the Corporation’s option after 1948. The proceeds will be used 
for sewage, workmen’s cottage building, and other public 
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works. The city has an assessable value of £209,000, and @ 
debt of £283,113, against which are accumulated sinking 
funds of £74,845. The issue is a trustee stock in the Irish 
Free State, and, at the minimum price of 95, gives a running 
yield of over £5 5s per cent. 

Bermuda Traction, Limited.—Issue at par of £380,000 
7 per cent. participating debenture stock, redeemable in 1968 
at 105, holders’ option. The company has a capital of £125,000 
in £1 shares, all issued, and has acquired the greater part of 
the share capital, and a first mortgage bond of a company 
which is to construct and operate a railway in Bermuda, the 
cost of which is estimated at not more than £259,500. 

Scottish Amalgamated Silks, Limited.—Issue at par of 
3,700,000 (out of 5,600,000) preferred ordinary 5s shares and 
7,400,000 (qut of 12,000,000) deferred 1s shares. The preferred 
are entitled to a non-cumulative 10 per cent. and 25 per cent. 
of surplus profits after payment of 10 per cent. on the 
deferred. The company acquires factories in Scotland and 
Lancashire, and will carry on an artificial silk spinning and 
manufacturing business, The purchase price is £430,000 in 
cash, and approximately £360,000 is to be spent on new plant 
and machinery. 

Massey’s Burnley Brewery, Limited.—Issue of 175,000 
6 per cent. first cumulative preference £11 shares at par and 
175,000 ordinary £1 shares at £1 2s 6d. Previous issued 
capital : £'100,000 first preference, 4,150,000 7 per cent. second 
cumulative participating preference, £:100,000 ordinary, and 
#:290,000 5} per cent. mortgage debenture stock. An addi- 
tional 4,400,000 is being created. The company took over an 
older business in 1889, and on October 31st last had net assets 
of £548,744, profits for the last three years being (October 
31St), 1925, £57,052; 1926, £59,880; 1927, £62,023. The 
brewery, wine and spirit business of J. Grimshaw, with pro- 
perties valued at £,697,815, has now been acquired for 
£670,000, of which £400,000 is payable in debenture stock 
and £,53,125 in shares. 

Cavendish House (Cheltenham), Limited.—Offer at par 
of 300,000 8 per cent. cumulative preférence 10s shares and 
300,000 (out of 2,000,000) ordinary 1s shares. The company 
will acquire a business of drapers, costumiers, outfitters, and 
house furnishers carried on at Cheltenham Spa, originally 
founded in 1818, with net assets, exclusive of goodwill, of 
#291,980, for £275,000, the company discharging the debts 
of the vendors, estimated at not more than £40,216. Profits 
for the years ended January 31st have been :—1924, £:34,260; 
1925, £38,268; 1926, £37,051; 1927, £39,598; 1928, £40,577. 

Amalgamated Fruiterers, Limited.—Issue at par of 
225,000 (out of 350,000) cumulative participating preferred 
ordinary 1os shares and 225,000 (out of 1,400,000) deferred of 
1s, the preferred being entitled to one-fourth of surplus profits. 
The company acquires twenty London fruiterers’ shops, valued 
at £136,623, for £124,700, of which £89,900 is payable in 
cash. Combined profits have been :—1925 (16 shops), 
£28,562 ; 1926 (18 shops), £31,416; 1927 (20 shops), £34,120. 

Towles (1928), Limited.—Issue at par of 200,000 8 per 
cent. cumulative preference shares and 200,000 (out of 800,000) 
ordinary shares of 2s. The company takes over a hosiery and 
underwear-manufacturing business established in 1906 and 
carried on at Loughborough and Sileby, with net assets (ex- 
clusive of goodwill) of £:191,499 for a purchase price of 
£186,500, payable as to £140,000 in cash and £46,500 in 
ordinary shares, and the discharge of the liabilities of the 
business. Profits have been (years ended September 19th) :— 
1925, £533,185; 1926, £36,053; 1927, £539,200. 

National Sun Ray and Health Centres, Limited.— 
Issue at par of 120,000 (out of 250,000) 10 per cent. cumula- 
tive participating 10s preference shares and 120,000 (out of 
500,000) 1s deferred, the former being entitled to 40 per cent. 
of surplus profits after the deferred have received a 10 per 
cent. dividend. The company will take over artificial sun- 
light treatment establishments in five centres, and establish 
others in due course. The profits for various broken periods 
give an equivalent annual total of £18,803. The purchase 
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Hanover Square, New York, U.S. A. 
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tional bank, giving special at- 
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; price is £61,000, 
' mainder in shares. 
be acquired. 


of which £16,000 is in cash and the re- 
No valuation is given of the properties to 


Particulars of the following have been issued for public 
ee only :—John I. se not Co., pore ws yy” 
capital £101,968 in 7 per cent. cumulative preference {I 
auto = ona i atinaaas 41. shares, the company 
carries on a shipowning business, particularly in the oil-carry- 
ing trade; Aktiebolaget Separator (Separator Company), incor- 
porated in Sweden, issued share capital 89,000,000 Swedish 
crowns (about 44,835,000), the company is the largest, manu- 
facturer of centrifugal machinery for separating oream from 
skim milk; Memphis Cotton Hull Fibre Inc., incorporated under 
the laws of Tennessee, issued capital 300,000 shares of nq par 
value, the company manufactures raw material for the arti- 
ficial silk and other industries. 


Dividend Announcements, Railway Traffic Figures, Short 
Notices on Company Reports, <~c., will be found on later 
' pages of this issue. 








SUMMARY OF BALANCE-SHEETS. 


DICTILLERS’ COMPANY, LIMITED. 


May 14, 1928. 

; LIABILITIES, Com ASSETS. Compared 
with May with May 
Acoeget. 15, _ cee. 15, _ 
Se Goon -... Ce °° + 208811) Land & buildings 984,800 ..— 15,200 
‘ % pref. shares 2,200,000 .. es Plant.....0.....- 368,00 .. + 8,300 
; Reserve fund .. 1,250,000 .. + 400,000/ Investments ....13,765,118 .. +2,088,390 
; Pire insur.fund 175,000 .. + 5,000) Sundry debtors.. 287,402 .. — 20,566 
: : uation. 288,840 ..— 1,491] Stocks ......... . 284,515 ..— 39,866 
Deb. stocks .... 830,000 .. ok SIE sc oesessoccse 985,162 .. + 361,123 
‘ Loans from sub- Bills receivable... 48606 ..— 44,911 

| sidiary cos. .. 4,156,058 .. +1,886,393| Loans to subsid- 
®undry credit’rs 323,467 ..— 47,605) iarycos. ...... 4,535,854 .. + 222,323 

} Carriage on Payments & pro- 

spirite ....... 149,001 .. + 1,374) vision for ex- 

Profit and loss.. 1,322,429 .. + 1,111) penses in con- 

nection with 

increase of 
capital, &..... «- — 100,000 


Total ...... 21,257,757 .. +2,459,593| Total........21,257,757 .. +2,459,593 
INTERNATIONAL TEA COMPANY’S STORES, LIMITED. 











April 28, 1928. 
LIABILITIES, Compared ASSETS, Compared 
with April with April 
cman sae! ae age, 30, _ 
’ 6% cum. Ist prf.,£1 600,000 .. Goodwill account.. 626,675 .. a 
7% cum.“A’’prf.,£1 500,000 .. Freeholds ...... 826 .. + 97,419 
Ord. shares, 5s, Long leasehold 
fully paid ...... 1,000,000 .. + 150,000; premises ...... —— 869 
Creditors ........ 395,003 .. + 4,977) Fixtures, &c. .... 306,853 .. + 10,642 
ey | divs. soem - a piamorsenes 902,440 .. + 12,372 
on pref. shares.. + LOTS .......00- 324,965 .. + 132 
Loans and interest f Investments in : = 
skaab ani 31,474 .. — 4,885) Star‘leaCo. .. 770,162 .. + 770,162 
Unsecured, Lioy Sundries ....... - 50000..— 1,000 
ne eet 351,936 .. + 351,936} Cash ............ 117,886 .. — 56,159 
Do Ridgways .. 272,934 .. + 272,934 
‘Reserve account.. 737,098 .. + 69,800 
Profit and loss.... 296,120... + 21,500 
Total ........ 4,265,053 .. + 866,299| Total .......... 4,265,053 .. 4 866,299 
LIPTON, LIMITED. 
i March 31, 1928. 
‘ LIABILITIES, Compared ASSETS, Compared 
with Mar, with Mar. 


Amount, 3], 1927, 


. Amount. 31, 1927. 
S% cum. pref...... 1,000,000 .. £ ‘ 


ee Goodwill cere 1,445,6' ooo 0,000 
9% cum. pref. .... 600,000 .. ee Properties ...... 'ea8 — "8140 
Soe RENs.-onov0e 1,250,000 ee oe a eevee coe 670,46 oe > 
‘5. Bank overdraft .. 18,146 .. + 18,146| Sundry debtors .. 349652 .. x 6x35 
: Bills payable .... °° e+ — 11,023| Insurance, &c. .... os eo — 18,806 
; San. creditors, &c. 374,890 .. — 31,195| Investments & in- 
Savings bank de- terest accrued — 
posits ....... eee 92,589 .. — 15,504] British&Colonial 
Unclaimed divs. .. 4,700 ..— ll Government 
Deb. int. accrued... 9,000 .. oe securities .... 98,628 .. — 11,301 
Income-tazres’rve ..  ..— 325,000! Trading invest- 
, Reserve .......... 417,718 .. — 77,222 ments, includ. 
+ Reserve for dilapi loans to & in- 
¢ a ipeeeees ae vesteaaats in : 
i Profi oh os ee su ny om. 48,651 .. 
Fi Cash at bank and :-- + 
on hand ........ 24,439 .. — 16,359 


Total ........ 4497103 .. —959,49| Total ........ 4497105 .. —259,349 
TANKERS, LIMITED. 









March 31, 1928. 
: LIABILITIES, Compared ASSETS, Compared 
i Amount, "a 1927, Amount, "3. 100" 
4 7. beet. unt, 3), a. 
; cum. pref., 10s 782,015 .. — 782,016| Cost of tankers - 10789 —1,654 
Ord. shares, 1s... 1. — 9575%0| Office furniture tang << o 4 
cos Bcsecees + _75,673| Investmentsinand 
pays ° = -- _ advances to 
on yey : - 889 other cos. ...... -_— 






Total ........1,783,587 .. 





‘Ss 












. Compared | ASSETS, Comparea 
LIABILITIES Comes - penapared 
Amount. 31, _ oe 31, 1921, 
£ i 
43% cum. pref. (£5) 200,000 .. as | Properties ........ 897,789 .. + 75,183 
Ord, shares(£1).... 650,000 .. ae | Investments— ee 
44% deb. stock 4% consoltd. loan 875 .. a 
Creditors ........ 1,055,414 .. + 34,800 44% Treasury 
Reserve ...... sees 450,000 .. + S| we teas’ 49,688 .. + 49,688 
Profitand loss.... 646,681 .. + 26, | w deb. sosk ay tthe 
enley’s Tyre 
| “Rabber +... 250,000... 
| Debs.and shares 
in other cos. at 


Total ........1,783,587 .. —1,968,432 


(July 7, 1928. 









































W. T. HENLEY’S TELEGRAPHS WORKS COMPANY, LIMITED. 
March 31, 1928. 


est. value .... 
| Stock-in-trade .... 
| Debtors .......+.+ 
| Bills receivable .. 
| Treasury bills and 
cash 


TISl4 |: + 423m 
593,356 .. — 39,107 
38,576 ee — 10,767 
331,733 ee — 25,502 


Total .......+ 3,152,095 .. +111,528 Total .....+. 3,152,095 .. +111,5% 


. | - CRB a ccecreccsece 

















MINING OUTPUT STATISTICS FOR MAY, 1928. 
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Tons 
Crushed. 









































Gold Recovered. . 
© 
3 3 5 3 Value. | Prefit. t 
Mill. | &% | Mill 5 | Total. ' t 
5s 5 
Gol Tons.! Tons. | Ozs. | Ozs.| Ons. & 2 ‘ 
Cam and Motor eoecece ee ee ee os §3,71 24,973 1 
Exploring Land .......... i én pee oe 2,794, ~.. ' 
Rezende ............00. eo-| 6,400| .. ee ee ee 12,764 5,007 : 
Sherwood Star ............ 4,400; .. 6 7520| «.. 
Output. Other Notes in Return. 
Tin Tons. ' ! 
Assam Kumbang.......... 882 toute. 
Chenderiang ...........00. 20}| Est. value, £2,450. 
PE 6 scend sendsceewin od 352 | Black tin ; amount realised, £6,450. 
GOpeng. ......0..sereeeeeee 60 | Est. value, £7,140; est. cost, £2 
— Hydraulic............ os Est. value, £5,787 ; est. costs, £1,954. 
MEE csswuesbncedaniae sense so 
Kampong Kamunting ... 630 | (piculs). 
Kamunting ..........ceeeee 160 | Est. value, £20,206. 
i ccinntesiondeesea seeds 27 | Est. value, £3,512; est. cost, £1,377. 
Kramat Pulai........ seen 143) Est. value, £1,750; est. cost, £1,050. 
sahes esadhbdacinseaseace . PS a lo aatnee So a 
BYON 2... -cecscerscesees . , ’ e 
Nigerian Consolidated .... 20 —" mn - oe 
Offin River Gold .......... 5 | (Nigerian production). 
MNNE nusesaeasetesess sees 28| Est. profit, £120, 
Pahang Consolidated ...... 203 | Biack tin; 34 tons alluvial. 
Petaling 125 ee 
Rahman 40 és 
Rambutan 13 | Est. value, £1.420; est. costs, £740. 
Rantau ..........cceesseeee 40 | Est. profit, £700. 
Renong............ 51 oe 
Ropp  .eeeeee Cevcerccccces 64 ee 
Helayang .......ccccessccce 33 | Concentrates. 
Southern Malayan ........ 3} Est. value, £8,611; est. cost, £3,817. 
Southern Perak .......... Est. value, 27,537; est. cost, £3,430. 
Sungei Besi................ 45 | Est. value, £5,988; est. costs, £4,055. 
Sungei Kinta .............. 283 ee 
a 36 | Est. profit, £1,750. 1 
Tanjong ....ccccccsccesees 353) Est. value, £4,153; est. costs, £2,053. 
Teja Malaya .... mM 
an es * 47 Bet, value, £6,055 ; est. costs, £2,655. 
scion Swed st. value, £4,550; est. c &3 
DUNO cc cdubischoncee kon 3h (piculs). at, Sa 
Blackhill ................6. 
Coalbrook Colliery ........ snep a 
ae see segoote covcevece 44,366 
a avigation........ as 
Senger ro : 
0 can bi 
Tweefontein me as rt 
anemicins evese 189,168 
ankie ..... oe dala’ 15 | Coal . n 
ecaneedie €2,5 oa] sales ; 14,000 tons coke sales. 
stb ehinein ccewshnnis 6,325 | Carats. 
New Vaal River sedneee Carats, realising £7,549. 
Tanganyika .......... eane 10,258 ~ - 
Miscellaneo . 
as Asbestos ........ e-| 2,187 a 
E oa oe 865 | Zinc and 400 tons lead. 


Zinc oncentrates ; 246 tons lead concentratet 


Broxex Hitt Sourn.—For the four weeks ended June 30th tons of crade 
ms — 5,801 tons of deleaded slime residues were onenanii ao eee 5,308 tons 
otrandy concentrates assaying 65 per cent. lead and 26 oss silver per ton; sls0 

’ ora = sinc ne assaying 47 per cent. zinc. 

YELL MINING axD RatLway Co., Limirep.—During the four-weekly 
eam anaes June 20th, the mill treated 9,858 tons of ore, producing 2,62¢ tons of 
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From January 1, 1927, the carrying capacity of our subway was 
expanded by the running of 75 more trains per day, the duration 
of the journey in its entire length being reduced from 19 to 16 
minutes. This was made possible by the suppression of the through 
tramway-subway combination services run prior to that date. 

On the surface lines the gradual replacement of trailer cars by 
motor cars has resulted in improved speed and headway on many 
of the company’s busier lines less affected by congestion. 

Other efforts to alleviate the present situation have been tested 
by the authorities. During the year they instituted what was 
known as the traffic synchronisation scheme, involving control 
of vehicular movement in the central zone by electric signals at 
street corners. The experiment proved unsuited to the charac- 
teristics of Buenos Aires. After some weeks it was definitely 
abandoned. 

Thus the serious traffic evils of the city remain to this day, 
without remedy or relief, other than those of a comparatively 
minor character. 

It has been emphasised time and again that the only real and 
lasting remedy lies in extending the means for underground travel, 
and the simultaneous raising of certain surface tracks. Any 
measure is foredoomed to failure that does not make this pro- 
gramme possible. It cannot be made possible, in view of the 
greater burden of post-war conditions, unless there is a readjust- 
ment of economic restrictions attaching to the operation of urban 
transport. 


ANGLO-ARGENTINE TRAMWAYS COMPANY, LIMITED. 
INADEQUATE RETURN DESPITE RECORD TRAFFIC. 
NEGOTIATIONS WITH MUNICIPALITY. 


The forty-fourth ordinary general meeting of the Anglo-Argen- 
ine Tramways Company, Limited, was held, on the 3rd inst., at 
Vinchester House, Old Broad street, London, Sir George A. 
ouche, Bart. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the report and 
faccounts, said: Ladies and gentlemen,—The results of the com- 
pany’s operations for the year 1927, set out in the report and 
accounts now submitted, show a slight improvement on those of 
‘the year 1926. We carried the record number of 560,747,554 pas- 
sengers, or 18,648,945 more than in the preceding year. This in- 
crease of nearly 34 per cent. was accounted for mainly by better 
weather in the latter half of the year, and the greater commercial 
activity resulting from a steady improvement in Argentina’s 
economic conditions. 

Our gross receipts have consequently risen, and at £4,658,617 
exceed by £163,217 those of 1926. The amount of the debit side 
of the account, however, has also risen to an approximately equal 
extent. Economies, wherever possible, have secured certain re- 
‘ductions in working costs. But these have been outweighed by 
the augmented allocation of £368,666 to renewals to meet the 
heavier commitments necessary in the interests of efficiency. In 
1926 the renewals expenditure exceeded the appropriation from 

































THE AD-REFERENDUM AGREEMENT. 





revenue by £61,254. 


purpose, which now stands at £452,158. 


There has been a diminution of £60,487 in the losses from 
exchange operations, but considerably more than this sum has, of 
course, been absorbed in the expenses of running the 3,000,000 
additional car-miles entailed by the increased volume of traffic 


and in municipal taxes corresponding to the extra receipts. 


The car-miles run during the year aggregated 69,861,752, as 


against 66,759,821 in 1926. 
NET REVENUE ACCOUNT. 
The total expenses amounted to £3,646,977. 


sheet. 
The excess of receipts over expenditure was £1,011,639. 


counts and commissions on issues of debenture stocks.’ 


The remainder of the amount allotted during the year for de- 
benture stock redemption appears on the other side of the balance- 
At £81,119 it forms the nucleus of the sum which will be 
accumulated for complete redemption of the outstanding debenture 


sheet. 


stocks within the established period. 


The balance of the net revenue account was £15,400, which 


has been added to the carry-forward. 
TRAFFIC PROBLEMS. 


The poverty of this return for our services to the great and 
growing community of Buenos Aires is in striking contrast to the 
wealth of experience and endeavour which lies behind a feat of 
transport repeated every day. The significance of the transport 
achievement will be better appreciated when we. remember the 
conditions under which we carry out this daily task of catering 
for a population of over 2,000,000 inhabitants. 

There is the extreme congestion so far as the central zone of 
the city is concerned. There is the competition from numerous 
omnibus undertakings; and there is the restricted fare, from the 
proceeds of which must be defrayed heavy taxation and paving 
charges. Our annual liability for these two items alone amounts 
to well over £500,000. 

It is no exaggeration to say that the extent of the problem has 
few, if any, parallels in any of the other great cities of the world. 
The design of the Argentine capital, which follows the rectangular 
pattern familiar to the larger cities of the United States, the 
narrowness of most of the streets, the concentration of the busi- 
Ness quarter within a geographically limited area, the phenomenal 
influx of population during post-war years, and the corresponding 
multiplication of taxi-cabs and private automobiles, have all com- 











The unexpended portion of the allocation 
in 1927 (£33,193) goes slightly more than half-way towards re- 
storing to its former level the balance of the reserve for this 


These include a 
sum of £21,321, applied in extinguishing the balance of deferred 
expenditure for paving, which now disappears from the balance- 


With 
£ 30,841 from interest and minor receipts in London, there was a 
total of £1,042,481 to meet fixed obligations and dividends on 
the first and second preference shares. The sum required for 
these purposes was £1,027,800. This includes the usual sinking 
fund quotas, of which £19,910 has been accounted for in the 
balance-sheet by the final elimination of the familiar item ‘ Dis- 


financial results considered alone were unprofitable. 


The Ad-Referendum Agreement, signed with the Intendente of 
Buenos Aires nearly three years ago, contains the provisions 
essential for dealing with the situation. Its adoption, while in- 
dispensable to the progress of the company, would be fraught with 
advantages for the whole community, and, in a special measure, 
for that loyal band of workers which constitutes the company’s 
personnel. 

It is an oft-told story, and I do not propose to dwell on it 
again to-day, except to say that, with each successive year’s delay, 
the case for official sanction becomes more urgent. Up to the 
present the agreement has not been put to discussion, or vote, by 
the Council, although it was the subject of earnest deliberation 
on the part of the finance committee of that body. That it may 
reach its final stages before the close of the current year is our 
hope. 

Long and arduous although the task has proved to be, the 
efforts of the management and the board have never relaxed: 
Nor has our belief that we shall, ultimately, reach a settlement, 
creditable and beneficial alike to the city and the company, 
been diminished by the many disappointments we have encoun- 
tered. I think, perhaps, the less that is said about these now the 
better. 

Meanwhile the detailed plans for the first ot the two additional ~ 
subways to be provided under our concession have been submitted 
to the executive department of the council as a step preparatory 
to the commencement of construction when that course is made 
economically possible by granting our petition. These subways 
are vital to the needs of the city. The demand for them is em- 
phasised by an overwhelming weight of local opinion. 


OMNIBUS COMPETITION, 


The intensity of competition from independent omnibus under- 
takings continues with but slight variation. Although the new 
routes inaugurated by these enterprises have been outnumbered by 
those which have been suspended, some soo omnibuses remain in 
service in the city. It is estimated that they carried 162,000,000 
passengers in 1927. Of these, probably 55,000,000 would otherwise 
have been transported by our trams. 

The prospects of further loss of traffic from this cause are 
diminished by the introduction, in December last, of a new 
Ordinance of the Council, which will probably have a modifying 
influence on the number of new permits to be granted, and tend 
towards a better control of the routes now in operation. Omnibus 
business, by itself, has not proved so attractive as its promoters 
expected. There are many disillusioned owners. Experience 18 
demonstrating both its uses and its limitations. 

As a random venture, the motor omnibus is not very helpful 
to the traffic problem. Its services need co-ordination with those 
of other means of urban transport. 

At the date of our last meeting we had commenced the intro- 
duction, by way of experiment, of our own omnibuses on a few 


routes selected for their suitability as feeders to the subway. The. 
This is 





accounted for by the high expenditure necessary for maintaining 
them at a level of efficiency equal to that of our tramways and 
subway, combined with the well-known fact that the minimum 
costs of operating omnibuses are greater than those of tramway 
cars.. Nevertheless, these special services have proved a benefit to 
the public, and their continued operation has been justified both 


bined to provoke the state of congestion which now exists. 
PARTIAL REMEDIES. 
The various expedients introduced under the municipality’s 
Tapid transit scheme have continued in force, with the active 
co-operation of the company. 
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on this ground and by the additional traffic they have brought to 
the company’s underground system. Greater economy 1n the 
operation of these buses is anticipated with the progress of time 
and the accumulation of experience. It is hoped to extend the 
services as opportunity and circumstances make such a course 
economically desirable. 

AVELLANEDA SERVICES. 

The omnibus services established in the adjacent suburb of 
Avellaneda, under the concession which the company obtained 
and transferred to an Argentine company in the early months of 
1927, were inaugurated on September 1st. By the end of the year 
seven routes were being worked, with an average of 58 buses in 
service daily out of an. initial fleet of 88. They carried during 
the four months 5,408,103 passengers. The chassis of these 
vehicles, as in- the case of omnibuses of our services in the city, 
are of the well-known Associated .Daimler Company’s manufac- 
ture, and the coachwork has been constructed entirely in our own 
workshops with native materials and labour. 

The population of Avellaneda is about 350,000. With the rapid 
and extensive developments that are taking place the future of 
this subsidiary enterprise is not unpromising. Until services 
have been in operation for a further twelve months comparisons 
are not possible. 


ANCILLARY SERVICES. 

The extensive project conceived two years ago for the reorgani- 
sation of the company’s various dependencies was pursued actively 
in 1927. It is essential that we should look well ahead and be 
prepared to cope with an increased demand on all sections of the 
undertaking. Large tracts of land on the north bank of the 
River Riachuelo have been acquired, on which main workshops, 
warehouses and depots are now in course of erection. Up-to-date 
machinery is to be installed. A wharf and dock are being built, 
which will give the greatest possible facility for the reception 
and deposit of stores, with a consequent saving in the cost of 
handling and transport. 

These ancillary organisations have been established the better 
to secure a proper division of the specialised labours entailed by 
the services they are called upon to perform. The new work- 
shops will be capable of dealing with so per cent. more than the 
present rolling stock, while the more rapid overhaul and repair 
of vehicles will play an important part in the economies which 
this concentration is designed to effect. 


ADVANTAGES OF TRAMWAYS OVER OMNIBUSES, 


Much has been written and said in recent years about the com- 
parative merits of tramways and omnibuses. In the larger and 
older cities of the world, where design and general conditions 
have lent themselves to the extensive accommodation of the motor- 
omnibus, it has without doubt justified itself. Whether it is 
superior to the tram as an efficient and desirable means of 
handling traffic in densely populated areas remains open to ques- 
tion. 

Generally speaking, the traffic returns in any of the big cities 
of the world to-day prove the case for the trams, and assist 
towards a proper realisation of the indispensability of those 
vehicles to the modern transport requirements of large communi- 
ties. In Buenos Aires, at any rate, after 51 years of operation, 
we find the public still showing a preference for the tramways 
over other public vehicles. : 

Although omnibuses are a valuable auxiliary, it seems not un- 
reasonable to believe that for many decades yet tramways will 
maintain and even develop their supremacy as the city’s safest 
and most efficient means of communication. . 


TRIBUTE TO STAFF. 


Before concluding these observations, it affords me satisfaction 
once more to place on record the happy relations existing between 
the administration and the employees of the company. We have 
never failed to take every opportunity of evincing our apprecia- 
tion of long service and support. 

Our report always contains reference to the social work which 
we have carried out for many years, particularly through the 
Mutual Aid Society and the Sandford Home. 

An interesting ceremony took place on May Day in one of the 
large theatres in Buenos Aires. In the presence of the Lord 
Mayor of the city and of other officials, our manager (Mr Rongé) 
presented those guards and motormen who have been for ony. 
five years in our service with a small present and a medal struck 
in celebration of the event, and 372 men were so honoured. It 
was a ceremony with which we on this side like to associate oar: 


selves, for it indicates the good feeling which h ray 
our relations with our men. : as always marked 


The Rt. Hon. Lord Wargrave, 
was carried unanimously. 

The retiring directors having been re 
reappointed, votes of thanks to the chai 
terminated the proceedings. 


P.C., seconded the mtion, which 


-elected and the auditors 
Tman, directors and staff 
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THE IMPERIAL BANK OF PERSIA. 
STEADY PROGRESS OF BUSINESS. 


The thirty-ninth ordinary general meeting of the members of 
the Imperial Bank of Persia was held, on the 2nd instant, at 
Winchester House, London, E.C., Sir Hugh S, Barnes, K.C.S.1,, 
K.C.V.O. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Before I deal with our report and the accounts, | 
propose, as usual to take advantage of this occasion to mention 
a few of the more important events that have taken place in 
Persia during the past year. One rather unexpected occurrence has 
been the resignation, or rather the departure, at the end of their 
term of service, of the American financial adviser, Dr Millspaugh, 
and the bulk of his staff. It will interest you to know that the 
Persian Government has appointed Dr Lindenblatt, a German 
banker, in Dr Millspaugh’s place, and this gentleman arrived in 
Teheran a few weeks ago. 

Another very interesting move on the part of the Persian 
Government has been the decision to commence the construction 
of what is intended ultimately to be a Trans-Persian Railway 
from the Persian Gulf to the Caspian Sea. Apparently it is not 
yet decided whether in the south the railway will start from 
Mohammerah or Khor Musa. 

NEW TREATY. 

I mentioned last year that in order to get rid of the capitula- 
tions conferring on foreigners resident in Persia the privilege of 
extra-territorial jurisdiction the Persian Government had te- 
nounced its commercial treaties with the various European Powers 
and the United States. These treaties came to an end on May 
roth last. With effect from that date, the British Government 
had concluded a fresh treaty with Persia dealing with commercial 
matters only. The treaty recognises Persia’s full autonomy in 
regard to Customs duties, and provides that British goods enter- 
ing Persia shall enjoy the benefit of the minimum rates of the 
Persian tariff in force, and shall not be subject to any import 
taxes higher than those imposed on similar good imported from 
other foreign countries. As regards the exercise of their novel 
jurisdiction over foreigners, the Persian Government, in order 
to allay anxiety, has communicated to the British Minister a 
Note laying down in considerable detail the rules of procedure 
their courts will be expected to observe in cases, both civil and 
criminal, in which British nationals may be concerned. 

The trade figures for the past year to March last, which have 
been telegraphed from Teheran, show a slight decrease compared 
with last year. Imports at 81,000,000 tumans are better by two 
million tumans, but exports, including oil, at 106,500,000 tumans, 
show a falling off of 3} million tumans. 


THE ACCOUNTS. 


As regards the accounts, gentlemen, I do not think you will 
expect me to say very much, as they are in the usual form. From 
the balance-sheet you will notice that our operations during the 
year shows steady progress, which is a matter for congratulation, 
seeing that trade has not been as active as we hoped. But you 
will see that on the assets side of the account we possess no less 
than £3,753,885 in cash and money at call, and we also hold 
securities easily realisable to the amount of £3,003,719, so that 
we are in a position to deal with any demands that may be made 
on us if trade revives. These two items show a marked increase 
on last year’s figures, owing chiefly to the increased deposits 
lodged with us temporarily by the Persian Government, mainly 
out of the proceeds of the surtax on tea and sugar. These de- 
posits will no doubt be gradually withdrawn when expenditure 
on the railway beings in earnest, and the circulation of the 
money should tend to improve trade. 

Owing to the practice of steadily writing down the value of 
our bank premises by £30,000 a year, the figure under this head 
has been reduced to £23,825, although we have incurred consi- 
derable expenditure on our new buildings in Basra, Teheran, 
and Isfahan. The new offices in Isfahan have been completed. 
On the liabilities side you will observe that notes in circulation 
show the considerable increase of £ 373,031. This is partly owing 
to the dearth of silver coin to which I have alluded, and I have 
already explained the reason for the increase in deposits, which 
have risen from £6,483,000 to £7,804,000. The profit and loss 
account needs no explanation. Our disposable balance is £169,640 
5s 4d, almost the Same as last year, and we dealt with it in the 
same way, with the difference that in place of a dividend of 65 
and a bonus of 1s per share, we propose to pay a final dividend 
of 7s. You will see that with the proposed transfer of £50,000 to 
the reserve account our reserve will now stand at £570,000, or 
only £80,000 less than our issued capital. With ordinary good 
fortune we may hope that in two years at most it will equal our 


iatanbtat : ; : é. 
a ig aim which, with your approval, we have always had 


| The report and accounts were unanimously adopted. 












- -,. ea ~~. a 





July 7, 1928.) 
a 


ARAMAYO MINES OF BOLIVIA. 
GOOD RESULTS AND PROSPECTS. 

The eighth ordinary general meeting of Compagnie Aramayo 
«de Mines en Bolivie was held, on the 30th ultimo, at the com- 
pany’s offices, 16 Quai de la Poste, Geneva, Mr Carlos V. Aramayo 
(the chairman) presiding. 

The Chairman said: The balance of profit and loss at Decem- 
ber 31, 1927, as remitted by the local management in Bolivia, 
shows a profit of Fr.8,396,965.98 (£335,879) as the result of the 
year’s work. 

The rate of exchange of the Bolivian dollar has risen from 
Fr.1.80 in 1926 to Fr.1.86 in 1927, causing a credit to the profit 
and loss account of Fr. 279,821.47 (£11,193). For Bolivian taxa- 
tion Fr.1,995,773-57 (£79,831) have been deducted, thus making 
provision for the payment of taxes on liquidating this account in 
the present year. On the other side, the profit is increased by the 
sum of Fr.251,356.70 (£10,054), obtained from interest on deposits 
and investments. With the adjustment of the above items the 
profit in 1927 works out at Fr.6,932,370.58 (£277,295) as compared 
with Fr.6,989,019.27 (£279,561) in 1926. 

SALES OF VARIOUS PRODUCTS. 

The sale of black tin during the period under review was 
4,045.0 tons, at an average price of £143 18s. 10d., against 3,312.65 
tons sold in 1926 at an average price of £143 16s 3d. The sale 
of silver, in the form of precipated sulphide was 1,629,427.90 troy 
ozs, at a price of 26.7d, against 1,775,358.5 troy ozs, at a price of 
30.9d in 1926; and that of rich silver shipping ore was 63,110.45 
ozs at 22.8d, as against 75,734.79 ozs at 29.6d in 1926. 

The sale of copper cement was 323.96 tons, at an average price 
of £30 48 14d per ton, against 299.40 tons at an average price 
of £34 os 34d in the preceding year. 

The sales of bismuth have been about the same in total value, 
the amount sold being larger, but the price lower than in the 
previous year. 

The total output of black tin (60 per cent. concentrates) in the 
various mining sections of the company was 4,248 tons, as com- 
‘pared with 3,330.65 tons in the previous year. The production 
of silver, in precipitated sulphides, rich shipping ore and copper 
cement, amounted to 1,722,195.76 troy ounces, against 1,752,351.52 
‘troy ounces in 1926. 

The output of copper cement was 324.24 tons, as against 316.12 
‘tons in 1926, and that of metallic bismuth in bars, residues and 
‘export ores, was 68.312 tons, against 133.305 tons. The mining 
and smelting of bismuth was again restricted during the year, in 
view of the market situation. 

The cost of production of black tin was £73 198 33d per ton, as 
compared with £67 15s 73d in 1926. 

WORK IN THE MINES. 

The total number of metres driven during the year was 1,432.70 
metres, as against 950.25 metres in 1926. There was an increase 
in Chocaya of 434 metres, and of 142.10 métres in Tasna Tin 
Mines; while there was a decrease of 89.70 metres in the Tasna 
Bismuth Mines, and of 3.95 metres at Chorolque, as compared 
with 1926. 

Below the level of San Bartolomé adit in Chorolque the large 
water-logged caverns, mentioned in last year’s report, have been 
found to continue in depth, and thus no immediate relief may as 
yet be expected from the unwatering proposition which we have 
had to face. As it was found that the existing pumping apparatus 
was not reducing the volume of water fast enough, it was decided 
to send out a new Sulzer pump, which has quite lately arrived 
and been installed. The water level has been reduced to 50 metres 
below the shaft collar, and may now be expected to sink very much 
more rapidly. Mining work has proceeded in depth as the water fell, 
and the sinking of No. 1 shaft has been resumed and continued to 
a depth of 32 metres. This shaft, which is only being used for 
the extraction of ore and waste, has been timbered and equipped 
with haulage facilities. Development by galleries on the various 
lodes is being hurried forward at the 32 metre level, and it is 
hoped that these may soon prove the existence of a sufficiently 


. important mining field to justify the driving of a deep level tunnel, 


which would open up new ore reserves and prolong the life of this 
section. 

The important part that this zone, below San Bartolomé, has 
played in the course of 1927 may best be gauged from the fact 
that it supplied go per cent. of the ore milled and 65 per cent. 
of the black tin produced at Chorolque in 1927, and that the 
section’s output of black tin for the year exceeded that of 1926 by 
392.85 tons. 

ORE RESERVES. 

At Chocaya, in view of the experience acquired in the last 
few years, it was decided to modify the methods hitherto used 
for the calculation of ore reserves. A higher factor for specific 
gtavity has been adopted, which is still 12 per cent. 


. below the theoretical one, and the assay values for silver and tin 


have been written down. 
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The mine assay plans so revised show that 43,199 tons of ore 
have been developed during the year, of which 33,634 are con- 
sidered of a payable grade, viz., 22.40 ozs silver and 3.22 per 
cent. tin, the samples having been cut over an average width of 
62 centimetres, bringing the reserves of ore prepared for extrac- 
tion on December 31, 1927, to 317,720 tons, carrying 50.42 ozs 
silver per ton and 4.43 per cent. of tin. The ore reserve figures 
given in the previous year’s report were 281,638 tons, containing 
78.42 ozs of silver per ton and 4.825 per cent, tin. 

The tonnage of milling ore extracted from the mine in 1927 was 
49,271.3 toms, assaying 5.206 per cent. tin and 48.43 ozs silver per 
ton, the corresponding figures in 1926 having been 38,715.8 tons, 
with 5.805 per cent. tin and 58.66 ozs silver. 

The tonnage of ore milled (after kiln roasting) has been 44,167, 
assaying §.703 per cent. tin and 52.68 ozs silver, as against 
35,473-40 tons in 1926, assaying 6.32 per cent. tin and 62.21 ozs of 
silver per ton. 

The tin-dressing plant of the Telamayu mill, which concentrates 
the silver lixiviated tailings of the Chocaya ore, handled 40,108.52 
tons, assaying 6.21 per cent. tin, in 1927, as compared with 
32,197.84 tons, carrying 6.9 per cent. tin, in 1926. 

CURRENT YEAR’S OUTPUT. 

During the first five months of the present year nearly 20,000 
tons of Chocaya ore have been milled. 

The total output of products to May 31st this year has been 
1,788 tons of tin barrilla, against 1,791 tons in the same period 
of 1927; 738,000 ozs of silver, against 669,000 ozs, and 86 tons of 
copper in cement, as against 76 tons. 

Your managing director paid a visit to the properties in Novem- 
ber last and remained there until March. One or two changes 
were made in the organisation, the most important of which was 
the appointment of Mr Jeffery to be engineer-in-chief, with resi- 
dence at Quechisla, from where he controls the technical work at 
the various mining sections; and the appointment of a separate 
mine management at Chorolque. The whole staff, under the. very 
able direction of the sub-general manager, Don Carlos Navarro, 
continues to give every satisfaction. 

Your board would have every reason to look with confidence 
upon the future of the mines were it not for the menace of con- 
stantly increasing taxation, which is calculated to discourage the 
further investment of capital in the properties. 

ALLOCATIONS. 

Having regard to the results shown in the accounts presented 
to you and the general financial situation of the company, the 
board propose that you should approve the payment of the four 
interim dividends during the year 1927, amounting to 20 per 
cent., to declare a bonus of 10 per cent. for the year 1927, re- 
presenting Fr.2,520,000 (£100,890), to transfer to statutory re- 
serve the sum of Fr.350,000 (£14,000), and, after deducting the 
sum of Fr.1,750,000 (£70,000) capitalised by the issue of bonus 
shares, to carry forward the balance of Fr.3,933,804.15 (£157,352). 

After the reading of the auditors’ report the following resolu- 
tions, proposed by the board, were carried unanimously, 
namely :— 

The meeting approves the statement of accounts presented for 
the year 1927, and gives entire discharge to the directors, 
especially to Mr Charles V. Aramayo, as regards the management 
of the company’s affairs in his capacity as managing director. 

The four interim dividends, totalling 20 per cent., paid during 
1927 are confirmed. 

The declaration of a bonus of 10 per cent. on the capital of 
Fr.25,000,000 also for 1927 is approved, as well as the transfer 
to statutory reserve of Fr.350,000 (£14,000), and the balance of 
Fr.3,933,804.15 (£157,352) is carried forward. 

TRIBUTE TO MANAGING DIRECTOR. 

Mr Alberto de Aguilar, in the name of a group of sharehokers, 
referred to the recent visit of the managing director, Mr Carlos 
V. Aramayo, to the company’s properties, and to the continued 
valuable services rendered by him to the company. In this con- 
nection Mr Aguilar expressed the opinion that the articles of 
association should be so modified as to allow of such services being 
recognised in practical manner by the shareholders, permitting 
them to increase the remuneration of the managing director as and 
when they deem fit. 

Mr Martin and Mr Charpentier supported the above expression 
of opinion, and it was unanimously decided to request the board 
to propose such modification - = articles of association at the 

ral meeting of shareholders. ms 

lives canna indeed the meeting that the board had decided 
to pay a third interim dividend on account of the current year, 
payable on August rst next, together with the bonus of 10 per 
cent., to all shareholders. That is to say, as far as the registered 
holders are concerned to all those registered on the books of the 
company on July 2oth. : 

The proceedings then terminated. 

(Note.—Francs have been converted at 25 to the €-). 
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have been estadily taking place. I see no reason to modify my 
statement of last year, that the net rental which in 1925 was about 
£44,500 net, should double itself by 1935, and after 1940 should 
exceed {£113,000 per annum, not £107,000, as I said last year. 

None of the figures I have quoted take into account the revenue 
which will accrue from the vacant Central site of nine acres, 
as to which there has been considerable comment in the Presg 
and elsewhere during our ownership of the estate. 

The company’s position on this matter can be stated in a few 
words. The site is a very valuable one, and we see our way 
quite clearly to develop it successfully. We can realise the full 
value of the land, and obtain in addition a very satisfactory 
revenue upon our building expenditure. We would have pro. 
ceeded with our plans before now had it not been that a strong 
sentimental feeling exists that this site should be preserved for 
some purpose analogous to the main purpose of Thomas Coram, 
the creator of the Foundling Charity. That, I should have 
thought, was a question more for the vendors of the property than 
the purchasers, but, nevertheless, we have been very sympathetic 
to this idea. \ 

SHAREHOLDER’S VIEW. 

The publicity has brought me several communications from share- 
holders, and their views may be summed up in an extract from one 
letter which I will read. The writer, whom I do aot know, 
remarks that ‘‘ business is business and charity is charity. I am 
quite able,’’ he says, ‘‘ to manage my own donations to charity. | 
think the Foundling Site question is one of business pure and 
simple, and trust your board will deal with it on these lines.” 
From a strictly business standpoint we can hardly ‘quarrel 
with that view, but nevertheless, I trust the shareholders will 
accord the directors a considerable amount of latitude in the 
special circumstances of this case. In no case, however, could we 
consent to the sale of this part of the Foundling Estate at a loss 
to our shareholders. 

We continue to receive satisfactory reports from the Durban 
Property Company, in which we have a predominant interest. 
The bridge over the Umgeni river was recently opened by the 
Earl of Athlone, Governor-General of South Africa. This bridge 
gives direct access to the estate, and brings it within twenty 
minutes’ motor run of the centre of the City of Durban. It 
will be remembered that the property consists of some 1,200 
acres running down to the sea. Sales of land have been main- 
tained at a steady rate, and the investment is working out satis- 
factorily according to plan. ; 

This company also holds a substantial investment in Grand 
Buildings (Trafalgar Square) Limited. Its situation is one of the 
most commanding in London, and go years ago was described 
by Sir Robert Peel as “‘ the finest site in Europe.”? The recon- 
ditioned property has been valued at over £1,000,000, and we have 
no doubt but that it will prove to be one of the most successful of 
| the many undertakings of this class in London. 

In addition to these real estate investments, we are large holders 
of many widely spread industrial investments such as :— 


IN DEBENTURE STOCK AND PREFERENCE SHARES. 
Denman Picture Houses. 


B.S.A. Debentures, Hall Lewis Notes. 












































PARENT TRUST AND FINANCE COMPARY, LIMITED. 
HIGHEST PROFITS SINCE 1900. 


The thirty-first ordinary general meeting of the Parent Trust 
and Finance Company, Limited, was held, on the sth instant, at 
the Hotel Cecil, Strand, London, Sir Arthur du Cros, Bart. (the 

irman), presiding. 
whe oe i; moving the adoption of the report and 
accounts, said: The figures of the balance-sheet show but slight 
variations over those of last year. The investments are higher by 
£237,000, this increase being balanced by additions to the liabili- 
ties and a decrease of the net liquid assets and sundry creditors. 

Although the profits shown were the highest recorded since 
1900, the revenue accruing from investments was less by some 
£30,000. This difference was more than made good by the trad- 
ing business of the company. So far, in respect of the large 
investments held by the company in real estate, no credit has been 
taken in the profit and loss account for appreciation, and no 
revenue in other than interest on debentures, notes and loans. 


DIVIDEND AND CARRY-FORWARD. 

We have followed our usual practice in regard to dividends. 
The preference and ordinary shares have been paid in full. The 
final dividend of 12} per cent. which will be proposed on the 
deferred shares, making a total of 20 per cent. for the year, will 
leave a balance of over £100,000 to be carried forward, or £17,000 
more than last year. The carry forward is now more than suffi- 
cient to cover a full year’s dividend on the preference and 
ordinary shares. 

The item of investments is the figure in the balance-sheet in 
which the shareholders will be most interested. The general in- 
vestments and loans are considerably spread, and may be classified 
as follows :—Bonds, debentures and loans, 42 per cent.; preference 
and preferred ordinary shares, a further 33 per cent.; and ordi- 
nary and deferred shares the remaining 25 per cent. There re- 
mains the item of investments in allied compamies; these are 
represented and covered by the tangible realisable assets of those 
companies. 

The great majority of the freehold real estate investments of 
the company are situated in London. Of the total figure of the 
investments appearing in the balance-sheet at just £4,229,000, 
over £1,600,000, or nearly 40 per cent., is represented by securities 
based on freehold real estate. 

COVENT GARDEN PROPERTIES COMPANY. 

Some particulars in regard to these holdings may be of interest. 
We hold a controlling interest in the Covent Garden Properties 
Company, Limited. The assets now consist of freehold properties 
in the Covent Garden area, the Market, and the important pro- 
perties recently owned by Lord Derby in Bootle, Liverpool and 
district, which were purchased in part out of the proceeds of the 
patent medicine business. These properties consisted of ground 
rents bringing in some £83,000 per annum, freehold properties let 
on short leases, as well as some rack rents and freehold land still 
vacant for development. The ground rents are abundantly secured 
and absolutely safe, being covered by rack rentals for the most 
part from six to ten times, the whole property being valued at 
nearly two and a-quarter million pounds. Some idea of its 
magnitude may be gathered from the fact that it consisted of 
22,000 houses, shops, works, and other properties. 

We have further definite plans for the development of the 
Covent Garden Company, which already is one of the largest and 


IN PREFERENCE SHARES, 
Drapery Trust. 


Associated Theatre Properties. 


strongest property companies in the kingdom. ee os c.” 
CITY OF SAN PAULO IMPROVEMENTS AND FREEHOLD LAND. Gaumont Pictures yy 


Another real estate investment to which I made particular 
reference a couple of years ago is that in the City of San Paulo 
Improvements and Freehold Land Company, Limited. When I 
last mentioned the matter here the £1 shares stood at about 98, 
and I recommended shareholders to examine and appraise the 
then forthcoming balance-sheet for themselves. We ourselves re- 
tained and added to our holding, and the shares are now quoted 
at 22s 6d, an important appreciation of value which has helped 
(i our internal position. 

é irman of the San Paulo Company recen in 

to his shareholders that, subject to trifiing tote eae 
£ 2,000,000 in value of land is now developed, and is being 
steadily sold. A further and larger area of greater potential value 
remains for future development, and the company possesses other 
important assets in the form of cash and book debts. I again 
advise shareholders to examine this company’s balance-sheet aan 
satisfy themselves as to the sound position of the company’s affai 

and the intrinsic value of this investment. F e 


FOUNDLING ESTATE, 


Another and the largest of our property ; j 
the Foundling Estate. It is very caunsalay seeinen delinhien 
work of railway, bus and tram services, and contains cod sas 
properties, the majority on short leases. The spigitichition at 
values and increase of revenue which the directors looked for 


IN ORDINARY SHARES, 
Corporation and General Securities. 
Associated Fire Clay Companies. 
Denman Street Trust. 


Hoffmann Manufacturing Company. 
International Tea Stores. 

Joseph Lucas, Limited. 

H. C. Stephens, Limited ; and others. 


Taking one thing with another, however, the directors have 
every reason to be satisfied with the year’s results, and, as stated 


in their report, with the eneral strengtheni at 
of the company which has taken place. peo olen te comme 


SEPARATING INVESTMENT AND FINANCE BUSINESSES. 

Shareholders will also have gathered from the repo 

; rt that the 
directors have been engaged upon a Steady consolidation pro- 
soanes with a view to the separation of the business into that 
of an, nvestment Trust Company on the one hand, which will be 
we from the risks of a trading business, its investments being 
published from year to year in the usual way, and a Finance Com- 
pany on the other hand, which will Cariy on its trading business 
as a mpnate concern. The details of the scheme have not yet 
bone cate: ae. Shey will be put forward for discussion at 
in dee eoreen y ng, which will be called for this purpose 

he report and accounts were usual 

business terminated the proceeding ee saa 
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GENERAL ELECTRIC COMPANY, LIMITED, 
INCREASED DIVIDEND—PEACE IN INDUSTRY. 


The annual general meeting of the General Electric Company, 
Limited, was held, on the 3rd instant, at Magnet House, Kings- 
way, London, ‘Sir Hugo Hirst, Bart. (chairman and managing 
director), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said the only striking feature was the recommendation 
of a dividend of 10 per cent. 

After referring to recent dealings of the company’s shares in 
America, he said :—‘‘We believe the electrical industry is destined 
to play a most important part in the development of Empire. We 
believe our company holds a marked and leading position in the 
British electrical industry, and it might cause great embarrass- 
ment some day if it were found that too big a proportion of 
shares are held in non-British hands. I am speaking not from the 
personal but entirely from the national point of view. We there- 
fore propose to watch, so far as we can. the progress of this 
movement and, should we find that an undue proportion of our 
shares wanders into foreign possession, it may be necessary to 





NIRMALA (JAYA) PLANTATIONS AND LANDS COMPANY, 
LIMITED. 














EFFECTS OF BLIGHT—RUBBER POSITION. 

The annual ordinary general meeting of the members of the 
Nirmala (Java) Plantations and Lands Company, Limited, was 
held, on the 3rd instant, at the registered office of the company, 
Fenchurch House, 5 Fenchurch street, London, Mr Walter Hilliers 
(the chairman) presiding. 

The representative of the secretaries (Messrs Rowley Davies and 
Co., Limited) having read the notice convening the meeting and 
the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that the disappointing tea crop was so very largely 
due to mosquito blight that it was hardly necessary to refer to 
any other causes contributing to this result. So far planting ex- 
perience had not found any effective means of overcoming the 
pest, and they had to rely almost entirely on cultivation in order 
to strengthen the bushes against recurring attacks. This work 
was receiving every attention, and serious as the trouble was, 
there was no cause for undue anxiety. 


introduce measures which keep that movement in check within 
certain proportions, so that the control at all times should remain 


with British shareholders residing within the Empire.” 


Continuing, he went on to say that the actual increase of profits 
over those of the previous year did not seem to justify the in- 
creased dividend which they had recommended. He was mind- 
ful, however, of the board’s promise made two years ago to the 
ordinary shareholders, who had been long-suffering and patient, 
that, whenever they saw something like stability in outlook at 
about the earning capacity which they had then had they would 
feel it their duty to consider them. Since the shock of 1922 both 
debenture-holders and preference shareholders had received an 
adequate return, but the ordinary shareholders had had to wait 
until depreciations and reserves had been built up so as to give 
them the strong position which they enjoyed at the present day. 
The board felt that their promise to the ordinary shareholders 


was now due. 


In spite of the sluggishness in the important heavy industries, 
this company had been able to do an increased business, and by 
such increase to make good the drop in prices and the loss of 
That increased busi- 
ness he ascribed entirely to the peace in industry which they had 
The advance which had been 
made by the company was mainly due to the slow but definite 
improvement noticeable during the last six months of the year 
under review, and present conditions seemed to indicate that that 
He had a feeling that peace in 
industry would now have a real chance for the next few years, in 


business in certain essential departments. 


enjoyed during the past year. 


improvement would continue. 


spite of the endeavours of a few extremists to wreck it. 


As regarded the electrical industry itself, it was, as ever, full 
of promise. The working of the Electricity Act was progressing 
Satisfactorily, but had, as yet, not influenced their accounts. 
He had always maintained that it would take some four or five 
years before that Act made its imprint on their balance-sheet, 
It had 
helped to educate the general public in the greater use of elec- 
tricity. A variety of demands had been created, and gradual 
reductions in the price of current throughout the country had 
Increased production 
of appliances cheapened the price, and should prove a distinct 
aid to the expansion of the company’s export business. More than 
20 per cent. of their total output had gone overseas during the 


yet psychologically it had been of great use already. 


encouraged a demand for appliances. 


past year. 


During the year they had obtained from the Underground 
Railway an order for 920 traction motors and control equipment 
for 63 motor coaches and 107 tractor cars. That was one of the 


biggest orders ever placed in this country for that class of work. 
They had a contract for the new power station at Birmingham 
for over half a million, which included two turbo-alternators, each 
of 30,000 k.w. capacity, in addition to the switchgear, trans- 
formers and motor generators. 

Great attention had been given during the past year to the 
development of industrial electric heating, and household appli- 
ances of every description had been developed. They hoped to 
enter the market for refrigeration plants, and they had continued 
to devolp their studies of new systems and principles of illumina- 
tion. They had solved the problem of the electric lighting of 
lighthouses, and the co-ordination of the electricity supply of the 
country through the Electricity Commissioners’ schemes of over- 
head transmission had found them prepared. 

In conclusion, he announced that he had been invited to be a 
Member of a mission to Australia to study not only how to 
improve the business relations between two of the most important 
Parts of the Empire, but also. how to increase the productivity and 
Prosperity of each without detriment to the other. 

The report and accounts were unanimously adopted. 



































Profits were affected also by the fact that tea prices were not re- 
munerative enough to allow buying green leaf from native planters. 
{f market prices improved or it became possible to buy green leaf 
sufficiently cheaply, this item of revenue might be resumed. 

Of rubber they produced about 19,000 lb more than the quota 
under the restriction scheme. Having regard to the situation of 
the British planting industry, the directors, taking every factor 
into account, decided to cover their satisfactory forward sales and 
for the time being, to stop production on one division and give the 
trees a complete rest. Such sales had been covered at current market 
prices and a substantial profit realised. The forward sales for 
1929 had also been covered at about present values, and about one- 
half of the 1930 sales. One division producing some 7 tons monthly 
was working at a cost approximately equal to current market 
prices, or somewhat lower. 

Owing to market conditions, the exploitation of the recently 
acquired Sumatra estate could not be proceeded with at present 
The balance-sheet showed a satisfactory financial position, and 
month by month they received the proceeds of forward sales. Sub- 
stantial progress had been made with the negotiations with the 
Government of the Netherlands East Indies in regard to ex- 
propriation. 

The report and accounts were unanimously adopted, and a 
dividend of 2} per cent. on the ordinary shares was declared. 





AMALGAMATED DENTAL COMPANY, LIMITED. 
IMPROVED RESULTS AND PROSPECTS. 

The twenty-third annual general meeting of the Amalgamated 
Dental Company, Limited (and the fourth under amalgamation), 
was held, on the sth instant, at the Hotel Cecil, Strand, London. 

Mr E. Russell Polden, who presided, said that the spade-work 
of the amalgamation was about finished, and the improved results 
of last year were, in some measure, due to the success which had 
undoubtedly followed. The gradual stabilisation of currencies in 
European countries had, of course, been a very great advantage 
to traders, and it was particularly of good omen that France had 
now stabilised the franc; its effect would certainly be far-reaching 
and encourage greater international trading. The company’s in- 
terests in France were of considerable importance, but unfortunately 
the general tendency of the dental retail trade in the immediate 
past had been towards demoralisation through keen competition. 
They had reason to believe that the situation would improve in 
the near future to the advantage of the dealers, who were entitled 
to a fair return on their capital and on the work involved. 

Owing to the past depreciation of the franc and the closing 
down of their Joinville factory in Paris, the losses were con- 
siderable, but the directors were satisfied that the prospects were 
now distinctly brighter, and, taking the European Continent as 
a whole, they might be well satisfied with the results of the year. 
The home business had also progressed with satisfactory results, 
and their factory at Walton-on-Thames had sensibly increased its 
output, due to current demands of the many dental lines produced 
there. . 

There was a material improvement in the profit from trading, 
&c., compared with the previous year, £217,000 against’ £194,000, 
or an increase of over £23,000. After making allowances for 
taxation and the preference dividend and transferring £20,000 to 
reserve account, there was a balance available for appropriation 
of £132,000. Out of that the full 8 per cent. cumulative preferred 
ordinary share dividend would be provided, and the directors 
were pleased to be in a position to recommend for the first time 
a dividend on the deferred ordinary shares of 3d per share, free 
of income-tax—being at the rate of 6} per cent. gross. It was a 
modest beginning, but he hoped it was an augury of better things 
to come, and shareholders might be assured that no effort would 
be spared on the part of the directors and the staff to bring 


about such a result. 
The report and accounts were unanimously adopted. 
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BANK OF ROUMANIA, LIMITED. 
CHAIRMAN’S REVIEW OF CONDITIONS IN ROUMANIA. 


The ordinary annual general meeting of the Bank of Roumania, 
Limited, was held, on the 4th instant, at Winchester House, 
London, General the Hon. Sir Herbert A. Lawrence, G.C.B., pre- 
siding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the balance available, after making provision 
for bad debts, income-tax, &c., amounted to £12,223. An interim 
dividend of 3s per share, less income-tax, was paid on December 
22nd last, and the board now recommended the payment of a final 
dividend of 3s per share. The severe stringency of money, the 
disappointing result of the harvest, and the unsatisfactory state 
of the oil industry had had a restrictive influence on trade gener- 
ally in Roumania last year, particularly in the closing months, 
and that had affected banking transactions, and consequently 
earnings. The rate of exchange, however, had, in the circum- 
stances, remained surprisingly steady. In August last year the 
rate had stood at 800 lei to the £, and it had remained at 
approximately that figure up to the present. The absence of any 
violent fluctuations in the rate had served to attract a certain 
amount of foreign money to Roumanian industries. The note 
issue of the National Bank had remained more or less stationary, 
a slight increase being registered from 20,950 million lei to 21,026 
millions. 

The Budget for the year showed little change, and, excluding 
railways and postal and telegraphic services, provided for an ex- 
penditure of 38 milliards of lei, as against 34 milliards last year, 
the difference being accounted for by a general increase in all 
departments. Mr Vintila Bratianu pointed out that the present 
Budget was for the sixth period in which expenditure had been 
kept within the margin permitted by revenue. The increase year 
by year of the revenues, he explained, had been utilised to make 
more adequate provision for the public services, to provide for 

the gradual liquidation of the burdens left by the war, and to 
cover the needs arising through the increase of territory under 
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anywhere on equal terms, but it seemed needless to comment on 
the unfairness of foreign sanitary pottery, produced by lower- 
paid workers, having unrestricted entry into this country. He 
was glad to say that the committee appointed by the Government 
to consider the application of the British Sanitary Ware Manv. 
facturers that imported pottery should bear some indication of its 
foreign origin had reported favourably. What effect competition 
was likely to have on selling prices it was impossible to forecast, 
but the company’s manufacturing facilities had never been so 
satisfactory as to-day, and their sales organisation was equally 
well placed. 


Mr A. C. Bourner seconded the motion, which was carried 


unanimously. 





AKIM, LIMITED. 
SIR OFORI ATTA’S ADDRESS. 
The sixth ordinary general meeting of the shareholders of 


Akim, Limited, was held, on the 29th ultimo, at Winchester 
House, London, Mr Francis Allen, J.P., presiding. 


The Chairman, having referred to the company’s various in- 


terests and review the balance-sheet, moved the adoption of the 
report and accounts. 


This was seconded by Mr Henry Higgins and carried unani- 


mously. 


At the conclusion of the formal business, 
The Hon. Nana Sir Ofori Atta, K.B.E., the Paramount Chief 


the Peace Treaty. 

Turning to the commerce of Roumania for 1927, exports had 
again exceeded imports, in spite of an indifferent harvest. In 
1925 there had been an adverse trade balance of 1,000 million lei, 
but in 1926 the exports had exceeded imports by 4,000 million lei. 
In 1927 the trade balance was again favourable by the same 
margin as in 1926. Trade between Great Britain and Roumania 
had remained steady. 

Although the total output of oil was further increased, the 
year had been a difficult one for the oil industry. 

The report and accounts were unanimously adopted. 


of Akim Abuakwa, addressed the meeting as follows: I regard 
this as a very great opportunity, gentlemen, because I feel that, 
whatever you may have been told of the country in which you 
have invested so much of your money, you will be interested to 
hear from one who comes from the place, first-hand information as 
to the position of affairs there. By the grace of God and the 
goodwill of my people, I am the ruler of that State known as 
Akim Abuakwa, in the Eastern Province of the Gold Coast 
Colony. It was in my State, I believe, that gold was found by 
the earliest explorers, and it was on that. account that the country 
was called by the English people the Gold Coast. 

I must express my sympathy with you that it has taken so long 
for you to prove that the gold in your mine is a paying proposi- 
tion, and that you have not derived from it the profit you might 
have expected. Your method of working the gold is different from 
ours, and I am sure it is better. 


















TWYFORDS, LIMITED. 
“VERY SUCCESSFUL YEAR.” 



















The annual general meeting of Twyfords, Limited, was held, 
on the 2gth ultimo, in London. 

Mr J. T. Webster, J.P. (chairman and managing director), in 
moving the adoption of the report and accounts, said he was 
happy to report a very successful year. The result was reflected 
in higher profits of £54,990, as against the previous £38,704. 
The total available for appropriation was £94,988, including 
£39,998 brought forward. An interim dividend of 15 per share 
had been paid, and it was proposed to pay a final dividend for 
the year of 2s per share, to transfer to reserve £9445, to em- 
ployees’ pension and benevolent fund £5,000, and to carry for- 
ward £ 38,709. 

The company’s investments remained in securities of the highest 
class, due provision having been made for possible depreciation. 
Their property and plant had been improved and extended 
during the last few years, rendering it desirable to have a re- 
valuation. Without including anything for trade marks, patents, 
copyrights and goodwill, the directors were satisfied that the 
balance-sheet figure of £270,000 represented a safe and sound 
value. The board considered that the items of goodwill, &c. 
should now be entirely eliminated from the balance-sheet : also 
that the time had arrived for dealing with the reserve account 
which would now stand at £164,445. The recommendations of 
the directors were, briefly, that the shareholders should receive 
6 per cent. debenture stock of ss for each share held, and a fully- 
paid £1 for every four shares held. The directors considered 
that, so long as demand enabled them to maintain a normal output 
with selling prices at a reasonable level, the return to the share- 
holders would be such as to afford no cause for diffidence. The 
company’s markets covered a very wide field, and, although trade 
was not too bright in some centres, the indications on the whole 
both at home and abroad, were favourable so far as volume of 
business was concerned. The trend of prices, however, was less 
reassuring, mainly owing to the expansion of Continental com- 
petition. British Sanitary Potters did not fear competition from 









But, apart from gold, you have diamonds. It is lucky for you 


that when your lease was being prepared we did not know that 
there were diamonds there at all. The rights were leased to you 
for winning gold, but the rights embraced in that document enable 
you to get the diamonds without paying for them. It has been 
proved that we have diamonds, and it will be surprising to me 


if in time you do not succeed in developing a strong diamond 
field. There will be no further stipulations as regards rights in 
the matter of diamonds, because you will be entitled to the dia- 
monds just as you are entitled to the gold. 

In my dual capacity as Paramount Chief, which has imposed 
upon me the duty of looking after the interests of my people, 
and as a director of your company, which places upon me the 
obligation of looking after the interests of the shareholders, I 
shall do all in my power to see that your labours are not in vain. 

On the motion of Mr Bell, a hearty vote of thanks to Sir Ofori 
Atta was carried with acclamation. 


ES 


SPIERS AND POND, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFITS. 

The forty-fourth ordinary general meeting of Spiers and Pond, 
Limited, was held, on the 4th instant, at the Hotel Cecil, London, 
Mr J. Douglas Broad (the chairman) presiding. 

The chairman, in moving the adoption of the report and 
accounts, said the profit and loss balance showed the substantial 
increase of £31,024. Continuing, the Chairman said: Though 
I am not able to report that during the year under review we 
have added to your property, we have heen by no means idle; 
numerous proposals have been submitted to and examined by us, 
and since the close of the year we have acquired the Grand Hotel 
at Scarborough and also the control of a company owning five 
shops in a provincial town. We are of opinion that the terms 


upon which these p rties ha ' 
profitable investments. saree wr: vera dl 2a 
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Replying to @ letter received from a shareholder, the Chairman 
aid: The question of depreciation and renewals, &c., is a very 

portant one. I have had taken out by our accountant a few 
gures covering the period from 1919 to 1928—1.¢., ten years— 
nd I think they will interest you. In this period our profits 
vailable for distribution—i.e., after provision for debenture in- 

rest and sinking fund and all other charges—have totalled 

1,034,430 Before arriving at that figure we have charged to 
profit and loss account £265,372 for maintenance and depreciation, 

455,200 for renewals, and £43,550 for amortisation of leases—in 
bther words, there has been a charge against profits in this period 
nf £764,182, or an average of over £76,000 per annum. 

The profits in this period of ten years total £1,034,430, after 
harging the above sum of £764,182 and a further sum of £72,835 
or debenture redemption. Out of that, the statement I have 
hows that we distributed the sum of £785,648 by way of divi- 
dend. That for the period of ten years totals 120 per cent., or an 
average annual dividend of 12 per cent. per annum, to say nothing 
pf the bonus issues which have been made. The balance of the 
profits has been retained to further improve the reserves and 
he financial stability of the company, and it is a record of which 
we may be proud. 

Replying to the second question, I have to say I regret that we 
receive no fees whatsoever from the subsidiary companies. 

I do not care to forecast the results of the current year’s trading, 
but I can without prejudice to the future tell you that so far as 
he current year’s operations are gone, your directors are quite 
satisfied with the result of the trading figures, and unless unfore- 
een circumstances arise we see no reason why we should not 
ave a successful year. 

Mr James Davenport seconded the motion, which was carried 
nanimously. 


nd 


TELOGOREDJO UNITED PLANTATIONS, LIMITED, 
CONSUMERS AND THE FUTURE OF RUBBER. 


The eighteenth annual general meeting of Telogoredjo United 
Plantations, Limited, was held, on the 3rd instant, at Winchester 
House, London, Major C. C. L. Fitzwilliams, M.C., presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said the profit of the combined companies amounted to 
£101,342. It was proposed to pay a dividend of 1o per cent., 
ess tax, and carry forward £36,934. In regard to crops, they 

had to deliver over the years 1928-29 504,000 Ibs of rubber under 
orward contracts at an average price of 1s oj&d per Ib. The 
estimated crops for the current year were 3,150,000 lbs of rubber 
and 10,685 cwt of coffee. 

Dealing with the rubber outlook, the Chairman said: To count 
on a big increase of production as soon as restriction is removed 
is, to say the least, counting upon a great uncertainty. Suppose, 
hen, that instead of increased production, economic expediency 
results in a decrease, and that scarcity follows. Do consumers 
quite realise how very slowly an increase of demand can be met 
by countries which have to import their labour? Who can 
accurately forecast what demand will be? Who will dissipate 

ash reserves on the speculative importation of labour which may 
not be wanted? If the producers act cautiously they are safe. 
It is the consumers who will have to bear the brunt of acute 
Scarcity if it is experienced. 

Independent of all market manipulation, consumption steadily 
increases; in two or three years it may be greater than the 
existing sources of supply can meet. 

Who is’ best able to stabilise the industry? On the one hand 
there are the consumers, a relatively small number, well organised, 
and mostly domiciled in America. On the other hand there are 
he producers, large in numbers and widely diversified racially 
and economically. They are incapable of being effectively 
organised—that and nothing else was the justification of legally 
imposed restriction. ' 

The consumers could by a simple declaration that they are 
willing to buy all they require at a fair price of 1s 3d or 1s 6d 
per Ib assure ample supplies for the future. They could put an 
nd to violent fluctuations of price. Producers have no similar 
power. 

The policy of consumers seems to be to take what advantage they 
an from the temporary power of the plantations to supply more 
han is wanted. Is a round-table conference of producers and 
onsumers too much to hope for? It might be made enormously 
dvantageous to both; it would imperil the interests of neither. 

Mr R. F. McNair Scott seconded the resolution, which was 
parried unanimously. 


Orders for the publication in these columns of the reports of 
ompany Meetings should be addressed to the Reporting Menage 
| the Economist, 3 Arundel street, Strand, London, W.C. 2. 
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OHLSSON'S CAPE BREWERIES, LIMITED. 
INCREASED PROFIT—GO0D PROSPECTS. 


The ordinary general meeting of Ohlsson’s Cape Breweries, 
Limited, was held, on the sth instant, at the Great Eastern Hotel, 
Liverpool street, London, Mr W. D. Buxton (chairman of the 
company) presiding. 

The Chairman, after expressing regret at the death of Mr 
Gerald Buxton, the late chairman of the company, said that he 
was able to present a satisfactory account of the year’s business. 
He might, perhaps, recall the comparative figures of profit on 
trading and rentals for the past four years from 1925 to 1928 
inclusive. They were:—{£100,000, £122,000, £141,000, and 
£162,000. That showed a steady growth in the profit-earning 
capacity of the business, which, so far as they had gone in the 
current financial year, he thought he could say was maintained. 
One gratifying feature of the business now was that their net 
profit from rentals, dividends on investments, interest, &c., more 
than covered debenture interest, preference dividends and all ex- 
penses of the head office, so that the profit on the sale of beer 
was available for the service of the ordinary shares, reserves and 
income-tax. They had made the usual provision of £10,000 for 
depreciation of plant. 

Last year they had allocated out of the year’s profit £20,000 to 
reserve for contingencies. Of that they had expended £11,990 
during the past financial year, and had allocated to the account 
£30,000 out of the profits of the year in order to provide for 
further expenditure now in hand on improvements to, and ex- 
tensions of, some of their licensed properties, as a result of which 
they would derive additional revenue from rentals. 

The profit and loss balance was £97,234, to which they added 
the amount brought forward from the previous year, giving a 
total of £134,843, out of which was provided the dividend on the 
first and second preference shares, the interim dividend on the 
ordinary shares, and the transfer of £30,000 to reserve for con- 
tingencies, leaving £77,593, out of which they proposed to pay 
a final dividend of 7 per cent., less tax, at the rate of 2s in the {/, 
making 10 per cent. for the year. 

With regard to the future, so far as the general prospects of 
the country were concerned, he could not do better than repeat a 
statement by the governor of the South African Reserve Bank that 


DIA DE LA RAZA! 


@. Under this name—the Feast of the Latin Race—is 
commemorated, on the 12th of October each year 
throughou: South and Central America, the historic 
voyage of discovery by Columbus in 1492. 

@ Since then, the development of the vast resources 
of the New World has been phenomenal. 

@, To-day a t and growing volume of overseas 
trade is “sagen annually by the Latin American 
Republics, and complete facilities for every descrip- 
tion of modern banking business are afforded by 
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from correspondents in various parts of the: country he gathered 
that there was on the whole good ground for optimism about the 

































































































ei 3 Redemption Account. 
immediate future prospects. a 3 i 2 it 4 
The report and accounts were unanimously adopted. sa i 3 s i "s aif ot 33 r i 
oe yews cme OFS | a9) 8 | Sas | Ensim 
> ° 
“$8 |8 go O33 Notes. |$z ir 
—1H—— 2 EO Ee £ |. ee 
GOVERNMENT RETURNS, &. | ——=« €—\ Bol nl sfool catso |ifel asheet 
June 25....ccccce-| 290,316 12472 1,000 37,000 22458 arg Nis) 1a 
Se eccccct| seal vom) rio) 0 188 sat : 
NATIONAL DEBT—(Million £). sol 
Si Biv ernnssusore p00 -~ 30 iss) Saar is 
> = os = — - -° esecccovesees 7 wi | 
“| 7a | Be ae Kr Res oh | oe Ba | De Soc 7000, :. | 56,290 245,296 1m 
so 5S 4% a 3 5 s a 3 
3 | a |S [87 [57 87 | 87 |S" [87 | er gree... esto, .. | $8250 |190) suse, 1m 
300 | 300] 300 | Sept. 29.c-c.ss0002- 6300 ceiso 188 asiae? is 
* * . = - Dee. BD. cccccccccee 6,300 56,250 | _— ly 
mie ; ' |195) 237,913 
** “* 207 204 204 . WD. ccccccccces 5,650 Fe 56,250 18°8! 2. - 
666 709 852 832 832 June 29. ceccccccece 5,650 nes e350 190, 24, % 
63 = = 221 221 ae enetiansee 5,650 : 0 sa 245,4 | 133 
i * ee eeceoeeseeeee 56,26 | 250,662 
| 13) 1 13} 13] 13 aa ' 
ik. A | ist | “ies | June 27...22--20-- Bao :: | Sao [io Meso in 
—4 Ls - = = July 4 eeceecees eo 12, 5,400: 56,250 | 18°77} 250,791 1% 
| a5? prs 518} 675 | 733 Since July 21, 1980, certificates one anchode sotee qed te bw 
3 7 | 36 | 368 4317 for for 1933 at for 19% at 
in ios pe Lat “2348.190,900, ie at for ad £07 a 
_ £246,011,000, and for 1928, £244,955,100, 
io? 162 | 173 
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The Bankers’ Gasette. 


BANK OF ENGLAND. 


7,704 








* Includes debt to American Government. 


. t 
POSITION OF THE FLOATING DEBT wD agen for Week W 7,3 aly 4, 1928. 
Waet sane Comme June ne. Mar. 2. Jane 30,’28. June 30, ‘28. 


_ 
Advanees by Bank of England 25,750,000... -- ee __ 350,000..4 — 250,000 
Advan by Public Deptmts. 140,030,000.. 161,850,000... 1972,900,000..+ 3,800,008 
‘Preasury Bills Outstanding ++ 575,510,000. .*526,940,000. .*580,655,000..+ 610,000 


ISSUE DEPARTMENT. 


£ & 
Notes issued ........190,436,190 | Government debt .... 11,015,100 


_—_—_—_-——_ ---_—r>h—o—O Other securities ...... 8,734,900 
a je eecccce 741,090,000... 688,790,000.. 753,805,000..+ 4,660,000 Gold coin & bullion --170,686,1% 
Includes £6,000, the proceeds of which were not carried to the Exchequer as coo aaa 
within the period of the aeeount. 190,436,190 | 190,436,190 





BANKING DEPARTMENT. 
TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on June 2% 
1928, and the total amount applied for was £73,725,000, For bills at 
3 months, dated Monday to Friday, at £99 Os 8d, about 89 per cent. ; 
Saturday at £99 Os 11d, and above in full. The amounts allotted were 
én bills at 3 months, £40,000,009. 


£ £ 
Proprietors’ capital .. 14,553,000 | Government securities 28,768,885 
8 page creas 3,449,645 Other securities ...... 79,741,187 
Public deposite*.. eece 19,686,680 Notes @eeeenveeseesece 53,269,700 
Other deposits.... ass - 126,829,091 | Gold and silver coin .. 2,742,044 














164,521,816 | - 164,521,816 

¢ , Ba’ Commissioners of National Debt and 

Aenems Amount | Treasury Bills eran nnn viTvidend hocoumen 
Date, Offered ied at 3 Months. ! ; 
. Average Rate. | Amonant, | Inc.or Dec. on | Inc. or Dec. 00 
——_—_ — | July 4, 1928.; Last Week. Last Year. 
Ape 27 _ 30,000,000 42,545,000 sus 549 & & & 

Y Mrcvecccecscnveccvecceeeeee] 4000000 | 6455000 | S18 THT | Rese 2... cscsesssecssesssesseess sae |+ sama |— 1498 
— Mcccccccccccvccccscesees ee 40,000,000 56,980,000 318 943 Public deposits ..............000+5- 10,686,680 |— 4,186,611 | + 481,233 
y UB. esereerresees soreososoees 40,000,000 82,130,000 4.0 385 Other deposits ..............c.000. 126,829,001 | + 21,236,374 | + 22,452,410 
May B.scrsceereverseeres sees +++] 40,000,000 59,535,000" | 318 972 | Governmentsecurities ..........-. 28,768,885 |— 2010000 | — 18,778,031 
Bane Qclenn | Game | tn FEL | Other seourities...............+0+++ TMLI8T | + isgTa 78 + 18,253,116 
Jane Wscccssssssseccccccececcs| poo | saa | Sag FAL | Notecireaintion.:<0000000000000":) amtagseao |S stom |< aia 
June 29....cccccesecccseuccecsces 40000000 | 73,926,000 | 316 Got reserve to liabilities --.....-..| sax I~ Mae 14 a 








KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 


Esta lished 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
151 BRANCHES at all important business 
centres in Finland. 

Capital... .. Fmk. 200,000,000 
Reserve Fund and 

Profits ... in Oe 203,000,000 
Total Assets 
(31/12/27)... »  2,678,970,000 


SESS HH HOH EE ESOS ESEES SOLE SEseeeeeseeeEeseeeeseS eeecccccee 
Peeeooorecveccscccecces 


All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKIL. 








seseereseoeeeoocesesere® 
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19,255,020 
Increase or decrease in 1928 { + aa 










Total for year 1927 .......... 36,819,682 
Total for aan 1926 .......... : 
Increase or decrease in 1927 { ~ ae oy 
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ACCIDENT and GUARANTEE 
GORPORATION, Limited. 


29,101,717 
@41,161,502 
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WCABTLE-ON-T1Ni. 
ae NGHAM .......0.. 
sO ELD cacun te seune 
Ws xcass - ckvadenes 
OVERSEAS BANK RETURNS. 
HOTE.—The return of the Bank of Denmark 


latest in the 
Economist of June 9: Chile in June 28: Canada. Java, Sweden, 
Czechoslovakia, Roumania, Lithuania and Egypt in June 30. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 
] July 6, | June, | June2l, | June 14, | July 8, 
1938. 1928. 928, 1927, 


ee assssi0 | 2580500 | 2580010 | 298810 
Total bills discounted....| 1,191,010 | 1,031,870 | 998,880} 1,042,860 | 506.770 
Bills bought in open 223,430 223,880 240,420 199,040 
Total billa and’ seourisies| 16201730 | 1467130 | aseivo | Lscvose | Lpaiiseo 
Total resources .......2..| 6,195,120 | 4,963,460 | 5,037,690 | 5,125,570 
Federal Reserve notes in 
mae etre | mes 
Conlin ad scrgica| "geass | “arses | “arta | “Sus | “en 
Total liabilities .......... 5,195,120 | 4,963,460 | 5,037,690 | 5,125,570 | 5,093,860 


Reserve 
combined ............ 654% 68°7% 69% 676% 16'38% 
NEW YORK FEDERAL RESERYE BANK.—In $'s (000's omitted). 













July 5, June 14, nly 8, 

sctlsiintinoen..| Seto | Sn| Wie 
un 
Bills ¢ in mkt. 410 36,860 30,820 42,090 
eutectic) Ses] Jus aas| $8 
an 
Deposite — Member bank nk ae er 
nan account... 936,500 | 938, 950,000} 895,230 
and Federal Res. a 


698% 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 



















une une], | Ma Ma yt » | June ld, 
Total securities 9565.70 2408-00 se ia * 94,09,46 21°3020 
secesesccccces] 15,36,42 | 15,82,94 16,5598 | 15,3233 | 13,38,71 
Cash oredite ..-..0.. 30,17,15 | 30,4686 eae 30,6453 | 31,04,34 | 31,3922 
Fnland bills ........| 11,4401 | 12,6044 | 13,4268 | 134568 | 14,14,16| 44391 
Deed ceseseee| 284,93 abes 2330 oarss 2378 27893 
ae weiss 11,77 681| 1280, 1483| 3352] 17,42 
Oash ........ seooee| 12,086,923 | 12,5033 | 11,8206 | 9,093,232) 7,75,77| 13,0840 
Capital paid up ....| 5,62,50] 5,62,50| 662,50/ 562,50) 562,50] 5,62,50 
Total deposite...-.. qeseaa | weatsa | vearol | eases | 725750 | Teese 
Dome Lond’n “n 953| ‘1,045 1037} 1,136 938 
Adv nese in ae 1,005 | 1,043 992 ‘956 992 
} 
Banks in 89 50 91 110 245 112 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
June 30, | June 235,,; June une 29, 
shares not yet issued i7iaia 1yrai2 tai ivaia 
Gold and bullion ..... ceseccecees | 2083818 | 2062207 | 2,062,262 | 1,802,569 
Reve Glee on moies....| — 250,044 saease 251,651 bee 
Bills of exchange and cheques....| 2,677,172 | 1.860861 | 1926767 | 2,494,644 
Silver and other coin ..... saeneve 85,385 104,008 95,409 94,850 
Aieanct other German banks ce 7,593 24.067 20,803 8,650 
pavansse coccesscescccccccesce|  LSRSTD 37,211 78,150 146,593 
Other asse ressasssassasseasceses 684,172 604,343 461,363 
Reduced capital.............0..- 188 78 | 122,788 
Increase of es (shares not yet er. a _ 
leone) vavchcitcccdcedcdecese 177,212 177,212 177,212 177,212 
BONES «3. Svasss cn cscocoopabenees 284205 | 284,205 284,205 243,293 
otes in circulation ..... socceeess | 4)674,202 5,906,794 4039,375 5,815,209 
Other liabilities se ee | aisnst | aosors | aisa7s | 318076 
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SOUTH AFRICAN RESERYE BANK.—In &'s (000’s omitted). 


Asenrs. Tea | tose | eae | age | May 21. [June 1, 

Gold coin and ome ee 7,830 8,211 7,572 7,712 iar 7,380 

Subsidiary coin.......... 116 1x4 1523 160 153 150 

Bills discounted . Secneess 8,055 1,640 8,155 8,536 8,731 7,657 
vestments ...... gniaee 696 696 §96 596 696 872 

Capital ...........006 nie 1,000 1,000 1,000 1,000 1,000 1,000: 

Reserve ..........cccecs 509 509 509 509 609 423. 

Notes in circulation ... 8,309 9,070 7,851 9,836 8,147 7,857 

Government poche epee 1,389 2,149 1911 1593 1577 1,241 

ragged ~ ——.... Mecsas 4,861 5,007 4,790 5,693 5,398 4,851 
to liabilities to public. 517% | 492% | 503% 508% 476% 616% 

BANK OF FRANCE.—In francs. (00's omitted.) 
uly 5, June 14 
cow...“ 1928. “yoo | ious.” 

"aie aspen @eeeeeeeeseeesee Tae 28,934,885 

oposite ..........c0.00. 5,559,114 | 15,984,601 5 < 
discounted ............. 1 2 = 

Commercial bills disceunted at — | r 5 

a ie ce a ai 2,955, 

Advances egaiaat security— ut & 5. 
Tothe State ........c.ee.ceee. 9,130,000 | 9,130,000 g S$ 
Other pa ona neh debbuetenes 1,837, 1,846,774 9 

Other assets (excluding forward 3 3 
exchange) .......ccccsccsesees 2,419,738 | 3,110,839 & * 

LiaBILitizs, £ 5 

Boteotn, epenlts. == pakneaeenes Oia ses nee 2 S 

Priva depenas coccvscccc | Samamt| ganas] | & 

1,014,752 1,251,139 


Other liabili ties SRO IEE 


* For detailed comparison of new and old return, see the The Economist, 
June W, page 1336. 


NATIONAL BANK OF BELGIUM.—In Belgas (000's nn 


oe ome M, omen, a RY oe May 28, 


Gold 12 Ii 1 WTAE ‘ 
Foreign Bills and _ - ame pat cone 





Balances Abroad) 466,024 444,457 | 465,597 | 428,656 | 443,879 
Silver & other coin me 2,473 2,404 2,457 eo 
Securities ...... ee} 868,295 556,753 | 668,094 | 641,394 | 473,359 | 697,600 
LaxaBILITIEs, 

Notes in circulation, 2,102,013 | 2,065,454 | 2,108,064 1,754 | 1,906,338 | 934,150 
Carrent socounte ss] '14ss05 | “1sa369 | “isaeas | "eaeel | "rraen | itis 
(>) In thousand francs, 

NETHERLANDS BANK.—In florins (000’s omitted). 

dune 25, | June 18, | June 11,| June 4, = aeave on 
ASSETS, 1928, 1928, 1928. 1928, May30,1914 
Gold ...ccccccccces 435,036 | 435,032 | 435,085 (onsts 
Silver. .....cccccecs 23,883 23,375 22,974 24,328 28,794 8,436 
— — een A7,527 | 351,847 | 358,569} 363,012 | 397,536 153,504 
IAB! 
Notes - circulation] 768,388 | 778,394 | 790,849 812,268 | 782,849 316,632 
Saiead anil 50,229 45,155 46.459 4526 54,772 5,016 


- NATIONAL BANK.—In francs (000's omitted). 
June 30, | June 25, ; June 15,; June 7, | June 30, | Position 
1928. 1928. 1928, 1938, 


Aseurs, 1927. | |May31,191¢ 
Goid eect ceccccee| 447,120] 444,623 39699 5151 “Y71175 
Siemon 195,019 | 174,571 | 168,234 | 191,264 | 275,038| 103,000 
Notes i mlatn| 860,232 | 176 776,359 | 798,806 | 835,197 | 275,985 

coeeiee — aa 94.623 on270 96.290 | 98.237 Sun 33,750: 


BANK OF ITALY.—In lire (000’s omitted). 


June 10, | May ae” . 

Gold, coin a bullion 4,894,156 atta | 4,809,834 4,812,407 4,772,299 
Foreign bills & balances abroad| 7,288,168 | 7,289,130 | 7,493,745 | 7,559,413 | 7,738,840 
z= CAA nn scnnn aes: 131,916 aoa'a8s 134,825 | '158,526"| ‘170,697 
ere 1,847,713 | 1,847,713 Learns Lanmns 1247,713. 

Be aaah th ai saihd -| ‘910,229 1,044,320 | 800,533 | 874,025 

1,256,306 | 1,259,914 
999,395 


1,256,306 
1,001,605 


998,541 
Bs. 

eaniiertiag , 16,923,046 17,123,788 

17,027 759 /17 104,988 |16,903.321 aasras 

ae 


60'18% 


1,259,914. 

999,996 . 
de 300,000 

Other deposit and drafts ....| 3,027,348 | 3,150,869 | 3,133,190 | 5,150,431 


sight liabilities combined ..| 598% | 5922% | 6049% | 60°72% 


BANK OF NORWAY.—In kroner (000's omitted). 
une June 15,; June7, une 22, Position 
1928, 1928 1928. 1937 


Aseuts. \ . (Ma 914. 
Coin and ballion—Gold ceccce| 147,020 | 147,044] 147,056 147,231 Tite 
ore care 32,610 31,995 39,656 10,342 28,533 
ernmen securiti eceecvee 9,340 10,340 10,044 41,345 8,816 
oiaeaivantinne vecoccee] 273,304 | 271,943 | 274874| 298,941| 76,911 
Notes in saaiiaiias 689 453 | 310,693 | 320,995] 113,484 
Depoe! a sight..........0. B75 nie 107,044 | 126,448 7,188 
BANK OF SPAIN.—In pesetas (000's omitted). 
une une une 1928. e 
A 1928. 1928. | 1928. 1987.” |May 30,1914. 
eee 2,607,994 | 2,608,019 | 2,607,940 agree 2,397,393 y 
S Leena jscounts B8059 1,783,726 Laer ais | 1,860 1,860,437 | 2,112,088 | 800,725 
Bpanish 4% stock| 344,475 | 344,475 | 344,475 | 344475 | 344,475 | 344,475 
vos to ~ jury 150,000 150,060 
TIES. 
cwadel 63 | 4, 80 
Seguin | Sat | AES | saat | es | ba | a 





* Inclading 93 million pesetas lent to the State. 
BAWK OF PORTUGAL.—In escudos (000's omitted). 


une May 30, ay 23, y 16,; June 8, 
AssETs. 19238. 1928. 1928, 1928. 1937. 
Coin and bullion .. 9,259 9,213 9,186 9,164 9,930 
Of which gold ...... 8,577 8,577 8,577 8,577 8,577 
Balances abroad.... 205,612 196,771 203,188 205,977 164,476 
Discounts ....... ace 247,781 247,784 246,052 245,051 210,225 
1,630,864 1,622,529 | 1,628,842 | 1,632,354 
1,868,743 64 | 1 
j Hotes in circulation | 10905 | “eezse | “rail aOstT 74,123 

















[July 7, 1928, 
















Geld eeeerecesoeeeree® eeeeeeee 
Balanee abread and foreign 
bills 


ment securities. .......ccce 
Discounts and loans ......0. 


Botes is eireulation 
at netice S eeiied 155.073 





+ Indollar and sterling only. 
WATIONAL BANK OF THE SERBS, &e.—In dinar (000's omitted.) 





Assets. 
PYTT tT} 
22, | June 3, ' 

87,728 | Sa 

18,066 

S2535¢ | wotes in cirsalation 
4,388,721 cirenlation ........0..sesseee “3 as 

Bans ot meserve to surrent linbilitios os 63'19% ox 





6,256,856 
LagT 860 © Includes a sum not exceeding Bkr. 15,000,000, guaranteed by the Gevernamen, 


BANK OF DANZIG.—In Dansig gulden (000’s omitted). 





SATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000's 
omitted 





Of which gold coin .. 
Densig subsidiary 
coin 


Peeerseoerssoere 





*Caloulated at pre-war parity of exchange 
WATIONAL BANK OF BULGARIA.—In levs (000's omitted). 





J J June 7, | Ma June 33, 
ae | ee | ge | ie | ae 














AssErTs. 1928, 1938. 
@old and silver holdings ......| 1,468,279 | 1,466,851 | 1,466,016 | 1,464,495 | 1,400,120 
ourrencies = 1,807,664 | 318,208 | 312,493 339,316 | 243,932 AssErs. 1928. A 
Discounts and advances ......| 1,825.354 | 1,396.414 | 1,386,890 | 1,371,210 | 1,309,724 | Cash and bullion. | 1,136,691 | 1,154 902 | 1,135,664 | 1,152,212 | 1,128,816 | 331,38 " 
Advances to the Treasury........| 4470613 | 4470,613 | 4470613 | 4,470,613 | 4562,064 | Discounts ........ | 1,000,837 | 1,002,750 | 1,001,719 | 1,023,210 | 909,737} 41.4 
LaraBILiTizs. Advances ....ccce 78,863 71,935 72,112 81,320 4518 70,540 
Capital paid in ........... cose] 516,422 422| 516,422 422 | 473,896 LiasILiries, somes] tam 
Bank notes in cireulation......| 3,876,303 asst Saasoas Liat sirens | Gove. deposive.... | 643 "660,063 Motes veaaie 829,360] 810 
Sight liabilities.......... cecoee| 118516 | 1,043,890 1042150 Tiss r Other deposits.... | 443,675 | 456,149 | 478,624 | 538,255 | 335182! 140 
BDopesits .........ccccccccccees 1,253,765 | 1,266,594 | 1,261,418 | 1,266,538 | 1,676,043 0 


HATIONAL BAWK OF GREECE.—In drachmm (00's omitted). LONDON RATES. 


Apr. 30, | Apr. 14 Mar. 31, | Mar. 15, | Apr. 30, 
1928. 1928. 1928, ° 1928, 1937, 


coccrecese 2,968,219 | 2,841,043 | 2,790,521 | 2,713,036 2,721,189 
ties ....) 3,691,465 | 3,692,523 | 3,692,753 | 3,701,350 

Discounts and loans} 3,677,095 | 3,747,235 | 3,727,460; 3,717,156 | 3,895,551 
Notes in circulation) 4,895,935 187 | 4,895,488 | 4,838,248 | 5,042,130 
Government depsts.; 1,602,706 Teasaas 1,503,103 | 1,299,717 792 240 














eae ee) ee eee ee Sprnirenieaies 

@xed dates ...... $69,674 367,430 YASS 358,328 1,194,798 = BO ccccccccccccvecocece 

RUSSIAN STATE BANK.—Note-Issuing Department. Saat seeenenees HY 
Ga Tebervonste—000's omitted.) (Mora: 1 Tohervonets = 10 gold roubles) | Loans "Dep 00 day. ola 3 a aga # 
June 30, June 15,| May 31; May 15, June 3, MUD Snes bbdccscebcadescvceseosced dis sf 5} 4 
Asests. 1928. 1928 1928. 1928. 1927. 

Gold in coin and bullion........ 16,502 15,513 15,015 | 17,705 | Discount houses at call............ 
Pladeem eeseceseoe eceveocseseooos 2,871 2,871 1.70 See ereseresesseeessesesecs si : 
Trane in sverling (less 10505... =| | Sie t Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 


i oieendnmcdacaectnn 












Seeeesesesesese 












asueve, ‘om | tse” | wader | Meus | Sane3 
secsssecsssecececees] 670252 566,876 | 565317 | 161,356 
Of which held abroad....| 189,778 | 18-499 | 186499 | 185010 m 
veces] 725,782 1998243 | 61977 | 3185s = 
ssciaen'| ERTIS | Sarat | ‘seeaas | susaas | sasooe 
Loans against seceri 63650 | 65695 | cie7s | (37,418 Changed. % % 
Gdapility of the Treasury} 26,000 25,000 95,000 95,000 25,000 Amsterdam .... Oot. 18, 1088 .. Oslo ........0 000 . wee ae: 3 
Share nececesecees] 150000 | 250,000 | 350000 | 150,000 Belgrade... J es Prague ........ Mar. 8 1937 .. 5 
we fonds Lenananiiol 4,435 04,435 94,435 94.435 — ee cw esee daly 36 19a) ci ; Pretoria....... ° Jon. % 1928 oe 
Notes in coos} 1,070,822 | 1,116,449 1132864 1,006,944 | 681,675 IB .....40- game ee so Reval .......... Jan, 2, 1938 .. 
Goverament Accounts :.| 1508469 | 1.TUS;R2 Saco | US? | Bedapest --.--- Aue: 28, ioas 2g | BABB sess ve pet 1888 {| 
* As from Ootober 15, 1827, 91 slotys equal ene US, dellar Copenhagen... dune leat. 6 ie ss ae 6 a oo i 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). fee Enel leein kc " 
| ung at) | Janel] June 6 May 30) Jane Kovno........... re 5 - 7 places ........ Cot 08, 3008 “od 
area | anita | Stmy| Heh, | 2M, | Mew Fork Bods: 8) Greane 2222202 Samy boas 8 3 
vases | wesis| mes | maa | ascot srrscss, Manah iss °. 6 | dete ist 
tia tras aa mai 9,757 | , Central Bank of Chile—Discount rate tor member banks, 1)%; discount r= 
42,405 | 42086 | 42686 | 43.223 ose appiied to éc., 
loge? | loss | insei| inie| ‘Sess TH applied to beak, oa, ceases eon ere nae 11% Gerke. 
40,321 | 39,278 
issu | ies ins | ee mesa MOSCOW QUOTATIONS FOR TCHERVONETE. 
aseo| asco! aso oe 353 | . According to advices received in London, the following af 
rH 11,003} 11648] 11528] 12963 | the Moscow quotations for tchervonetz :— 
sas aloes lanes use0 Seas £1,000 sterling equals tohervoatai. 
T1155 | 5,385] 6993] 13,282 1 tehervonsts ='i0 geld roubles.” £1 Aneeting = $46 gclé seuibies. 
Sy 
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* As from Oct, 13, + Rate for previous day. t Pence to escudo. 
(a) An official stabilisation at 290-303 dollars to 100 krone, ¢.¢., approximately 
1624 krone to &. 


CURRENT RATES IN NEW YORK. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
July?, J Junel J 
watt “teat Taga gat aged “apd 
nt -~ oo» | 
% .. ° 5a 53 .. 53 
————frelling Rates. 
4 .. 4 
a 


epi d 3 


Rates of Exchan i9x8 
New York on— ean. Ton” roa.” yee hae 
Siceseecacalmeieiceiatitiateitial a i i tee a 


#Bly,| 404 | 4 4 
easy" aes | 4878 | 4 
‘Sa 4872, | 48935 | 487 
39125! 3 3925 | 39225 
388 | 1397 1396 


19245 


Dall momey ............cccceeee 
ime money(@0 days’ mixed coll) 

Bank acceptances :— 
Members—eligible, 90 days. . 
Non -mem. ble 90 days 
Ineligible, 90days............ 
ommereial accept. 90 days.. 


2587 =| 23°8575 
1410 (1406 |14¢08 | 14095 
1702 | i630 1649 

40313 
26°82 
25°86 
13325 


47°25 
48875 
61-875 | 65°375 
es % 36°38 
10365+) 104-20 +/ 42°65 
3242 ‘79 |1200 [1193 
12-166 | 18125 |1218 | 18-18 
+ Gold pesos for $100. 
SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
<uuanintsttiyyleeeeaentninaia ee ee Re cee, 


1°3025 
100 dis. 
49°85 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


Country. © 


Venesnele 


via 


Pee corccccoccese 
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OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF New ZEALAND. 
dpictbiblddmbaitiinausnumnattiammugee thea ao ee 


London on Australia and 
New Zealand. 
Belling. Buying. 


Aus- | New | Aus- New 
tralia. | Zeal’nd) tral’s. | Zeal’ 


Buying. Belling. 
Axvs- | New 
tralia. |Zeal 


Aus- | New 


ai 2 | 2 


T ‘ a ee oii 
Baca a a) 3 a 
maa cor a 


vecce sl 96x 
BULLION. 
The following statistics of imports and exports of gold for 
week ended July 4, 1923, are issued by the Statistica? 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 
Nerthern Ireland. Northern Ireland. 


& "es 
racial 25,537 | France sietesseccscesseeees 
other posts .... 

Total Geclared value of 


125,917 | exports .......... inn 
GOLD MOVEMENTS. 
WITHDRAWALS 


1928. 
June 29 Holland 


& 
Seemssdcweeeewasoctened nil 
Satna tn ecds aces ceteie vue nil 


nebonea’ aoe 
nil 


eerccccocs 
Peeeevesesessesesesseese 
PCeeeereeceresesesesesees 


eccveccocess MESS VUUBUL TWOVUV i 99 SF ceeeesecesscesceseesesese 


CeCe er eeeseereseresseses 


Risk ccanceciiesde eeeece 
Net arrivals, £942,0C0. 
Messrs Samuel Montagu and Co. write on July 4th as 
follows :— 


GOLD. 


There was a net influx of gold of £942,000 during the week 
under review. The following figures (in lacs of rupees) relate 
to India’s foreign trade during May last :—Imports of mer- 
chandise on private accqunt, 2,041; exports, including re- 
exports, of merchandise on private account, 2,977; net imports 
of gold, 241; net imports of silver, 111; net imports of cur- 
rency notes, 3; total visible balance of trade—in favour of 
India, 605; net balance qn remittance of funds—against India, 
614. 

SILYER. 

The tone of the market throughout ithe week has been 
heavy, though not much felt because offerings have been only 
moderate. Nevertheless prices have sagged away, and to-day’s 
quotations are the lowest during the week. Indian business, 
mostly bear covering, has been small, whilst China has worked 
both ways. America has, on the whole, been disposed to meet 
the market. Pressure to buy for cash delivery to-day, when 
silver for forward delivery was in poor request, widened the 
difference between the prices for the respective deliveries to 3d. 
The final estimate issued by the Bureau of the United States 
Mint, in co-operation with the United States Bureau of Mines, 
gives the refinery production of silver in the United States 
during the calendar year 1927 as 60,434,441 ounces. This 
compares with the preliminary estimate of 58,646,622 ounces 
issued earlier this year. The following were the United 
Kingdom imports and exports of silver registered in the week 
ended the 27th ult. :—Imports.—U.S.A., £115,510; British 
India, £250,915; other countries, £5:24,289—£,390,714- 
Exports.—Iraq, £154,093; China, £73,400; British India, 
£195,127; other countries, £510,364—4£.432,984. 


Inpian nes RETURNS. 
Lacs of Ru 

” janis. June 22. 
Notes in ciroulation ........00++ 17,934 .. 17,741 .. 
Silver coin and bullion in India .. 9,922 .. 10,029 .. 
Bilver coin and bullion outof India .. ee oe 
Gold coin and bullion in India .. 2976 .. 3,976 .. 
Geld coin and bullion outof India .. «.. -:; eo te 
Securities (Indian Government) .. 4,211 .. 4,184 .. 4,184 
Securities (British Government).. 425 .. 452 .. 452 
Bills of Exchange ........+ese++ 400 .. 100 .. oe 
The stock in Shanghai on the 3oth ult. consisted of about 
41,700,000 ounces in sycee, 77,300,000 dollars, and 2,000 silver 
bars, as compared with about 41,400,000 ounces in sycee, 
76,100,000 dollars, and 3820 silver bars on the 25th ult. 
Statistics for the month of June last are appended :— 


Bo 


June 30. 


17,716 
10,104 


2.976 


OI WI +0000 HR: vse 
Average 


H 
< 
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GOLD AND SILYER PRICES. 







1928. se da 
June 29.... 84 10} 
30....; 84 10 

July _—— 84 10 
3.e0. 8410 


doen 841 
5.00-| 841 





NOTICES. 


It is officially announced that Sir Harcourt Butler, G.C.S.I., 
G.C.LE., &c., has been appointed a director of the National 
Provincial Bank, Limited. 


Mr Alfred Clermont has been appointed manager of Blair 
and Co. (London), Limited, with whom he had been associated 
for some years. This firm is affiliated with Blair and Co. 
Inc., New York. 


The Union Bank of Australia, Limited, announce that Mr 
A. H. Chambers, their general manager in Australia and New 
Zealand, has retired after 52 years’ service, and that Mr W. A. 
Leitch has been appointed his successor as and on July Ist. 

Lloyds Bank, Limited, announce that a branch of the bank 
is now open at the corner of Bennett Park, Blackheath, S.E. 3, 
under the management of Mr C. H. Rollston. 


Barclays Bank, Limited, announce that they have opened 
new branches at 309 Sydenham road, Lower Sydenham, 
S.E. 26, under the management of Mr E. M. Horlock, who is 
i also manager of Sydenham branch; and at 246 Gipsy road, 

West Norwood, S.E.27, under the management of Mr 
F. C. B. Lawrence, who is also manager of Upper Norwood 
branch; alsq a new sub-branch in Worcester road, Hagley, 
under the management of Mr A. H. Hingley, who is also 
manager of Stourbridge branch. 


The Midland Bank announces the opening of a new branch 


t at 66 Hamilton road, Felixstowe, under the management of 
t Mr W. P. Curry. 


sewers en 








THE 


STANDARD BANK 


OF SOUTH AFRICA, umreo 


Bankers to the Imperial Government in South Africa; and to the 
Governments of Northern Rhodesia, Southern Rhodesia, 
Nyasaland and Tanganyika. 


AUTHORISED CAPITAL ...... £10,000,000 
SUBSCRIBED CAPITAL. - £8,916.660 


PAID-UP CAPITAL ... oes -»  £2,229,165 
RESERVE FUND o> eco -- £2,893,335 
UNCALLED CAPITAL ose --  £6,687,495 


£11,809,995 
Board of Directors. eee 


William Reierson Arbuthnot, 0 Solomon B. Joel, np » 
~ Esq Eeq., 3.P 


Stanley herson . Horace Peel, 
Féward Clifton-Brown, = 
Robert 












. ° 

Rt. Hon. the Earl of Selborne, K.a. 
Dickinson illiam 8ma 

James Fairbairn Finlay, — cos, |e 7 


Rt. Hon. Lord Sydenham, 
John Paul Gibson, Esq. oot. cane : 


Joint General Managers in South Africa—John Jeff James hiel. 
Deputy General Managers in South Africa—@. F. Le Sueur, W. K baen 


t Genera] Manager in South Africa—Francis E. King. 
London r—Bertram Lowndes, 
Secretary—Herbert G. Hoey, 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, E.c.4. 
London Wall Branch: 63, LONDON WALL, E.C.2. 

West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 

New Yore Acescr: 67, WALL STREET. 










te 


~ sop tage eg = 


Hamsvurna AGexcr: 

Bank ———— West Africa, Ltd., 49-53, SCHAUENBURGER-STRASSE. 

* Over Branches, Sub-Branches and Agencies in SOUTH AND 
EAST AFRICA. 


EXECUTORSHIPS AND TRUSTEESHIPS UNDERTAKEN. 
INCOME TAX.—Claims for recovery of Income Tax undertaken. 


COMMERCIAL SERVICE 


A , 





Lapeer 








woo, New ce OE accutane 4 ni am 
—f mente ae EE ovens 124%t |(& bonujs of 5%) .. 
Westfield Paper ... sahnalecuies 9% 
* Wm. Mowat and Sons , 


Westminster Bank, Limited, announce the aoeving of a 
new branch at 33 Rolle street, Exmouth (Devon), under the 
management of Mr L. Moule. The branch will be open daily 
during the usual business hours. : 

A branch of Bank of Australasia has been opened at 
Carnamah, Western Australia. ‘ 

Branches of the Commercial Banking Company of Sydney, 
Limited, have been established at Bordertown, Mt. Gambier, 
Millicent, and Naracoorte, all in the State of South Australia, 

The Union Bank of Australia, Limited, announces that a 
new branch of their bank has been opened at Russell street, 
Melbourne, Victoria. 

National Provincial Bank, Limited, announce the opening 
of the following new offices:—Hendon Central (Vivian 
avenue, N.W. 4); Harehills, Leeds (213 Roundhay road); 
Warwick gardens, Kensington road, W.14; Copnor road, 
Portsmouth. 

The National Bank of New Zealand announce a new agency 
of the bank has been qpened at Colombo street, Christchurch. 








COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except where , Dividend 
marked % or Stated in Cash. for Whole 











* Interim div. + Final div. Years. 
f a ; 
Name of Company. Interim|Date of| Method Lat’st! Pre 
or Pay- of Year! vious 
Final. | ment. | Payment. *| Year. 
Banks. | % | % 
Alexanders Discount.........-+- % * i | ee “ ie 
National Provincial ...........- 8* |July 25) Less tax - 
Bank of Roumania...........+--. 3/_ pst) .. Less tax 6/ p.s. 
Barclays ** A” ..........ccceeees 10* ‘ a 
Do“ B’’ and"C"’.........+4. 14* 





National Discount, ‘‘A’’ shares} 2/6* July 18| Less tax at 4/ 
Do “B'’ shares ..........-00- 4/6* oe | 


P. & O. Banking Corporation. ... | Less tax at 3/691 


. 
. 
° 
. 







Brit. Steamship Inv. Trust, Def. 
Brooke, Bond ..............00.. 
Bullcroft Main Collieries ... 
Caldwell’s Paper............ 
Canongrove Paper .... 
Ohalmers’ Paper................ 
Clover Paint and Composition . . 
Coconut Piantations of Perak .. 
Connaught Hotel ............ = 
Courtaulds...........es00. 
Deli Tobacco | ..... .......ceee 
Eastern Extension Telegraph .. 
Edward and John Burke 


Insurance. 
Bankers and Traders .......... ot ° os 
Reinsuraacc Corporation ..... ee ° int 
Mining. ce 
BOO, oo cbnc050s0t boeneescocece . oe | oe 
Messina (Transvaal) ............ 15%" |July 9} as 
Mount Morgan ............s00. 15/ p.s.;Aug. 15) 4 
South Kalgurli Consolidated....| 15%t |July 31 
Railways. 
HM on cece rcccccccescsccceees - | Less tax 
Underground Group— 
Metropolitan District ........| 24* jAug. 3 ats 
London Electric ............+. 24* jAug. 3 -- 
City and South London ...... 24* jAug. 3 oe 
Central London .............. 24* jAug. 3 9% 
London General Omnibus .... Aug. 3 Tax free 
Associated Equipment........ 4* |Auvg. 3) Tax free 
Underground Electric ........ 3* \Aug. 3 a3 
Tea and Rubber. 
Anglo-Dutch..............eseee- TA%t --» | Less tax 
Balmoral (Ceylon) Estates ...... 6%* -- | Less tax 
Brahmapootra Tea ............ 40% + oo | ‘ 
Ceylon and Indian Planters ....| 10%* |July 21) . 
Scottish Tea and Rubber ...... TA%t no os 
Other Com ovanies. | 
Ailsa Investment Trust ........ 24% wt as ‘ 
American Metal ................ . p.8.\Sept. 1! 
os and Son ............ T4%* \July 10) Le 
ssets Company..........ce.0- 3%* (Jul 
Avon Electric Meter............ ™ : a 5 reo 
Beeby’s Brick ..........00 cee. Less 
British Oxygen..............00.. 
Aug. 2) Less tax 


ae cone en bus epecseces 
rge Toulmin and Sons ..... 40%* 

Govt. Stocks & Other Securities} 5%,* July el Posy nee 
Guardian Investment .......... Bae 

Hoare & Co. ....... Seeees s06 ° 
Hutchinson and Co. ............ 
Hutchinson Printing Trust .... 


London Auction Mart 
Lovell and Christmas .......... 
Mond Nickel ........... sive 
R. H. and 8. Rogers 


Perec ssses 


Saxon Security Trust .......... 
Second Consolidated Trust .... 
Sheffield and District Cinema .. 
Smithfield Markets Electric .... 
Tamplin and Sons Brewery ..... 
Tea Corporation ............ 
ee Cone — 5 anoeds 
on & Gen. Invest. oe 

Do New shares.......... — i 
Truswe!l’s Brewery ............ 
Turner's Paper 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended July1, | | Aggregate 26 Weeks, 
1928, 1928, , 
(b) Week ended (000’s omitted.) Pies; Pe 8 x ) 









June 29, 1928. | Miles} . 


(0) Week ended |OPe2- 
June 3, 1928, 





‘alt REE 





& £ 

Great Western ../ 3,779 107} 324, 5 | Sea 6 680 2.987 8667 14,551 

Do for 1927 ... 5,988] 6,015) 3,380) 9,395 
n.&N.-Hastn.(c)j 6,408 | 452 652) 1,104]) 8,941) 10,973) 6,374| 17,347] 26,288 
Do for 1927 .... 1,157| 9, 11,728} 6.732) 18,460] 27,745 
Lond.,Mid.&8cot. 1,483}| 13,632) 15,061) 6,730) 21,781} 35,413 
Do for 1937 .. 1 13,825] 16,156) 7,561) 23,717] 37,542 
Southern ........ 4 2,080} 723) 2.803) 10,661 
Do for 1927 .. 513)' 7,896) 2,261; 862) 3,124) 11,020 
Metropolitan (co) 3°8| 370 é ee 914) 9277 
Do for 1 35°2]| 787°7] .. ° 995] 887°2 
+Und’rgr’ndB Re 3074 e ee ee ee 7,406°¢ 
tDo for 1 269°3 ee ° 6,798°2 
Lon.&Sub.Gr’up c 448 ue ° - | 1,0774 
Do for 1927 . 395 ee i 933°7 
B’lf’st&Co.D’ wn b 3 es 129) 826 
Great Northern b 33°5]| 310°5| .. - | 4293) 7398 
Great Southern b/ 2,187 6 2 44 80°9}} 738°7 1,216°1) 1,954°8 





t Includes receipts from Seinpendans omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 





Gross Receipts Total Gross 
Name. Period, ali for Week, Receipts. atl 
5 | 128. 1, | + or +or—| 19, | +ae— 
INDIAN. 
Re. 

Assam Bengal ......| Jweeks|June 2 oo 392,000 + 14s 31,84,000 + 1,71,644 
Barsi Lt. Ry.. eccoceoe l0weeks 36,200 + 4,713,600 + 1,40,700 
Bengal & N. W l0weeks| apes 7,30,791|— " 05,1 
Bengal-Nagpur ....| 8#eeks 26) 3,002 | 17,20,000|—1,92,897| 1,43,95. 
Bombay, Ber., & G.1.|12weeks, 23} 3,022 29,000; — 51 
See co ssase abr. 9weeks 2 1,349 08,014 aad 82,8 
Madras & 8. M -|lOweeks' 9} 3,072 | 19,15,000) + 1,71,238) 
Nisam's enannthid l0weeks 9} 1,018 veeta + 63,4 
+Rohilk’d & Kumaon'l0weeks 9} 569 1,29,459|\— 18,034 
South Indian ......| Sweeks 2| 2,065 | 13,09,447| +1,16,502| 1,13,7 





+ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 








ARGENTINE (a). 
& 
argmie Wm,--- aroaa Toney] es | Ler — 
an eece 

B. A. Central. eovccece : blwoske 24 ee 14,841 _ 
B.A, Gt, Southern 52weeks 4,720 | 206,000|— 
B.A, Western 2.00. ; (Saweeks 1,926 | 95,000 
Central Argen eo (52aeeks 3,305 | 276,000) + 

10! Central eeee weeks 1,218 75,006; 
Entre Rios .......... 2weeks| 728 | 26.300\+ 

CUBAN. 


lsaweeks|suneso| 1,301] 49,952_—_ “5,844 |. of 
United of Havanst ..|52weeks|June30| 1,301} 49,952— 5,844) 3,461,566,— 241,954 
+ Figures include Havana Central Railway. 
URUGUAYAN, 


ee une30 
ot ‘Greg eek 30; 312 


& 
273 26,296 —~ hashed + taass 
rae remot 6,138) — 
weeks; 30] 186 4,186) + eo, iTa + 
2,408) + isi 178 








o Ores, (West, Eixt.)|S2weeks 30} all 

CANADIAN. 
Oanadian ete a 21) 19,136 BIS + 447,633 1i6d86320 too 
Canadian Pacific . me 185 2 55 + ies 

+ Nine days. 


BRAZILIAN (b). 
Ge. coum of amet. 


Wem at. peweolvoneshius | Som] od nile dom 
‘ rat 71 + 367,000 
1eees! Lazoaesl ¢ 135,299 


son pane ksiJuly 1 wish 
cHILEAR. 





700— — $87,530 : ett 
07,850 


= a = wl 


OTHER OVERSBAS. 





(b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


— 4 We 


ee oe 


1928, ose 1998, 
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MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NEL RECEIPTS. 
This table is extracted from the Commercialand Financial Chronicle of New York. 
/trbaniationoaaaesiiieerecteneeneeetec eee ee ae ee eee 
































Miles of Road. Gross Earnings. | Net Earnings. 
Deve | 196, | 1997, | gaz, |tmerease or} gy, Aner'asoor 

See: cede eT ae) $ 
Jan. . 236,805 237,846 19,441) 99,4 — 2,853,250 
gcc] Hee) Hee) gesagt linen eae 
Mar. .. 236,948 237,804 432,616) 135,691,649 |+ 1,667.46 
on 237,187 238,183 497212401 | — 1,464,574) 113,643,766 |— 774,126 
SY ... 237,275 238,025 | 517,543,015 |+ 1,088,017) 126,757,878 |— 1,065,507 
Jane ... 237,243 238,405 | 516,023,039 |\— 23,774,774| 127,749,692 |—20,897,156 
July ... 237,711 238,316 | 508,413,874 |— 48,297,061) 125,438,334 | 35,486,548 
Aug. .... 237,8 238,672 | 556,406,662 |— 22,686,735| 164,013,942 |— 472 
Bept. .. 238,814 237,854 | 564,043,987 |— 26,058,156) 193,233,706 |— 13,798,420 
Oct. 2... 238,041 238,828 | 582,542,179 \— 23,440,266| 180,919,048 |—13,364,491 
Nov. .... 238,142 238,711 | 502,994,051 |— 58,159,905) 125,957,014 | + 32,544,547 
Dec. .... asi7i1 236,552 466,526,005 |— 59,294,705 90,351,147 —28,169,018 
Jan. ....| 237,846] 230,476 456,560 897 — 30,161 23 990340 — 5,558,796 
Feb. ;...| 237.970 230,584 | 465,681,258 |— 12 860.859) 108 20,729 |+ | 541,678 
Mar. .... 237,804 239,649 | 504,233,099 '— 26,410,659! i ‘MOT — 4,034,267 

OVERSEAS RECEIPTS. 

Receipts f a 
Name, Period. i __“Month. icon —— 
a | ds | 1927-28, isata8, | + or — 1927-28, | + or — 

INDIAN. 


| | Rs | Rs | Rs 

Southern Punjab; 5 mths /Feb. 29 948) 13,84,591'+ 38,396} 63,51,606| +2,74,793 
CANADIAN, 

May 31 — $21,751,337 


Canadian Nation’! 5 mths +131 101,180,759) 
| Nes | -@ 5,655,436] + 312,797] 17,083,717 
2593000} 80,205,000 


Canadian Pacific) 5 mths 


+ 6840666 
+2708095 
6633000 


et |: 
31 Gross/$ 17,808, + 80, + 
"000 13,575,000) + 2827000 


| Net | $3,056,000} + 1024000 
BRAZILIAN, 























State of Bahia J 1 month|May 31| 52 | £4,205| + 1,635 es | 


CHILE AND PERU. 


.|12 mthsjJune 3051,066 | £146,443)+ 1,355, 1,779,445] + 110,844 
Paltal .......... 11 mthe| May 31 11,570|+ 2,105| '154,3801+ 47,190 





URUGUAYAN, 
Midland Oruguay}!1 mths ‘May 31; 319 hiroal+ 4. 1,915 


moe joer far iy 6 6 gee oo ae Be 
N.-W. U: (11 mths | 31] 183 42 *nsis|— eo 
mths ~— — \ 

Stanton | sl Sl seme i a 520 














OTHER OVERSEAS. 


Cent. & 
ludson Bay(a)/10 mths/Apl. 30] Gross | $185,991/— 14,91: 
ashi ? = 


7 mths 
mths 
mth 


1,545,958/+ 35,893 


30} +810 
Mar. 31 








(a) Railway receipts only, 


TRAMWAY & OTHER RECEIPTS. 







15,355|27,907,400) + 1,233,977 
363,449 Piears + 1,684,292 
198,269) 9,777,077) + Meaueae 









(a) Formeriy Cordoba Light, Power, and Traceien. (b) Penpapeananbiat 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Bs s,s I agte cs sects 




























Net | iation. Corresponding 
| Proft | amount | een SR PeriodLastYear 
After : 
| Period — Pay- : = z Dividend. Carried to a —_—— 
Company. Ending.| Last | mento Distri- | a Reserve, Net Divi. 
™ ‘Account.| Deben- | ae || Prefos rs Ordinary. Deprecia-| Forward. | profit, |dend, 
| Pca nia | ||Amount.| Amount.| Rate.| tion, &c. 
I Pe 
juiesieaie ! — negara E % z 
Banks. = ~ | 106,517, 5 i 20,495} 125,947) 5 
P. and O. Banking Corporation ..| Mar. 31 19,380 at a i 6s 6) ps. * 223] | 12,62216/ ps, 
mak ot eee iseedkooosd at.ae | ’ y . stall adi ditidl wp 
oo 958), 105,600) 1,678,825 ,000 533}2,104, 
Distillers’ Company «-...--. seo] May. 25 | 132303 2268655 2.98 B96] | '364.621\ 19 180,907 53.068] 406.997) 14 
Hoare and Co......eeeseeees cos i ’ , eon 20 18,600, 15 t , 
Tamplin and Son’s, ~* ».| April30 | 29,372 50,161 79,633) 30,7 | | a 
Financial, Land. &c. Ea 52,000 6 a | , 
Australian Agricultural ........ Dee. 31 | ore em | eon | - ee es at 60,000 28,924 
British North Borneo Company..| Dec. 31 | 49, 123380 -201'510| 27,0001 66,000 il 46.657 128,160! 10 
Trustees’ Corporation ... ener May 31 57,170 340, , | , | et 
Iron, Coal, and Steel. | 421, 8 10,000, , 
Whitehead Iron and Steel ...... Mar.31 | 14,401 20,679 aa .° 20, | a 
=. | | oss 56,362 
Tankers ooo vcescoeeeeessee Mar.31| .. me SOA cae | a 7 
Pr. c. } | 10, ’ 
Anglo-Ceylon and General Estates| Mar. 31 44.705) so yet 20.500 45,761, 35 
Bare Dawa) .....2.scccccsessecs a = oa 7700 71 taen | 
ansdc0ssspesdccevessoccs > ’ 196 , - | 
Kuala Pertang ............+--: Dec. 31 | = 9,339, eens areal se | 
Manchester North Borneo ...... Mar. 31 4,103 oa Sara . | 
Selama (Malaya)......... ceccece Mar. 31 2,214. yo ptt se | 
St Ives Rubber Estates.......... Mar. 31 1,700 P "eee on'817 - | 
Timbang-Deli (Sumatra) ........ Mar.31 | 9,948 raed on98i . 
Tremelbye (Selangor) .........- Mar.31 | 5,049 15, | , 
Shipping. | 
Argentine Navigation .......... Dec. 31. 6,542 on 280,583)a 180, 100/000 
Shops and Stores. 175,000 
tional Tea Co.’s Stores ..| April28 130,619 480,001, 610,620 , 
en aaa Mar. 31! 17,340.Dr 88,538 Dr 71,198 Dr 71,198 
Trusts. 
O-Cedar Consolidated Trust...... June30,w. | 57,753) aan 17,704 
Second Consolidated Trust ...... June 15 _ 5,253) 52,638) 37,89 oe | 
Third Co-operative Investment ..} April 30*, 91) 1,594) 1,685 ee 
Tyre Investment Trust.......... Feb. 29 | 66,727 49,129 115,856 o 
Other Companies. | 
BPET REDS. coccccessceseses Mar. 31 10,9 46,373 57,352 10,000 
Avon Electricity Meter.......... Mar.3l | 2,377 5,175) 7,552 ‘ | 
British Oxygen ...... eoseeeeese| Mar. 31 | 102,647; 125,488 228,135 Taaael 
Burgis and Colbourne .......... May 2, 5,852 12,606 18,458 eons 
Clover Paint and Compositions ..| Apr130 | 2,431 20,609 23,040 osaen 
Edward and John Burke ...... --| April30 | 13,006 46,835 59,841 oa 
J. Comptons, Sons, and Webb....| Dec. 31 5,115 54,017 59,132 = 
Lovell and Christmas .......... June 16 95,21: 123,841 219,051 ,000 
Molassine Co. .........0eeeeee0 Mar. 31 2,734 17,450 20,184 9,386 
Tt SONG no nn cccecsescsbees Feb. 29 8,712 1,250 9,962 ee 
William Asquith (1920).......... Mar. 31 8, 13,952 22,638) “a 
Wim. Mowat and Sons .......... May 31 2,334 2,988 Sz : 
W. T. Henley’s Telegraph Works} Mar. 31 | 503,203; 251.228) 754.431!) 9,000} 162,500) 25 50,000 


* For half-year. 
























@ Including arrears, 





Reports and Notices. 


The London head office of the Friends’ Provident and Century 
Life Office is being transferred to new premises on July 9g, 1928, 
at 7 Leadenhall street, London, E.C. 3. Telephone, Avenue 8924. 
Telegraphic address, Frenprovin, Stock, London. 

Sir Walter Lawrence, Messrs Sidney Michael Young, Harry 
Godwin and Charles Brannan have resigned from the board of 
Beebys Brick Company, Limited, and Messrs Thomas Harry 
Kenyon and Arthur Francis Hambley, representing Wiggins and 
Co. (Hammersmith), Limited have been elected directors of the 


company. Mr. O. J. S. Piper has been elected chairman of the 
board. 





Sir David Brooks, G.B.E., Birmingham (solicitor), Mr C. Her- 
bert Smith, Birmingham (late president of the Birmingham and 
District Society of Chartered Accountants) and Sir Gilbert Vyle, 
Birmingham (late president of the Association of British Cham- 
bers of Commerce), have been elected directors of Radiation. 


Mr W. S. Stout has been appointed chairman of the board 
and Mr T. E. McDonnell, president of the Canadian Pacific 


Express Company. The latter gentleman will continue to hold the 
office of general manager. 


The Right Hon. Lord Stanmore, C.V.O., and Mr James T. 
Phelan, directors of the Ship Canal Portland Cement Manufac- 
turers, Limited, have been appointed to the board of the Dunstable 
Portland Cement Company, Limited. 

We are officially informed that H. E. Ahmed Ziwer Pacha, 


Mr Nicholas G. Cambas and Mr Robert Rolo have been appointed 
directors of New Egyptian Company, Limited. 


Mr G. G. Sim, C.S.1., C.1.E., has been appointed 
of Vickers-Armstrongs, Limited. %, ppointed a director 


Messrs Buckmaster and 


Moore have removed to 52 Bishopsgat 
E.C. 2.- Their telephone numbers will remain wnabniene’. or ne 


a ‘ 








ES ——— 


GOVERNMENT STOCKS, &c. 


HONDURAS EXTERNAL DEBT.—The Council of Foreign Bond- 
holders remind holders of the bonds of the above debt who have 
not already deposited their bonds and received in exchange the 
Council’s certificates that they must do so before August rst next 
in order to participate in the arrangement of October 29, 1925. 
In terms of article 6 of the arrangement the lists of deposits will 


be closed after that date. 
RAILWAYS. 


HOME RAILWAY DIVIDEND DATES.—The dates on which 
dividends are likely to be declared are announced as follows :— 


July 26th, Metropolitan, London Midland and Scottish, Southern; 
July 27th, Great Western, North-Eastern. 


An educated palate deserves 


DE RESZKE 


The Aristocrat of Cigarettes 


American 25 for 1]/10 


American De Luxe - 25 for 2/- 
De Reszke Virginias 40 for 1/- 


Tenor (Turkish) - 2§ for 3/2 
Egyptian Blend - 20 for 2/- 
De Reszke Turks + 20 for tf- 


J. MILLHOFF & Co, LTD., 86, PICCADILLY, W. 
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BANKS. 


CENTRAL UNION TRUST COMPANY OF NEW YORK.—The 
condensed statement of condition of the Central Union Trust Com- 
pany of New York as at June 30, 1928 :—Capital and surplus and 
undivided profits, $50,104,841 ; deposits, $ 307,054,536; acceptances, 
$32,145,864; total assets, $392,247,561. 

GUARANTY TRUST COMPANY OF NEW YORK. — Position at 
June 30, 1928, shows :—Capital, $40,000,000. Surplus, $50,000,000. 
At a special meeting of the stockholders of the company held on 
May 18, 1928, it was voted to increase the combined capital and 
surplus from $60,000,000 to $90,000,000 effective June 18, 1928. 
Undivided profits, $9,231,743, being an increase of $1,763,469 over 
the statement of March and last and an increase of $6,392,514 over 
that of June 30, 1927. Deposits, including outstanding cheques, 
$7 36,046,732, being an increase of $79,000,323 over the statement 
of March and, and an increase of $99,992,416 over that of June 30, 
1927. Total resources, $912,270,694, being an increase of 
$118,279,671 over those of March 2, 1928, and an increase of 
$157,557,339 over the total resources on June 30, 1927. 


P. AND 0. BANKING CORPORATION.—Profit for year ended 
March 31st, after providing for taxation, bad and doubtful debts 
and valuing investments at or below market rates, amounts to 
£107,632, plus £19,380 brought forward. Directors propose divi- 
dend of 5 per cent., less tax, at 3s 6.91d, carrying £20,494 to next 
account. Comparative table follows :— 

Year Ended’ 1926. 1927. 1928. 
March 3lst. | £ £ £ 
Net profit.......++. 135,780 .. 125,947 .. 107,632 . 


To reserve ........ 20,000 .. *20,000 .. os 
Dividend .......... OH ee 5% ee 5% 
Carry forward...... 19,042 ,.. 19,380 .. 20,494 


* To contingenty reserve. 


| | MISCELLANEOUS. 


ARGENTINE NAVIGATION COMPANY (NICOLAS MIHANOVICH).— 
The following table shows the progress made by this undertaking 
during the past five years :— 






Year Year Year 
1925. 1926. | 1927. 


ee | ED | eS | | 


Description. ao 






£ £ £ 
Ordinary capital ......}1,600,000}1,600,000)1,600,000/1,600,000/1,600,000 
Cumulative preference. .! 400, , | , 400,000 
Insurance account ....| 265,610) 266,380) 266,561) 274,130) 283,309 
Creditors ........6. e-| 547,843) 748,646 713,460) 712,520) 566,805 
Fleet of steamers, &c... |1,552,961/1,285,529)1,191,394/1,358,929)1,667,922 
Stocks.......e0s eoeeee| 233,286] 203,987} 215,462) 230,866) 233,995 
Debtors ......e0++++++| 165,487} 522,853) 812,333) 969,681) 739,275 


Cash eeeeecseeseseeese 144,375 488 47,515 53,449 56,949 
Profit for year ........| 163,785} *34,305) 213,690) 328,624; 274,040 
Debit carried forward..| 501,467} 535,772) 322,08 $6,543 +583 
Ordinary dividend .... nil nil nil nil nil 

Preference _,, aces nil nil nil nil 180,000 


+ Credit balance forward. 


There are no debentures. The dividend on the cumulative prefer- 
ence shares has been paid to end of 1927. The debit balance 
carried forward at end of 1923 of £501,467 is turned to a credit 
balance of £583. The meeting will be held at Winchester House, 
Old Broad street, London, on July 17th, at noon. 


BRITISH GLUES AND CHEMICALS, LIMITED. — The eighth 
annual report and accounts of British Glues and Chemicals, 
Limited, for the eleven months ended April 30, 1928, shows a net 
profit of £51,286 (as compared with a loss of £12,760 for pre- 
ceding year). The directors propose paying a half-year’s dividend 
on the 8 per cent. preference shares to April 30, 1928, to transfer 
£5,000 to reserve for taxation, and carry forward the balance of 
£29,486. The principal balance-sheet items are:—Freehold and 
leasehold land, plant, machinery, fittings, goodwill, &c., £1,086,002 
(to be written down to £388,946) (against £1,325,085); investments 
and balances due from subsidiary companies, £91,745 (against 
£62,672); steck, £129,399 (against £170,031); debtors, £148,854 
(against £144,384); Treasury bills and cash, £49,857 (against 
£1,372); creditors, £56,225 (against £57,295). There is no bank 
overdraft (against £30,026 for preceding year). The ordinary 
capital will be reduced from £875,000 to £175,000 under the 
Scheme of capital reorganisation. 


HOARE AND COMPANY, LIMITED.—The report for the year 
April 18, 1928, states that during the year the company purchased 
the public houses of the Commercial Brewery Company, and the 
accounts include the trade of these properties for about three 
months, as well as 12 months’ trade of the City.of London Brewery 
Company’s properties (against 64 months last year). A net profit 
of £544,015 is shown by the accounts (against £436,997 for 1926- 
27), excluding £4,582 brought forward. After providing for the 
interim dividend already paid, setting aside £30,000 (the same) 


* Loss for year. 


for income-tax, £3,855 for Commercial Brewery purchase expenses, 
and placing £147,052 (against £156,579) to the reserve fund, 
making it £1,030,000, there remains a balance of £233,355. It is 
proposed to pay a final dividend of 12 per cent., making 19 per 
cent. for the year (against 14 per cent. for preceding year), 
leaving £3,068 to be carried forward. 

INTERNATIOKAL TEA COMPANY'S STORES.——The report for 
year ended April 28, 1928, shows a trading profit of £579,553, 
against £496,090 in preceding year. The sum of £50,000 is 
charged for depreciation, &c., as before. Reserve is further 
strengthened by an allocation of £150,000, as against £125,000 
put aside in preceding year. The sum of £25,000 is again placed 
to income-tax reserve. The ordinary shareholders receive 25 per 
cent., against 22 per cent. The carry forward is raised from 
£130,619 to £131,120. No dividends from Star Tea shares, in 
which the company own 95 per cent. of the deferred capital, have 
been included in the accounts for the year under review. The 
balance-sheet is fully summaried in another column. The meet- 
ing will be held at Winchester House, London, on July 1oth, at 
noon. 


LOVELL AND CHRISTMAS, LIMITED.—The profit on trading for 
year ended June 16, 1928, amounted to £164,295, against £116,804 
in preceding year. The ordinary dividend is 10 per cent. for 
the year, against 7 per cent. for the preceding year. Income-tax 
absorbed £14,350, against £13,600. The carry forward is in- 
creased from £95,210 to £104,801. The balance-sheet shows that 
cash is at £69,625, against £91,280. Investments at cost or 
under stand at £947,911, against £1,032,617. Debtors are at 
41,477,876, against £1,826,771. Stocks stand at £103,849, against 
£95,389. Reserves total £429,921, against £430,775. Creditors 
stand at £918,512, against £1,352,868. The meeting will be held 
at Hotel Cecil, Strand, London, on July 11th, at 3 p.m. 


MEURISSE, LIMITED.—Having regard to the very satisfactory 
increase in turnover of the Antwerp factory, the directors have 
been endeavouring to secure upon advantageous terms an estab- 
lished business of a similar nature in this country that would 
be not only profitable upon its own trading, but would form the 
nucleus of a new organisation in this country for manufacturing 
and distributing Meurisse products. They have entered into a 
contract for the purchase of the business of Wm. Frank, Limited, 
of Cardiff The directors are confident that, with the combination 
of the output of both factories and the sales organisation of 
chocolate and confectionery, the investment in this new acquisition 
will prove a profitable one to the company. There will be a con- 
siderable saving in freight by shipping direct from Antwerp to 
Cardiff. 

MILLOM AND ASKAM HEMATITE IRON COMPANY, LIMITED.— 
The directors, after full consideration, have decided to withhold 
the payment of the half-yearly preference dividend due on July 1st. 
The directors regret this decision, but believe it prudent in view 
of the serious depression which still continues in the iron trade. 

PARENT TRUST AND FINANCE.—The profits shown by the Parent 
Trust and Finance Company, Limited, for the year to April 30th 
last show that the net profits, after allowing for income-tax, 
amounted to £212,302, against £209,156 for 1926-27. After meet- 
ing the preference dividend, 8 per cent. is again paid on the 
ordinary shares, while the deferred rate of 20 per cent. 1s also 
maintained. The sum of £100,732 remains to be carried forward, 
compared with £83,534 brought in. 

PHOTOMATON PARENT COBPORATION, LIMITED.—Owing to the 
great demand for bearer warrants and to avoid unnecessary 
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delay and inconvenience to those presenting receipts for exchange, 
it has been arranged that receipts for allotment letters will be 
accepted at the registered office of the company, Pinners Hall, 
Austin Friars, London, E.C.2, and a temporary acknowledgment 
issued, which will be exchangeable for the warrants on the following 
day between the hours of 11 a.m. to 2 p.m. (Saturdays excepted). 

SANDERS BROS. (STORES), LIMITED.—The report for the year 
ended April 28, 1928, shows net profit of £109,315. This com- 
pares with net profit of £106,512 for 1926-27 and £92,166 for 
1925-26. The ordinary dividend is increased from 10 per cent. to 
12} per cent. The sum of £40,000 is put to reserve, against an 
allocation of £15,000 in preceding year. The carry forward is 
£39,939, against £29,224 brought in. Preliminary expenses have 
been entirely written off. Goodwill remains at £120,563. Cash 
is at £72,777, against £98,707. The reserve fund is £65,000, 
which includes the £40,000 set aside out of the profits for the year. 

SCRIBBANS AND COMPANY, LIMITED.—The first report of Scribbans 
and Co. The accounts cover a period of 13 months to April 30, 
1928, and show a profit of £294,036. The directors recommend 
writing off one-fourth of the preliminary expenses (including 
underwriting commission) £46,325, carrying forward £24,989, 
and leaving available £125,033. A final dividend on the ordinary 
shares for the period at the rate of 7} per cent. per annum, less 
tax, is propcsed, making with the interim 7}? per cent. per annum, 
less tax, calculated from the due date of payment of instalments 
on the shares. A final dividend at the rate of 19} per cent. per 
annum, less tax, is proposed on the deferred, making 20% per 
cent. per annum for the period calculated from the date of 
allotment. 

SHIP CANAL PORTLAND CEMENT MANUFACTURERS, LIMITED.— 
Gross profits for the year ended March 31, 1928, after paying all 
expenses, maintenance, and repairs, amounted to £227,333, as 
compared with £82,331 for preceding year. After charging £3,274 
for directors’ and auditors fees, debenture and other interest 
£45,571, provision for taxation £40,000, the net profit is £138,708, 
against £60,398. Preference dividend absorbed £11,250. The 
sum of £50,000 is transferred to reserve for depreciation, against 
a transfer of £40,000 in preceding year. The ordinary dividend 
iS 10 per cent., against 7} per cent. The carry forward is 
increased from £11,204 to £38,662. Turning to the balance-sheet, 
we find that assets amount to £2,082,045. Investments at cost 
amount to £1,074,710. Cash stands at £104,131. Stocks are at 
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£75,090, and debtors at £97,395. Creditors are at £149,49¢. 
Reserve accounts amount to £231,213. 


SPIERS AND POND, LIMITED.—The following table shows resu); 
for the past six years :— 









1922-23.| 1923-24 | 1924-25.| 1925-26.) 1926-27.) 1927.28, 






















£ £ £ £ ; 

Lceoee .-| 155,901} 148,614 147,341 130,828) 113,253| 136,237 
erent Be] 36126] 35,022 38,391 38,604 41,706] 33.667 
Net profit ....| 119,774 108,950| 92,224 102,570 
Br'ght forward) 13,114 ae 13,516} 13,917 4,701 
132,888) 126,243 122,466] 106,141 107271 

Reserve, &c...| 22, 17, 17,000} 7,000 5,000 
Directors .... 5, 5,000 5,000 4,611 5,000 
Dividend .... = Gain) a on) amex) oe 
Carried forward ( ee 17,6 Aa, 4%) 4%), 


ae ee eee erence aac c cc eee ee ee a a) 

TANKERS, LIMITED.—The profit for the year ended March 31, 
1928, amounted to £143,856, against £101,703, which, after 
paying interest on the mortages in favour of the builders, 
amounting to £35,980, against £48,164, was reduced to £ 107,876, 
against £53,538. This is utilised as follows:—Dividend on pre. 
ference shares and interest on funding certificates for half-year 
to March 31, 1928 (since paid), £41,447; transfer to survey and 
repairs reserve (bringing this account up to £40,000), £6,361; 
transfer to depreciation account (depreciation was written off 
under the reconstruction scheme to September 30, 1927), £50,000; 
carry forward, £10,068. The company owed on mortgage to the 
builders on March 31, 1927, £719,232. This figure has been 
reduced, as shown in the accompanying accounts, to £596,719. 
Since the last annual meeting the scheme for the reduction of the 
capital of the company and the funding of the arrears of dividends 
on the preference shares has been adopted by the shareholders 
and sanctioned by the court. The scheme has been incorporated 
in the accounts, which are fully summarised in another column. It 
is proposed that in future the financial year of the company should 
end on December 31st, instead of March 31st, as at present. The 
next accounts, therefore, will cover a period of nine months only. 
The meeting will be held at Winchester House, Old Broad street, 
on July 12th, at 11.30 a.m. 
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OIL OUTPUTS. 














ANGLO-ECUADORIAN OILFIELDS.—The i 
° r j 
A production for June is 
APEX (TRINIDAD) OILFIELDs, L 
month of June are as follows:— 
Heliveries, 22,050 tons. 
BRITISH CONTROLLED OILFIELDS, LIMITED.— 
ng June 27, 1928 :—Buchivacoa—Production b 
ry . . ar ; 
hipments, 17,107 barrels. Trinidad—Production 33504 en 
_ HAMILTON’S OIL CONCESSIONS (Rovumantia), LIMITED —Produc- 
ion for month of June, 1928:—3,580 tons; 25,060 barrels (June 
927, re 1,597 tons; 11,179 barrels). E 
LosITos OILFIELDS.—The production f. i 
: or 

: or ae p June is cabled as 
Mexican FAcre O1L.—The p 
June 23, 1928, was 124,000 barrels. 
SERVICE PETROLEUM.—Production from t 
)cnitei oil wells for the week endin 
18,452 barrels). 
Baton oe (BRITISH), LimIteD.—The production of the 
Steaua Romana Company, Bucharest, for th y 
ie ae , j e month of June was 
UNITED BRITISH OILFIELDS OF TRINIDAD, LimiTeED.—Production 
for the week ending June 28, 1928, amounted to 1,517 tons. 






IMITED.—The results for the 
Production of oil, 21,340 tons; 









Output for week end- 











roduction for the week ended 







he company’s Gura 
g July ist was 2,636 tons 











June 30th was 102,379 metric tons 
06.676 metric tons). 


Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Thursday Evening. 
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VENEZUELAN O1L CONCESSIONS.—Production for the week ended | W 
(previous week ended June 23rd | to restrict demand, but a steadier tone was noticeable at the end 





HARRISONS & CROSFIELD, LTD. 
EASTERN MERCHANTS. 


AGENTS AND SECRETARIES OF TEA AND RUBBER 
ESTATES. GENERAL EXPORTERS AND IMPORTERS. 

















1-4, GREAT TOWER STREET, LONDON, E.C3. 

| QuanTiT1Es Soxp, AveRaGE Prick PER CwrT. 

Weeks Ended | . Poa? 

Wheat, | Barley. | Oass. Wheat, | Barley. | Oats. 

928, Cwts. we. | Owss ea ad | d 

June a seosee| 148,160 11,241 9350 | 1010 | 1010 | 12 7 

30 seeeee| 103875 TAll 550 | 109! 10 8 | 12 5 
June 28, 1994../ 44,675 1,252 7587 | 115 | 10 

June 27, 1935..| 1 12450 20.782 | 127 | 10 5 | io 3 

Jaly 5, 1996.) 51.558 5,996 13,646 | 13 9 88 | 910 

y 2.1937 .| 80,002 6.719 18.000 | 12 8 | 121 /| 10 0 


AMERICAN WHEAT MARKETS. 


Wheat prices have improved as compared with a week ago. 
eather conditions have been fairly favourable and have tended 


of the week asa result of numerous export inquiries. In par- 
ticular, Russia has been in the market this week. Quotations :— 
Jan. 6,| July 7, | Jan. 4, June 27, July 4, 
1927. 1927 1928, 1928. 1928, 


Nearest Future. 


Winni (No. 1 Manitoba)—Cents per 
60 e@eeeeeeeeceseceseeesegeeeeseeeee 161 137 
Chicago (No. 2 Winter)—Cents per 60 lbs 14 130§ 1384* 
* Previous day’s quotat:on. 


Favourable climatic conditions have continued over the United | Visible supplies of wheat in Canada at 59,376,000 bushels show a 


Kingdom with a higher temperature, and all cereal crops are 
making satisfactory progress, and indications point to a fair 
average yield of wheat. Native supplies at the principal Statute 
markets are adequate for requirements, and a fair business trdns- 
pired at steady prices. Imported descriptions were also in better 
request, while the floating and forward cargo section proved firm 
under the influence of liberal Russian purchases, estimated at 
150,000 tons of spot and near-at-hand supplies made on thé chief 


decrease of 1,020,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 27,276,000 bushels. 





COAL. 





Our Cardiff correspondent writes: —On the Cardiff coal market 
this week demand has been generally inactive, and collieries have 


European markets. Further quantities will apparently be needed | had to depend almost entirely on their contract commitments. 
before the next domestic harvest, as options are being secured on | These have been insufficient to keep pits employed, and reports 


passage steamers from Canada and the River Plate, while covering 
tonnage is also required for spot loading from Canada, thus show- 
ing the urgent need of immediate relief. A good deal of the wheat 
sold on this side will need replacement, which foreshadows a 
good demand on Continental account for some while ahead. 
Fortunately, adequate supplies are available from Canada to meet 
the situation, and unless further developments occur prices should 
keep within reasonable limits. Wheat firm, but slightly irregular. 
No. 2 Northern Manitoba ex-ship 55s, No. 3 ditto 52s, No. 4 
Vancouver 50s gd, Atlantic 49s, No. 5 Vancouver 47s 6d, Atlantic 
478, No. 6 Vancouver 458, Rosafe 63 Ibs ex-ship to arrive 52s, 
Barusso 63 lbs 52s, Australian 55s ex-ship, per 496 lbs. English 
10s to 108 6d per 112 Ibs. Flour steady. London standard grade 
438, town whites 44s, patents 45s to 46s per sack delivered in the 
Home Counties, with 6d to 1s per sack less for deliveries in the 
ondon districts. Of imported, Manitoba patents range from 38s 
0 42s, Minneapolis 40s 6d to 42s, Australian 37s 6d ex-store, per 
So Ibs. Maize steady for near, but distant positions rather easier. 
‘late landed 43s, ditto ex-ship 41s 6d, May-June 4os 3d, June- 
July 38s 3d, July-August 37s 3d ex-ship, per 480 Ibs. 
laize meal 
49 128 6d, white £9 10s per ton. Barley quietly steady. Cali- 
ornian ex-store 47s to 65s, Chilian Chevalier 60s to 65s, Austra- 
lan 54s to 60s, Slovakian 63s to 72s, per 448 lbs. Algerian landed 
B8s, Egyptian 37s 9d, Persian 37s 6d, Marmora 37s to 38s, Hama 
378 6d ex-store, per goo Ibs. English malting 108 6d to 12s, feed 
0s 4d to 10s 10d per 112 lbs. Oats: Tone steadier. La Plata | © 
nded 30s, ditto ex-ship 28s 6d, black Plate ex-ship 27s 3d, ditto 
anded 28s 6d, No. 2 Canadian Western ex-ship 31s 6d, No. 
pitto 308 6d, No. 2 Canadian feed 29s od, Chilian Tawny landed 
B2s gd, ditto white 35s 6d ex ship, 36s 6d landed, German 35s 6d 
anded, per 320 Ibs. English black and grey 11s 8d to 13s, white 
2s 4d to 138 4d, per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the sales of home-grown wheat 
ng the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 
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week te June Pe eeeeres coseesececes { 80, 
Weeks to June 39.........ccccescece ces {MQG64,193 11,437,559 /12,787,699 |10,688,848 
owas, Price of Minglish ‘wheat per] 2 @j sa] ea] of 








The following is statement showing 
rag Price of British Corn in the 


the 
sponding week in each of the years from = 


1924 t0 1927 


which are now difficult to ob 
prices have not moved. : 
follows (f.o.b. district ports) :—Lanarkshire—Ell best, 14s 6d; 
splint best, 
navigation second, 
trebles, 
pearls, 
first-class steam, 
trebles, 12s 9d to 138; d 
pearls, 118. 
trebles, 12s 6d to 138; 

tls, 
ge steam, 138 6d; 
118 6d; pearls, 118; dross, 10S. 


of lost shifts have been received from every part of the coalfield. 
There is also an entire absence of indications of improvement, 
and measures have been taken to increase the number of pits work- 
ing on day-to-day contracts, and permanently to close down some 
of the older and most unremunerative sinkings. The scheduled 
prices, however, are being fairly well maintained, although for 
prompt tonnage shipments have been able to obtain Newport 
prices for Cardiff loading. The traffic returns of the Great 
Western Railway for the 24 weeks ended June roth last give 
total coal and coke exports of 11.7 million tons, compared with 
nearly 13.1 million tons in the corresponding period last year. 
The following are the current approximate quotations :—Best 
Admiralties, 19s 3d to 19s 6d; seconds, 19s to 19s 3d; best drys, 
18s to 18s 6d; Black Veins, 17s 6d to 17s 9d; Western Valleys, 
178; Eastern Valleys, 16s 74d to 178; best small steams, 12s 6d to 
138; cargo smalls, 11s to 11s 6d; coking smalls, 12s 6d to 138; 


anthracite, best large, 34s to 35s 6d; Red Vein, large, 20s 6d to 


25S; 
42s ‘6d; stove nuts, 37S 
; ] Yellow | foundry coke, 27s 6d to 36s; patent fuel, 21s to 22S; 
£11 10s ex-wharf, yellow African ex-ship to arrive | ship, 27s 3d to 27s 6d. 


machine-made cobbles, 40s to 42s 6d; French nuts, qos to 
6d to 38s 6d; rubbly culm, 11s 6d to 12s; 
pitwood, ex 





Our Glasgow correspondent writes :—The feature of the market 


is the sustained strength of washed nuts owing to the scarcity of 
supplies. Large coal generally is a 


little steadier, but with the 
steams and splint, and all Lanarkshire coals, 
tain before the holiday stoppage, 
Shipment prices are approximately as 


xception of Fife 


16s $ 
16s 6d; 
128; 


16s; navigation, 
15s; steam, 138 9d; Hartley, 
doubles, 128 6d to 128 9d; singles, 
dross, 10S. Fife—Screened navigation, 18s; 
12s 6d; third-class steam, 108 gd to 115; 
oubles, 12s 6d to 128 gd; singles, 11s 6d ; 
Lothians—Prime steam, 128; secondary steam, 11s 6d ; 
doubles, 12s 6d; singles, 11s 6d to 128; 
Ayrshire—Unsereened navigation, 16s 6d; jewel, 
trebles, 138; doubles, 12s 9d; singles, 


178; splint second, 


1383 





Our Sheffield correspondent writes :—Little favourable can be 
reported of the coal situation. 

continue to be underbid in export markets by South Yorkshire, 
whose owners are receiving a subsidy of 4s per ton from the 
tities Sold’ and the | Marketing Board. Owners in the North are discussing measures 


weeks, and for the | to combat this new form of competition, and it is 
their existing mutual selling scheme will be modifie 


Northumberland and Durham 


re that 
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IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Business in most descriptions of iron 
and steel has slackened again after some rather active buying, 
particularly by the Eastern markets. In the pig-1ron ——— 
demand remains poor and competition is keen amongst Britis 
producers. In Scotland business in pig-iron has become so bad 
that three furnaces have been damped down. This is particularly 
disappointing in view of the absence of Continental ae 
and is largely attributable to the poor demand which the foundry 
industries are experiencing for their products. Trading in semi- 
finished steel materials has also become quieter, although in this 
respect some of the British works are better off for orders than 
they have been for some time. The demand for finished steel 
materials has been irregular. 





Our Middlesbrough correspondent writes :—The iron and steel 
trade of the district appears to be in a most depressing condition. 
This applies more to the steel trade, in that works are getting 
seriously perturbed as to the lack of new orders. Already the 
signs are showing, in that one steel furnace plant has sus- 
pended work and also a further blast furnace has been dampea 
down; moveover there is talk of more to follow. Foreign com- 
petition cannot be fully blamed for the situation as very little Con- 
tinental imports are arriving in the district. The reason appears 
to be lack of trade, as there are only a comparatively small 
number of inquiries passing. The quietness in the shipbuilding 
trade is also another factor. Steelmakers, however, are still 
maintaining prices as follows :—Steel ship plates, £8 7s 6d; steel 
ship angles, £7 17s 6d; iron bars, £10 5s; steel rails, £8 10s. 
Pig-iron.—As far as this commodity is concerned the situa- 
tion is not too satisfactory. Makers of Cleveland are find- 
ing rather more difficulty in getting rid of their make and 
are also finding the Midlands and _ Lincolnshire taking 
some of the Scotch business. Stocks are inclined to increase, 
and prices remain as follow:—No. 1 Cleveland, 68s 6d; No. 3 
G.M.B., 66s; No. 4 foundry, 65s; No. 4 forge, 64s 6d. As re- 
gards hematite, the price of mixed numbers is about 69s, but 
this price would be lowered for good orders. The home and 
Continental demand has rather fallen off, and stocks are increas- 
ing. It is rumoured that very shortly one of the four remaining 
furnaces in this district making hematite will be damped down. 
Ore remains a very steady market on the basis of 22s 6d per ton 
for best Rubio. Owing to the prevailing conditions of the iron 
and steel trade very little business is being done. Coke is rather 
more plentiful on the basis of 17s 6d per ton delivered furnaces. 





Our Sheffield correspondent writes:—The pig-iron market in 
Derbyshire has not yet recovered from the recent set-back caused 
by the price-cutting tactics of one of the largest producers. Derby- 
shire foundry pig has been bought as low as 60s on trucks. Con- 
sumption fails to expand, and the quietude in the light castings 
department is spreading. Weakness has also developed in the 
hematite section owing to a falling demand for acid steels. The 
position of basic steels has been strengthened by the high Con- 
tinental prices, but there is no diminution of imports of wire rods. 
Conditions generally in Sheffield show no improvement. Special 
lines in steel are doing well, but there is no considerable buying 
of ordinary shorts. Sales to the colliery, textile, automobile and 
engineering trades are disappointing. 


Our Glasgow correspondent writes :—Conditions in the pig-iron 
market remain unsatisfactory and demands are not equal to the 
present reduced output. There is some price-cutting, although 
nominally prices are unchanged. There is also considerable dis- 
parity in the position in the various heavy plants, some being 
almost fully employed, while others are finding difficulty in keep- 
ing works going at all. The market for shipbuilding material 
has not improved, but manufacturers of structural and engineer- 
ing materials are fairly busy. Makers of re-rolled steel bars are 
finding business much easier, no doubt on account of the con- 
tinued advance in Continental- quotations. Both black and gal- 
vanised sheet makers are well placed. There has been an in- 
creased demand for almost all gauges of black sheets, and makers 
of galvanised and corrugated sheets are now practiclly booked up 
for the whole of the third quarter. The minimum price now 
being quoted is £13 10s per ton f.o.b. for 24 gauge for forward 
delivery. Several very fine engineering contracts have been 
booked in Glasgow and district within the past week, and Messrs. 
I. and J. Inglis, Limited, of Pointhouse, have received an order 
for two motor vessels from the Argentine Navigation Company. 





Our Cardiff correspondent writes :—A shade easi 

vaded the South Wales tinplate market this week. pS Ag 
ently, are holding off because of the uncertainty of the tin position 
the quotations for the metal having fallen to about £206, compared 
with £232 a few months ago. Prices of tinplates are ruling at 
- — —— 18s 73d per basis box, . 
19S gd a week ago. Steel bars are unchanged a . yani 
sheets are a steadier market at £13 10S. “The ice oe rr 
plates last week were nearly 50,000 boxes less than in the re. 
vious week, and although supplies reaching dock warehouses = 
slightly lower, the stocks show a slight increase. be 


alas OTHER METALS. 
TIN.—Values of tin took a sharp downward co 


week on heavy selling pressure combi a 
American advices. but eo ined with lo 


levels, and the decline was 


arrested. ‘ i 
pool warehouses for week Storie 5 
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| foreign spot £40 10s to £41, July-August £36 10s, Cluna cig 


compared with 18s 6d to 
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£206, three months £212 108-£202 108, £207 §8 and £203 j, 
Sales in the East were reported at £214 28 6d, fais 2s 6d ai 
£207 58. — ictal 

Copper market lacked animation, and with slight price fluc, 
tions ruled barely steady on balance. Standard cash Change 
hands at £63 6s 3d to £63, three months £63 6s 3d to £63 2s 
Stocks of all kinds in U.K. official warehouses for month end, 
June 30th were returned at 7,957 tons. 

LEAD experienced a fair amount of support, but supplies we, 
plentiful and prices exhibited slight irregularity. Good si 
foreign pig July sold £20 12s 6d to £20 8s od and £2 
August £20 12s 6d to £20 158, September £20 138 9d, Octobe 
£20 178 6d to £20 158 and £2 17s 6d. 

SPELTER proved a dull and easier market on selling press, 
July sold £25 8s od © Ae. aaeen £25 68 3d and Octob: 
25 6s 3d to £2 and £25 5s ton. 
gg nk ato an," ingots and bars for home: delivery £6; ;; 

as to quality. 

ener dull. English regulus nominally £59 10s to {i 
ditto £30. Antimony oxide £37 10s ton. ae 

WoLFRAM quiet, and July-August quoted 15s ro}d, antimony 
ore ss 6d, and scheelite 18s per unit. 

QUICKSILVER steady at £21 7s 6d to £21 10s per bottle. 

TIN PLATES maintained. I.C. coke prompt and forward 18s 4jj 
to 18s gd per box f.o.b. Swansea. 


THE COTTON TRADE. 
LIVERPOOL, July 4, 1928, 
Spot sales for the week June 28th to July 4th (inclusive) ar 
37,000 bales, of which 26,680 bales are American, 850 Brazilias, 
4,500 Peruvian, 2,150 Egyptian, 1,250 African, 1,100 East India 
and 470 sundries. Imports for the same period are 46,317 bales, 
of which 19,421 bales are American, 4,121 Brazilian, 3,61 
Peruvian, 3,959 Egyptian, 5,197 African, 9,508 East Indian and 
500 sundries. Quotations to-day are:—American middlix 
12.33, Egyptian F.G.F. Sakel 20.75d, Egyptian F.G.F. uppers 
15.1od, Brazilian fair 12.58d, Peruvian G.F.  mod-rougi 
13.15d, Peruvian G.F. smooth 13.48d, West African middling 
12.18d, East African G.F. 15.70d. Prices continue to t& 
ruied by weather reports which are bad on the whole, but improved 
weather at the week-end brought about some liquidation and 
values dropped about 35 points from the best. Various well-known 
crop estimators’ figures are interesting. 














MANCHESTER, July 4, 1928, et 
Conditions in the Manchester market at the moment are probably P 
more depressed than at any time during the past six or sevel P 


years. The rise in raw material prices at the end of last week J 
only added to the difficulties of spinners and manufacturers, ani 

the reaction which has set in during the last couple of days ha P 
resulted in a very uncertain feeling. In local trade circles there 

is no disposition to accept present prices as safe. The labour dis 

pute at Nelson remains unsettled, but it is expected that the opera. 

tives will very soon be back at work. Cloth business remaits 
restricted, and there are no signs of shippers and merchants 
operating on a freer scale. Dealers in India appear to wat! 

piece goods, but they are in no hurry to pay current rates. Only 

a scrappy sort of trade has been done for China, and not much 

more than a sorting-up business has been done for the remainit{ 
minor outlets. There is a tendency for cloth production to d* 
crease. The demand in American and Egyptian yarns has bee? 
limited. Some of the stocktaking results for the past half-year ai 
causing apprehension. 


Comparative Statement of the Cotton Trade. 
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THE WOOL TRADE. 





Our Bradford correspondent writes :—Demand has again been 
ery restricted, and there does not seem much prospect of any 
evelopment until after the wool position has been tested in 
ondon next week. For the auctions which open next Tuesday 
nly 99,600 bales are available, and of the 82,300 bales of Aus- 
ralasian wool 44,000 bales are New Zealand. At the correspond- 
ng series a year ago there were 141,500 bales, and for the fourth 
‘ries in 1926 the quantity was 147,000 bales. These figures reveal 
he decline in the offerings in London, and are indicative of the 
mallness of supplies. Most traders seem to think that French and 
verman buyers will be obliged to operate more or less extensively, 
nd the general opinion is that values will rule at about par to 
per cent. decline. A decline of considerably more than 5 per 
ent., however, has already been discounted in prices of tops, for 
n recent weeks demand has been very poor, and topmakers have 
shaded quotations so that selling prices of tops to-day are well 
yelow replacement costs. New business in yarns continues to be 
ery “‘ patchy,’ and competition for the orders available is so keen 
hat prices are ‘‘ cut to the bone.” 











COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The Associated Selling Wool Brokers have during the week 
issued the list of available quantities for the forthcoming series of 
sales, which open on Tuesday next in Coleman street Wool 
xchange. The quantity available is returned at practically 
100,000 bales. This is less than was available at the corresponding 
series a year ago, but will prove adequate for all requirements. 
The outstanding feature of the arrivals is the 44,000 bales avail- 
able from New Zealand. It is expected that these will consist very 
argely of slipes. The home trade no doubt will be prepared to 
give considerable support to all crossbreds, and not a great deal of 
change is expected for these. General expectations favour merinos 
noving at par to 5 per cent. below the close of May rates, but 
verything is going to depend upon Continental buyers. If 
Germany is wanting wool, as one gathers from its attitude in 
Brisbane a week ago, the merinos avilable should move quickly 
and at prices in harmony with May rates. 

A fair amount of rain has fallen over large areas of the 
Commonwealth during the past week. As regards South Africa 
different centres report an excellent winter season, but a further 
good rainfall is wanted to assure an early and satisfactory spring. 
Shearing will begin in good earnest this month in Australia, and 
probably Karroo sheep farmers at the Cape will also begin 
perations. 
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THE JUTE TRADE. 
DuNvek, July 4. 

The jute trade is at present digesting the returns of acreage 
from the jute-growing districts in India, the total of which has 
just been received, showing that an area of 3,166,200 acres have 
been sown for season 1928-29. These figures show a decrease 
compared with last season, when the Director of Agriculture for 
Bengal estimated an area of 3,371,100 acres, which turned out a 
total crop of 11,225,000 bales of raw material. Included in this 
quantity is the carry-over from the previous season, which was 
stated to be larger than usual, so that the actual outturn of last 
season’s crop may be taken to be considerably less than the quan- 
tity mentioned, which was the amount of fibre imported into Cal- 
cutta during the season from July 1, 1927, to June 30, 1928. The 
fact remains, however, that the supply of jute from the next crop 
will not show much of a surplus over the requirements of the 
world, which are now at least ten million bales. Calculating the 
yield at 34 bales per acre, the acreage for next season indicates 
a supply of about 10,300,000 bales. Speculators have anticipated 
a smaller crop for next season, and prices have recently advanced. 
The position has already been pretty well discounted, and, in- 
deed, at the moment there are signs that it has been rather over- 
done, as sellers became more prominent after the receipt of the 
figures, and were offering at lower prices, especially for new crop 
material. Calcutta speculators have been buying freely in the 
forward positions of shipment. Sellers have been most reluctant 
to offer new crop fibre to this market this season so far, and prices 
have been mostly nominal. Spinners have purchased little or 
nothing of the new crop yet, being content to pick up any lots 
available on spot, for which, however, they have had to pay high 
prices. The value of first marks old crop is £37 10s, and Light- 
nings are at £35 10s, June-July shipment, and the respective 
rates for new crop are £38 10s and £36 10s, August-September. 

A very large business has been done in jute yarns during the 
past ten days, and prices are extremely firm. Common 8 Ib cops 
have been advanced to 3s 7d and 8 lb spools to 3s 8d, but buyers 
are now less willing to operate at the higher rates. Twist is 


firm at 53d to sid for 3-ply 8 lb, and sacking yarns are in good 
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since the War.... 
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THIRD IMPRESSION, WITH ADDITIONAL CHAPTER AND STATISTICS. 


AN INTRODUCTION TO THE STUDY 


OF PRICES 


ial reference to the History of the Nineteenth Century. 


By WALTER T. LAYTON, M.A. 
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The Eoonomic Journal :—‘* The high qualities he 


and exhibits will, we are sure, recommend his ‘ Introduction ’ to 


all who would make at once the easiest and the safest oe available to the fascinating but complicated ‘ study of 


prices. ’ 


That i rhaps, the most crucial of present pop 
place in the scientific Ticcunsioaio of professional economists.’’ 


economic questions, and it must always occupy & prominent 


The Westminster Gazette :—‘‘ Mr Layton, who is one of the ablest of the younger Cambridge economists, has refrained deliberately 


from a long exposition of the theo 
adopted that historical method whi 
fluctuations of the past ninety years in 
secures the wide circulation which its 
neglected 


; n,?? 





of the relation between price levels and the quantity of circulating currency. He has 
appeals to the instinctive empiricism of the practical man. His tracing 


of the price 
of their causes and results are admirably lucid. And if the book 


oe ote cron @ do much to draw public attention to the vital importance of a 


The Economic Beview :-‘« His excellent and clear little book ought to be in the hands of every student of social conditions. ’’ 
MACMILLAN & CO.,: LTD., LONDON, W.C.2. 
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demand at the advanced prices of 47d to 43d for 24 Ib weft and 


d to «3d for 8 lb chains. Rove is quiet but firm. Fine yarns 
s not * great demand, and carpet qualities are almost idle, but 


firm in price. Hessian cloth has been sold in large quantities, 
especially in 10 ozs 40 ins, for which the River Plate has been 
the principal buyer. 
10} ozs 40 ins, 4gd lowest for 10 02zs, and 3}3d for 8 ozs. Manu- 


. facturers are now very well placed with orders, and appear 
assured of good trade to the end of the year. Linoleum hessians 


are quiet, but very firm, and heavy goods are experiencing a 
moderate business. . 








HIDE, LEATHER, AND ALLIED TRADES. 
The hide market is steadier, and in some cases there is a ten- 
dency for prices to advance. Best ox sold from 9$d to g3d per lb 
at last week’s Bermondsey auctions, 9}d to 10d being made at 


provincial markets. The demand has improved, and tanners are 


again taking supplies in view of the firm position. Calfskins 
are rather scarce, and fully maintain prices in most markets. 
The tone of the overseas hide market has improved, and prices 
have advanced in several instances. The Argentine position has 
improved under the influence of American buying, and fregorific 
ox are quoted at 117d, and Montevideos at 11}d. Saladero hides 
are also a shade firmer, and Rio Grandes have sold as high as 
11d. 20,000 Leibig Colon hides are to be sold this week by in- 
scription, and the price obtained will be a good test of the 
market. Latest cables from Chicago report the hide position 
as firming up, as heavy packer steers have advanced to 234 cents 
—an advance of one cent on last prices. Trading in sole leather 
is still rather quiet, as shoe manufacturers are not well emploved, 
and merchants not inclined to speculate until prices become more 
stable. Here and there tanners are reported to have made offers 
of bends at 1d per Jb below list prices, but on the whole the 
position remains fairly firm. Repairing bends under 30d have 
been selling fairly well, while dry hide bends from 26d to 28d 
have gone out in small parcels for immediate requirements. Offal 
is fairly steady, but for big parcels tanners seem inclined to shade 
quotations, especially where they have accumulations. 

In upper leather the demand is rather better in some of the shoe 
centres. On the whole, however, trade is quiet, and prices a 
little uncertain. Box and willow are changing hands at late rates, 
but patent is a little cheaper, and is selling fairly well. Glacé kid 
in colours is quieter, as there are large stocks of coloured shoes 
unsold. Black glacé is being sampled in autumn shoes, and as 
prices of raw skins are high, tanners are holding out firmly for 
prices on finished leather. 

The shoe section is quiet in most of the centres, and in some 
of them there has been of late a great increase in unemployment. 








VEGETABLE OILS AND OILSEEDS. 


Markets, though on the whole steady, are far from active, and 
the volume of business is small. Demand for linseed oil by con- 
sumers is very poor, values advancing somewhat on covering and 
dearer seed, but the advance was not maintained. Current value 
for raw oil naked ex Hull mill is around £28 1s per ton on spot 
and July, with later positions at a small premium. Cotton oils 
continue neglected, and prices have an easier tendency. Crude 
Egyptian, however, is steadier at £33 15s, but technical refined 
at £34 158 is lower. Palm kernel oil is easier, but other seed oils 
unchanged. 

In the oilseed section linseed is still in poor demand by 
crushers, both here and on the Continent, in consequence of the 
slow trade in oil and oilcake. The heavy increase in the quan- 
tity of linseed on passage to Europe (180,700 tons, against 152,300 
tons last week) has had a depressing effect on values, and afloat 
and July-August shipment to Hull have receded to £15 12s 6d. 
Trade in cottonseed is dull and confined to re-sale parcels of 
Egyptian, which is still firmly held by Alexandrian shippers for 
£12 on passage and £12 ss July loading. Crushers are not 
interested at these figures. Oilcakes are in only moderate demand, 
but prices are firm on short supplies. 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—The general position remains rather featureless at the 
moment. There is very little to be said regarding the United Kingdom, 
and which market is now quite dominated by British refined, owing 
to its comparative cheapness since the lowering of import duty on 
raws. A further change was made in quotations—a reduction of 6d, 
except No. 3 and yellow crystals—and fair clearances resulted. 
Consuming trade in the world’s chief markets can only be described 
as quiet, and it would appear that buyers know full well that pro- 
ducers in a great measure are in their hands, as supplies of the 
commodity are on a very ample scale. Private estimates of Java pro- 
duction vary from 2,900,000 tons to 3,000,000, taking into considera- 
tion mills outside the trust, against outturn last season of 2,560,000 
tons. Doubts are expressed in many quarters as to the ability of 
Eastern countries to absorb this excess, and with the 300,000 tons 
Cuban, recently taken from the original American allotment, having 


yet to be placed, the market in general is not afforded much 
encouragement. Despite reduced coe sown in Great Britain, 
more favourable climatic conditions than obtained last season 
should lead to a greater yield, and total ontturn may be slightly 
larger. T.L. granulated, spot, London, sold, 26s 444; Dutch J, 
held for 26s 6d ; German, 26s 14d ; white Mauritius, 248 3d to 24s 6d; 
and crystallised West India quiet at 25s to 26s od, as to sample. 
Colwick, Kidderminster, and Cupar granulated selling at 26s 104d ; 




















































Prices have advanced to 4}3d to 4jd for 


with home-grown Cantley, &c., 26s, al! ex factory terms. No chang 
to note in the position of continental granulated for shipmen, 
A little business done in Polish crystals, ready, at 14s, f.0.b, 
Danzig. Czecho, July-August, quoted 14s 23d; Dutch J, 148, 
f.o.b. terms. White Mauritius, September-October, London, 17s 34: 
Clyde, 17s 6d, c.i.f. White Java, July-September, to Calcutta, 13s. 
October-December, 138 13d ; January-March, 13s 4d. c. and f. terms. 
ditto, July, to the U.K., quoted 13s 6d, c.i.f. Raws, steady, quiet, 
Foreign, 96 per cent., centrifugal, July-August, nominally 12s 34. 

referential, 16s; continental beet, July-August, 11s 83d; November. 
Deuuber, 11s gd, all c.i.f., U.K. White terminal dull. August, sold, 
148 53d to 148 33d; December, 14s 53d; March, 14s 9d to 14s 7}d; 
May, 14s 104d to 148 o¥d per cwt. Cuban receipts last week amoun 
to 30,090 tons, against 45,200 last year; exports, 51,670, agains 
73,690 ; stocks, 1,157,430, against 1,169,690. Stocks of raw sugar in 
the three chief ports of the United Kingdom for week ending June 30th 
amounted to 138,567 tons, compared with 144,410 tons at same period 
last year. 

COFFEE.— Market conditions have undergone no material change, 
All fine cup qualities are in demand with common, particularly from 
Kenya also wanted, while showing better value than obtains for 
Santos varieties. There is still ample room, however, for improve. 
ment in demand regarding medium. Fine bold colory Cotombian, 
sold, 1538; Nicaragua, 149s 6d. 

C0COA.— Only small spot transactions at late rates. Terminal dull. 
September, sold, 63s 6d; October, 63s; December, 60s to 6os 6d; 
Accra, F.F., mid-crop, sold 56s 6d to 57s; October-November, main, 
57s ; November-January, 56s, f.o.b. 

TEA.—Catalogues totalling 45,966 packages Indian were offered 
during the week, and which should witness the virtual absorption ofold 
season’s. Competition was fairly good. and despite slight irregu. 
larity previous rates were maintained. Ceylon auctions of 29,426 
packages sold with fair spirit, though irregularity ensued 
at mostly lower prices, as quality continues to show a 
falling off. Where quality was maintained, steady rates were 
secured, but plain broken orange pekoes ruled $d to 1d per lb down. 
Export demand quiet, especially orange pekoes, and these were only 
saleable at lower figures. The statistical position remains somewhat 
unwieldy, and very extensive stocks remain in London. New 
season’s China selling slowly, as though trade buyers show interest 
in the matter of tasting overland samples they mostly fail to place 
orders. Java auctions quiet and rather easier. Total landings in 
London last month, 24,661,514 lbs, against 22,229,337 at same period 
last year; exports, 39,639,594, against 35,435,585. Stocks on 
June 30th last reached 161,782,897 lbs, as compared with 126,288,726 
at corresponding period last year. 

RICE.—Apart from inquiries on Indian account, the market remains 
very slvggish and prices unaltered. Some direct business was 
recently put through in Saigon to France and Cuba. Spanish slow 
but steady. 


BEANS.—Market dull. No change in quotations and which are 
rendered somewhat nominal. 

PEAS.—Market quiet. Japanese, spot, London, 24s; June to 
August, 23s 44d; September-October, 22s 3d cwt, c.i.f., London. 

SPICE.—A moderate call for pepper in forward positions and 
market steady. London stocks of black reduced 13 tons on the week 
and white by 43 tons. Lampong, May-July, quoted 1s 24d; August- 
October, sold, 1s 23d. Muntok, white, May-July, 2s 1d; August- 
October, sold, rs 1 Cloves steady. Zanzibar, spot, 1s; August- 
October, sold, 113d; October-December,113d.lb. No change in pimento 
or tapioca. Banthong Java, flake, July-August to U.K., sold 21s 6d; 
—— 21s 3d; seed, 20s 3d, c.i.f. Sago flour near quoted, 11s 104d; 
orward, 12s to 12s 3d, c.i.f., U.K. Ginger slow unchanged. 

FRUIT (Dried).—Currants firm, but generally quiet. Pyrgos 
quoted 51s to 528; Patras, 53s to 548; Amalias, 51s 6d ; Gulf, 558; 
Vostizza, 59s to 63s; Australian sell steadily at 60s to 64s.  Sultanas 
steady, with a fair business passing in Cape descriptions. Smyrna, 

uiet. Common to medium, 38s to 55s; good to fine, 56s to 658; 
retan, 48s to 65s; Australian, new, ranges from 56s to 78s: Cali- 
fornian, 40s to 51s; Cape, 428 to 45s; bleached, 45s to Gos. Raisins 
in fair request. Valencia quarter boxes range from 328 to 385; 
Australian Lexias, 43s to 50s. Figs, spot, slow, but a fair business 
done in shipment parcels at full rates. Genuine, spot, 28s to 335 
for shipment first half September, 23s to 24s ; September, 228 to 238, 
c.i.f. Dates maintained. Hallowie, spot, 15s to 20s; Siar, 12s 6d to 
168 6d, as to condition. Evaporated fruits: The market presented 
a steady tone, and inquiries are increasing, the demand showing 
improvement for egrionts, owing to firmer quotations by shippers for 
new crop, and similar remarks apply to plums. Pears and peaches, 
however, show no material change. Californian pears, extra choice, 
85s; fancy, 978 6d; Australian, roos to 125s. Apricots, royals, new 
crop, best, 1178 6d; second, 92s 6d; thirds, 778 6d; Cape, new 
second grade, 82s 6d; third, 72s 6d. Californian , choice, 
65s; extra choice, 67s 6d; fancy, 728 6d. Plums: Californian, small 
sizes range from 318 to 38s 6d; and larger, 423 to 66s, Apples: 
Californian, spot, sliced, extra choice, 110s cwt. Almonds continue to 


bring full rates on smal) available supplies and advancing forw: 

. g or 

quotations. Apricot kernels: Indi: we ; shipment, 
er : — an sweet, spot, 100s ; ship 


t, 528 6d; shi , 568, c.i.f. Hazel 
kernels: Kerasunde, spot, S78 ed $ arcsions, obs ues " 
CANNED GOODS. 


CANNED FRUITS.—Values of Californian fruits show no material 
change, but buyers were di to operate more freely in view ° 
seasonable climatic conditions. Moderate arrivals of Australia® 
descriptions have moved steadily into ‘consumption at current quot#- 
tions. A better i was dealt with for Singapore pines on the 
spot, but shipment ‘business restricted by oak prices. 
Hawaiian quiet, with firmer quotations ruling for the new pact. 
South African continues firm, while in light supply. Italian tomatoes 
sell more freely, both on spot and for shipment, at steady rates. 

a FISH. — Sardines in fair request, and market steady. 

‘ortuguese clubs quoted 4s od to 5s. Salmon firm, with impro 
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ment quires. Red talls, 49s to 518; pink halves, 33s 6d to 34s 6d. 


spsters sell steadily at full rates; halves quoted at 140s to 1458. 


:0.b, ; a 

- b realised firm rates, but demand lacks activity, spot up 
as pons ‘choice quality, while forward quotations are well main- 
bn oe MEATS.—Corned beef in slow request at late rates, but ox 
ome ngues steady for best qualities. Lunch tongues quiet and tendency 


d. ier. Danish tinned hams in good request at firmer rates. 

shes CONDENSED MILK AND MILK POWDERS. — Milk: Full cream 

sold, eetened, English, spot, 45s; Dutch, 37s 6d ; July, 37s 90 ; August- 

ptember, 393 6d. Machine skimmed sweetened, English, spot, 

ys 6d; Dutch, 25s 3d; July, 25s 6d; August-September, 26s 3d ; all 
cwt barrels. Powders : Spray, F.C., 26 per cent., 2 by 56 lb tins, 
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ments from Singapore slightly stiffened afiairs, but a quiet tone set 
in. Sheet, spot, and July, sold, 9d, 94d, and 93,4; Aueust, ojd; 
September, ofd to 9:8d; October-December, ; January-March, 
1929, 94¢;; January-December, 1929, 93d; fuly- . 94d. To 
York, estate sheet, July-August, sold, o4d Ib, c.i.f. Singapore ship- 
ments last month, 22,900 tons. London landings last week, 1,649 
tons ; deliveries 3,121 ; stocks, 38,611 (decrease on week of 1,472 tons), 
against 63,917 tons last year. 


GENERAL. 

JUTE.—Official returns of acreage sown were received, and the total 
of 3,166,200 compares with 3,382,100 last year. Expectations mostly 
ran in the region of 3,200,000, so that for some time market conditions 
proved firm though quiet. The afternoon was well-advanced, however, 
when lack of buying interest apparently caused sellers to become 
more aggressive, and this caused quite a sharp break in prices, more 
especially new crop, asthe discount at which old stands, renders same 
less susceptible to attack. Climatic conditicns have left little to be 
desired for the proper growth of the plant, so that, despite reduced 
acreage sown, a heavier yield is expected and slightly over the usual 
three bales to the acre is looked forward to. Firsts, June-July, Conti- 
nent, sold, £35 to £34 158 and £35 10s; July-August, £35 10s to 
£35 158; August-September, £35 15s; new crop, July-Augu st, £38 


ain, COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


ainst : ; 
: ° shipment, 908s; Spray, M.S., 1 cwt cases, 42s 6d; Roller, 

yd, Pe a cent. a 6a; Roller M.S., 348 6d, all nett, ex-wharf, 

3oth C., 26 per 73 

eriod ondon, duty paid. On ss grocery side, F.C.S., 20s; M.S.S., 

is per case, usual ing. 

“ eae. aaa made, with a fairdemand. New crop Jamaica, 

i oted 328 6d to 4786d; Haiti, 31s to 47s 6d: San Domingo, 32s 6d 

$ for » 47s 6d ; New Zealand, 58s to 88s per cwt, as to quality. 

‘Ove- BBER. ; s 

pian Market slightly unsettled. Light July tenders, also small ship- 
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August-September, £37; September-October, October-November, 
and November-December, £36 10s to £36 15s. Lightnings, June-July, 
£33158; sellers, hearts, quoted £31 128 6d per ton. Market firm, but 
quiet for hessians, while only small inquiries arise tor heavy goods. 
HEMP.—Consuming demand is quiet, but shippers of Manila 
offered with reserve, and in some instances asked slightly higher 
prices. J2, July-September, quoted, £37 15s; K, sellers, £32; Lr, 
quoted, £31 10s; Lz and Mr, £27158; M2, £26 15s; S1, £48; Sz, 
£46; S3, £44; C2, £30 10s; C3, £28 per ton. Indian steadier 
inclined. No. 2 Benares, July-August, £22 5s; Dewghuddy, £35 10s; 
Itarsi, £33 58; Jubblepore, £29; Sewnee, £31 10s per ton. Sisal 
slow, unaltered. Mexican receipts last week, 14,000 bales ; deliveries, 
1,000 ; stock, 136,000 bales. Manila receipts for the past week totalled 
25,000 bales, against 24,000 at corresponding period last year; 
estimate for next week, 29,000, and following week, 24,000. 
COPRA.—Business still restricted, and no change resulted in quota- 
tions. Palm kernels, July-August, to Hamburg, sellers, £20 15s ton. 
SHELLAC.—Market firm. T.N., spot, 212s 6d; August, sold, 210s 
to 2058; October, 2ros ; December, 206s to 205s per cwt. 
TALLOW.—Messrs Colchesters and Woolner write on July 4th as 
follows :—The tallow market was firm during the week on the spot, 
and prices were 9d dearer to-day, excepting for best mutton. Full 
rates have been paid for parcels afloat. The stock in London on 
June 30, as returned by the wharves, amounted to 4,067 packages, 
showing a decrease during the month of 363 packages. At auction 
to-day 590 casks tallow were offered, and 275 were sold. Quotations 
are :—Australian mutton: Fine, 42s 6d; good to fair, 428 to 40s; 
dull to dark, 38s 6d to 37s 6d; hard, 42s. Australian beef: Fine, 
none; good to fair, 41s 9d to 398 6d; dull to dark, 378 9d to 378; 


MAURITIUS COMMERCIAL 
BANK, 


PORT LOUIS, MAURITIUS. 
(Incorporated by Royal Charter and continued 
under Local Authority.) 

ESTABLISHED 18388. 


Capital ... ... Rs. 2,000,000 
Reserve Fund ... 1,740,000 
Undivided Profits 1,852,614 


London Agents—LiLoyps Bae | ha, 20, King 


Paris Agents—Liorps and Nationa, Provin- 
craL ForgiagN Banx Lap. 
Agents in Salle —aaee Banx oF Inpra 


Agents in South Africa and New York—Tus 
seen, See or SouTH Argica Lt. 
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England and Wales, by its 
association with banking 


sweet, 45S. Present shipment from Australasia—Good mixed, , 
nominal. Present shipment from South America—gos 6d. . 
market letter is unchanged for stuff, tallow 1s dearer. Town talloy 
378 6d per cwt. Rough fat, 8 Ibs value, 74d; melted stuff, 275 ¢/ 
per cwt. Quotations are: Town, 378 6d net cash, naked, ex Works, 
Country—Frail casks, 38s; home melted, shipping casks, net {0} 
good coloured, 39s 6d; fair to dull, 39s to 38s. ne fat: whi» 
none; pale, none; benzine, 33s; melted stuff, 33s, f.o.b. 
MISCELLANEOUS.—Coconuts quoted 18s to 23s 6d per roo, Coir 
yarn, Ceylon, £18 to £28 158; Cochin, £28 ros to £40; Ceylon brist;, 
19 to £26; cinnamon leaf oil, 4d; citronella, Ceylon, 2s ,;: 
ae Is 114d. ' 





METROPOLITAN CATTLE.-—July 4. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep per stone, 


Beasts—Norfolk esccocee oe os Beaste—Heavy Bulls.... ee é 
Irish eeereeeseee eeecesee ae oe Canadian seeeeerecese ee ee 
Cambridge ......ssccce oe -- | Sheep—Downs.......... 90 94% 
Short Horns .....e0000 70 7 4 Half bred ............ eo 
Herefords ...scccocoee 74 7 8 WEB ..cecssscccccees 50 55 
Devons ..ccccoccceeee 7 6 710 Scottish .....cccccces 
Leicester runts......+- ee b—Downs ........ 94 1064 

LONDON POTATO MARKETS,—July 4. 
Per Cwt, 
sd isd 
New English Kidney ............+. pheenneontenseexsene 90 00 
oo BEpiCures® ....cccccccccccccsecccccccsccsscccescooes 70 80 
99 DOEROY .cccccccccccccccccccccccceccccccccccscoecces 70 #OO 





NATIONAL INDUSTRIES: 


Branches in every county in 
close 


institutions 


Prema 


= 
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THE BANK OF ADELAIDE. 


(Incorporated by Act of Parliament, 1865.) 
LONDON OFFICE—11 ENHALL 8T., E.C.3. 
Authorised Capital ... £2,000,000 
Paid-up Capital ... oa os & ,000 
Reserve Fund oe mai jae 970,000 


£2,220,000 
Reserve Liability of Shareholders... 1,250,000 


£3,470,000 
ADELAIDE, SOUTH AUSTRALIA. 
E STREET 


Perth vee Oftes : 307, COLLING OTRE : 
P .) Office: BT. TERRACE. 





NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8, MOORGATE, E.C.2. 
£6,000,000 


Paid Up 
Reserve Fund & Un- 
divi 2,175,769 
$4,175,769 





THE COMMERCIAL BANKING 
SYDNEY 


inScotland, France, Belgium, Switzerland, 
Italy, India, Australasia, Africa, and 
South America, and through its Agents in 
every banking town in the world, 
Lloyds Bank affords manufacturers, 
middlemen and _ tradesmen facilities 
for carrying through all the various 
financial operations which are involved 
in modern trading. From the key 
industries to the small shopkeeper, 
every phase of business throughout the 
country is represented in the books of 
Lloyds Bank, and the advantages it 
offers its customers are the achievement 
of more than half a century of organiza- 
tion and close study of the ever-changing 
conditions of business. 


LLOYDS BANK 


LIMITED. 


Head Office: LONDON, E.C. 3. 








SOUTH MANCHURIAN RAILWAY 





5% STERLING LOAN OF 1923. . 
Notice is hereby given that the COUPONS 
due 15th July, 1928, will be PAID on and 
after the 16th July, 1928 (Saturdays 
excepted), between the hours of “11 and 3, 
at the Yokohama Specie Bank Limited, where 
lists may be obtained. 
Coupons must be left three clear days for 
examination prior to their payment. 
For The Yokohama Specie Bank Ltd.— 
D. NOHARA, Manager. 
9, Bishopsgate, London, E.C.2, 
30th June, 1928, 





